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SECTION | - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates
or implies, or unless otherwise specified, shall have the meaning as provided below. References to any legislation,
Act, regulation, rules, guidelines or our Articles of Association, Memorandum of Association, policies shall be to such
legislation, Act or regulation, as amended from time to time and any reference to a statutory provision shall include
any subordinate legislation made from time to time under that provision.

The words and expressions used in this Red Herring Prospectus but not defined herein, shall have, to the extent
applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA,
the Depositories Act or the rules and regulations made thereunder.

i

Notwithstanding the foregoing, terms used in “Statement of Special Tax Benefits ”, “Restated Financial Statements”,
“Description of Equity Shares and terms of Articles of Association”, “Outstanding Litigations and Material
Developments” and “Key Regulations and Policies in India, “Industry Overview”, “Basis for Issue Price” and “Our
Business” beginning on pages 190, 293, 460, 390, 248, 195, 177, 225 respectively, shall have the meaning ascribed
to such terms in these respective sections.

General Terms

Term Description

“Akme Fintrade (India) Limited” or | Akme Fintrade (India) Limited incorporated under the Companies Act,
“our Company” or “the Company”| 1956
or “the Issuer”

“we” or “us” or “our” Unless the context otherwise indicates or implies, refers to our Company.

113 EEINT3

you”, “your” or “yours” Prospective investors in this Issue.

Company Related Terms

Term Description

Articles of association of our Company, as amended.

“Articles of Association” or “AoA”

Audit Committee The committee of the Board of Directors constituted as the Company’s Audit
Committee in accordance with Regulation 18 of the SEBI Listing Regulations
and Section 177 of the Companies Act, 2013 read with the Companies
(Meetings of Board and its Powers) Rules, 2014.

“Auditors” or “Statutory Auditors” | Statutory auditors of our Company, namely, M/s. Valawat & Associates.
Board/Board of Directors / our|The Board of Directors of our Company unless otherwise specified or any

Board committee constituted thereof.
CFO Chief Financial Officer of our Company being Ms. Rajni Gehlot.
Chairman The Chairman of Board of Directors, being Mr. Nirmal Kumar Jain.

Company Secretary and Compliance | Company Secretary and Compliance Officer of our Company being Mr.
Officer Manoj Kumar Choubisa.

Corporate  Social  Responsibility | Corporate social responsibility committee of our Board, as described in “Our
Committee” or “CSR Committee” | Management — Committees of the Board” beginning on page 271.

Director(s) Director(s) on the Board.

Dun & Bradstreet Report The report entitled “NBFC Industry in India” dated March 2024, prepared by
Dun and Bradstreet Information Services India Private Limited. The Dun and
Bradstreet Report is also available on the website of the Company at
www.aasaanloans.com.

Equity Shares Equity shares of our Company of face value of < 10/- each unless otherwise
specified in the context thereof.
ESOP Scheme Akme Fintrade Employee Stock Option Plan 2022 of our Company.
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“Executive Director” or “Whole-
time Director”

A whole-time director / executive director of our Company. For further details,
see “Our Management” beginning on page 264.

Group Company(ies)

Group company(ies) of our Company, identified in terms of SEBI ICDR
Regulations. For details of our Group Companies, see “Our Group
Companies” beginning on 286.

Independent Directors

Independent Directors on our Board, who are eligible to be appointed as
independent directors under the provisions of the Companies Act, 2013 and
the SEBI Listing Regulations. For details of the Independent Directors, see
“Our Management” beginning on page 264.

IPO Committee

The IPO committee reconstituted by our Board on January 1, 2024

ISIN

International Securities Identification Number. In this case being:
INE916Y01019.

Key Managerial Personnel (KMP)

Key managerial personnel of our Company in terms of Regulation 2(1) (bb)
of the SEBI ICDR Regulations as disclosed in “Our Management- Key
Managerial Personnel and Senior Management” beginning on page 264.

MD or Managing Director

The managing director of our Company, Mr. Nirmal Kumar Jain.

Materiality Policy

The policy adopted by our Board pursuant to its resolution dated January 5,
2023 for identification of: (a) material outstanding litigations; (b) Group
Company (ies); and (c) material creditors, in accordance with the disclosure
requirements under the SEBI ICDR Regulations and for the purpose of
disclosure in the Draft Red Herring Prospectus, the Red Herring Prospectus
and Prospectus.

MOA/ Memorandum/
“Memorandum of Association” or
€4M0A’7

The Memorandum of Association of our Company, as amended.

Nomination and Remuneration
Committee

The nomination and remuneration committee of our Board, as described in
“Our Management” beginning on page 264.

Non-Executive Director

A Director not being an Executive Director.

Promoter(s)

Unless the context otherwise requires, refers to Nirmal Kumar Jain, Manju
devi Jain, Dipesh Jain and Nirmal Kumar Jain HUF.

Promoter Group

The persons and entities constituting the promoter group of our Company in
terms of Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in
“Our Promoters and Promoter Group” beginning on page 281.

Registered Office

The registered office of our Company situated at 4-5 Subcity Center, Savina
Circle, opp. Krishi Upaz Mandi Udaipur, Udaipur 313002.

Registrar of Companies or RoC

Registrar of Companies, Rajasthan, Jaipur.

Restated Financial Statements

Our restated summary statements of assets and liabilities as at December 31,
2023, March 31, 2023, March 31, 2022 and March 31, 2021 and the restated
summary statements of profit and loss (including other comprehensive
income), cash flows and changes in equity for the nine months period ended
December 31, 2023 and for the financial years ended March 31, 2023, March
31, 2022 and March 31, 2021 together with the summary statement of
significant accounting policies, and other explanatory information prepared in
terms of the requirements of Section 26 of Part | of Chapter Il of the
Companies Act, SEBI ICDR Regulations and the Guidance Note on “Reports
in Company Prospectuses (Revised 2019)” issued by ICAI, as amended from
time to time.

Risk Management Committee

The risk management committee of our Board, as described in “Our
Management” beginning on page 264.

Senior Management/ Senior
Management Personnel /SMP

Senior Management of our Company in terms of the SEBI ICDR Regulations.
For details, see “Our Management” beginning on page 264

Shareholders

The equity shareholders of our Company whose names are entered into (i) the
register of members of our Company; or (ii) the records of a depository as a
beneficial owner of Equity Shares.
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Stakeholders’ Relationship
Committee

The stakeholders’ relationship committee of our Board, as described in “Our
Management” beginning on page 264.

Stated Allotments

Allotment of Equity Shares of the Company made on September 30, 2011,
March 31, 2012, March 29, 2013, August 10, 2013 and March 31, 2014.

Issue Related Terms

Term

Description

Abridged Prospectus

Abridged Prospectus means a memorandum containing salient features of a
Prospectus as may be specified by the SEBI in this behalf.

Acknowledgement Slip

The slip or document issued by a Designated Intermediary to a Bidder as proof
of registration of the Bid cum Application Form.

Allot / Allotment /Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant
to the Issue of Equity Shares to the successful Applicants

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or
are to be Allotted the Equity Shares after the Basis of Allotment has been
approved by the Designated Stock Exchange.

Allottee

A successful Bidder to whom the Equity Shares are Allotted.

Anchor Investor

A Qualified Institutional Buyer, who applied under the Anchor Investor Portion
with a minimum Bid of 1000 lakhs in accordance with the requirements
specified in the SEBI ICDR Regulations and this Red Herring Prospectus.

“Anchor Escrow Account(s)” or
“Escrow Account(s)”

Account opened with Anchor Escrow Bank for the Issue and in whose favour
the Anchor Investors will transfer money through direct credit or NEFT or
RTGS in respect of the Bid Amount when submitting a Bid.

Anchor Investor Allocation Price

The price at which the Equity Shares will be allocated to the Anchor Investors
in terms of the Red Herring Prospectus and Prospectus, which will be decided
by our Company, in consultation with the BRLM, during the Anchor Investor
Bidding Date.

Anchor Investor Application
Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms
of this Red Herring Prospectus and Prospectus.

“Anchor Investor Bid/Issue
Period” or “Anchor Investor
Bidding Date”

Tuesday, June 18, 2024 being 1 (one) Working Day prior to the Bid/lssue
Opening Date, on which Bids by Anchor Investors shall be submitted, prior to
and after which the BRLMs will not accept any Bids from Anchor Investors and
allocation to Anchor Investors shall be completed.

Anchor Investor Issue Price

The final price at which the Equity Shares will be Allotted to the Anchor
Investors in terms of this Red Herring Prospectus and the Prospectus, which
price will be equal to or higher than the Issue Price but not higher than the Cap
Price. The Anchor Investor Issue Price will be decided by our Company, in
consultation with the BRLM.

Anchor Investor Pay-in Date

With respect to the Anchor Investor(s), it shall be the Anchor Investor Bidding
Date, and in the event the Anchor Investor Allocation Price is lower than the
Issue Price, a date not later than 2 (two) Working Days after the Bid/ Issue
Closing Date.

Anchor Investor Portion

Up to 60% of the QIB Portion, which may be allocated by our Company in
consultation with the BRLM, to the Anchor Investors on a discretionary basis,
in accordance with the SEBI ICDR Regulations. One-third of the Anchor
Investor Portion shall be reserved for domestic Mutual Funds, subject to valid
Bids being received from domestic Mutual Funds at or above the Anchor
Investor Allocation Price, in accordance with the SEBI ICDR Regulations.

“Application Supported by
Blocked Amount” or “ASBA”

An application, whether physical or electronic, used by ASBA Bidders to make
a Bid by authorizing an SCSB to block the Bid Amount in the ASBA Account
and will include applications made by UPI Bidders using UPI, where the Bid
Amount will be blocked upon acceptance of UPI Mandate Request by UPI
Bidders using the UPI Mechanism.
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ASBA Account

A bank account maintained with an SCSB and specified in the Bid cum
Application Form which will be blocked by such SCSB to the extent of the
appropriate Bid Amount in relation to a Bid by a Bidder (other than a Bid by an
Anchor Investor) and includes a bank account maintained by a UPI Bidder
linked to a UPI ID, which will be blocked upon acceptance of a UPI Mandate
Request made by UPI Bidders using the UPI Mechanism.

ASBA Bidders

All Bidders except Anchor Investors.

ASBA Form

An application form, whether physical or electronic, used by ASBA Bidders
which will be considered as the application for Allotment in terms of this Red
Herring Prospectus.

Banker(s) to the Issue

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Issue
Account Bank(s) and Sponsor Bank.

Basis of Allotment

Basis on which Equity Shares will be Allotted to successful Bidders under the
Issue, as described in “Issue Procedure” beginning on page 436

Bid

An indication to make an offer during the Bid/Issue Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor
Bid/Issue Period by an Anchor Investor pursuant to submission of the Anchor
Investor Application Form, to subscribe to or purchase the Equity Shares of our
Company at a price within the Price Band, including all revisions and
modifications thereto as permitted under the SEBI ICDR Regulations. The term
“Bidding” shall be construed accordingly.

Bid Amount

The highest value of the optional Bids as indicated in the Bid cum Application
Form and payable by the Bidder or as blocked in the ASBA Account of the
Bidder, as the case may be, upon submission of the Bid in the Issue.

However, Eligible Employees applying in the Employee Reservation Portion
can apply at the Cut-off Price mentioned in the Bid cum Application Form.

Bid cum Application Form

The form in terms of which the Bidder shall make a Bid and which shall be
considered as the application for the Allotment pursuant to the terms of this Red
Herring Prospectus, which, means the Anchor Investor Application Form or the
ASBA Form, as the context requires.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter.

Bid/Issue Closing Date

Except in relation to any Bids received from the Anchor Investors, the date after
which the Designated Intermediaries will not accept any Bids, being Friday,
June 21, 2024 , which shall be notified in all editions of English national daily
newspaper, Financial Express, all editions of Hindi national daily newspaper,
Jansatta a (Hindi being the regional language of Udaipur, where our Registered
Office is located).

In case of any revisions, the extended Bid/ Issue Closing Date will be widely
disseminated by notification to the Stock Exchanges, by issuing a public notice,
and also by indicating the change on the websites of the Book Running Lead
Manager and at the terminals of the other members of the Syndicate and by
intimation to the Designated Intermediaries and the Sponsor Bank.

Our Company, in consultation with the Book Running Lead Manager, may
consider closing the Bid/lssue Period for QIBs one Working Day prior to the
Bid/Issue Closing Date in accordance with the SEBI ICDR Regulations.

Bid/Issue Opening Date

Except in relation to any Bids received from the Anchor Investors, the date on
which the Designated Intermediaries shall start accepting Bids, being
Wednesday, June 19, 2024 which shall be notified in all editions of English
national daily newspaper, Financial Express, all editions of Hindi national daily
newspaper, Jansatta (Hindi being the regional language of Udaipur, where our
Registered Office is located).




In case of any revision, the extended Bid/Issue Opening Date will also be widely
disseminated by notification the Stock Exchanges, by issuing a public notice,
and also by indicating the change on the website of the Book Running Lead
Manager and at the terminals of the other members of the Syndicate and by
intimation to the Designated Intermediaries and the Sponsor Bank(s).

Bid/lIssue Period

Except in relation to any Bids received from the Anchor Investors, the period
between the Bid/lssue Opening Date and the Bid/Issue Closing Date, inclusive
of both days, during which prospective Bidders can submit their Bids, including
any revisions thereof, in accordance with the SEBI ICDR Regulations, provided
that such period shall be kept open for a minimum of 3 (three) Working Days.

Our Company, in consultation with the BRLM, may consider closing the Bid/
Issue Period for QIBs one Working Day prior to the Bid/ Issue Closing Date in
accordance with the SEBI ICDR Regulations.

In cases of force majeure, banking strike or similar unforeseen circumstances,
our Company may, for reasons to be recorded in writing, extend the Bid/lIssue
Period for a minimum of one Working Day, subject to overall Bid/lssue Period
not exceeding 10 (ten) Working Days.

Bidder / Investor/ Applicant

Any prospective investor who made a Bid pursuant to the terms of this Red
Herring Prospectus and the Bid cum Application Form and unless otherwise
stated or implied and includes an Anchor Investor.

Bidding Centers

Centers at which the Designated Intermediaries accepted the Bid cum
Application Forms, being the Designated SCSB Branch for SCSBs, Specified
Locations for the Syndicate, Broker Centers for Registered Brokers, Designated
RTA Locations for CRTAs and Designated CDP Locations for CDPs.

Book Building Process

The book building process as described in Part A of Schedule XIII of the SEBI
ICDR Regulations, in terms of which the Issue is being made.

“Book Running Lead Manager”
or “BRLM”

The book running lead manager to the Issue namely, Gretex Corporate Services
Limited, SEBI registered Category-I Merchant Banker.

Broker Centers

Broker centers of the Registered Brokers, where Bidders (other than Anchor
Investors) submitted the ASBA Forms. The details of such Broker centers, along
with the names and contact details of the Registered Brokers are available on the
website of the Stock Exchanges at www.bseindia.com and www.nseindia.com.

“CAN” or “Confirmation of

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors,

Allocation Note” who have been allocated the Equity Shares, after the Anchor Investor Bid/lssue
Period.
Cap Price The higher end of the Price Band, above which the Issue Price and the Anchor

Investor Issue Price will not be finalized and above which no Bids will be
accepted, including any revisions thereof. The Cap Price shall be at least 105%
of the Floor Price and shall not be more than 120% of the Floor Price.

Cash Escrow and Sponsor Bank
Agreement

Agreement dated June 11, 2024 entered into by our Company, the Registrar to
the Issue, the BRLM, the Syndicate Member, and the Bankers to the Issue for
collection of the Bid Amounts from Anchor Investors, for transfer of funds to
the Public Issue Account and where applicable, refund of the amounts collected
from Bidders, on the terms and conditions thereof in accordance with the UPI
Circulars.

Client ID Client identification number maintained with one of the Depositories in relation
to dematerialised account.
“Collecting Depository A depository participant, as defined under the Depositories Act, 1996 and

Participant” or “CDP”

registered under Section 12 (1A) of the SEBI Act and who is eligible to procure
Bids at the Designated CDP Locations in terms of circular no. CIR
/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI.

Compliance Officer

The Company Secretary of our Company, Mr. Manoj Kumar Choubisa.

Controlling Branches

Such branches of SCSBs which coordinate Bids under the Issue with the BRLM,
the Registrar and the Stock Exchanges, a list of which is available on the website
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of SEBI at http://www.sebi.gov.in.

Cut-off Price

Issue Price, authorized by our Company, in consultation with the BRLM which
shall be any price within the Price Band. Only Retail Individual Bidders and
Eligible Employees Bidding under the Employee Reservation Portion are
entitled to Bid at the Cut-off Price. QIBs (including Anchor Investors) and Non-
Institutional Bidders are not entitled to Bid at the Cut-off Price.

Demographic Details

Details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation and bank account details and UPI ID,
wherever applicable.

Depository / Depositories

A depository registered with SEBI under the SEBI (Depositories and
Participant) Regulations, 1996.

Depository Participant / DP

A depository participant as defined under the Depositories Act.

Designated CDP Locations

Such locations of the CDPs where Bidders submitted the ASBA Forms and in
case of Rlls only ASBA Forms with UPI. The details of such Designated CDP
Locations, along with names and contact details of the Collecting Depository
Participants eligible to accept ASBA Forms are available on the websites of the
Stock Exchanges (www.bseindia.com and www.nseindia.com).

Designated Date

The date on which the Escrow Collection Banks transfer funds from the Escrow
Accounts to the Public Issue Account or the Refund Account, as the case may
be, and/or the instructions are issued to the SCSBs (in case of UPI Bidders using
the UPI Mechanism, where made available, instruction issued through the
Sponsor Banks) for the transfer of amounts blocked by the SCSBs in the ASBA
Accounts to the Public Issue Account or the Refund Account, as the case may
be, in terms of this Red Herring Prospectus, after finalization of the Basis of
Allotment in consultation with the Designated Stock Exchange, following which
the Board of Directors may Allot Equity Shares to successful Bidders in the
Issue.

Designated Intermediary(ies)

Collectively, the Syndicate, Sub-Syndicate Members/agents, SCSBs, Registered
Brokers, CDPs and RTAs, who are authorised to collect Bid cum Application
Forms from the Bidders in the Issue.

In relation to ASBA Forms submitted by Rlls and Nlls with an application size
of upto < 5,00,000 (not using the UPI Mechanism) authorizing an SCSB to block
the Bid Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs.

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount
will be blocked upon acceptance of UPI Mandate Request by such UPI Bidders
using the UPI Mechanism, Designated Intermediaries shall mean Syndicate,
sub-syndicate, Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and Nlls (not using the UPI
Mechanism), Designated Intermediaries shall mean SCSBs, Syndicate, sub-
syndicate, Registered Brokers, CDPs and RTAs.

Designated RTA Locations

Such locations of the CRTAS/RTAs where Bidders can submit the Bid cum
Application Forms. The details of such Designated RTA Locations, along with
names and contact details of the RTAs eligible to accept ASBA Forms are
available on the respective of the Stock Exchanges (www.bseindia.com and
www.nseindia.com)

Designated SCSB Branches

Such branches of the SCSBs which shall collect the ASBA Forms (other than
ASBA Forms submitted by RIls where the Bid Amount will be blocked upon
acceptance of UPI Mandate Request by such RII using the UPI Mechanism), a
list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or
at such other website as may be prescribed by SEBI from time to time.

Designated Stock Exchange

NSE



http://www.sebi.gov.in/

DPID

Depository Participant’s identity number.

“Draft Red Herring Prospectus”
or “DRHP”

The draft red herring prospectus dated June 27, 2023 issued in accordance with
the SEBI ICDR Regulations, which does not contain complete particulars of the
price at which the Equity Shares will be Allotted and the size of the Issue,
including any addenda or corrigenda thereto.

Eligible Employee(s)

All or any of the following:

(i) a permanent employee of the Company working in India or out of India
(excluding such employees who are not eligible to invest in the Issue under
applicable laws), as on the date of filing of the Red Herring Prospectus with
the RoC and who continue to be a permanent employee of our Company
until the submission of the Bid cum Application Form; or

(if) a director of our Company, whether whole-time or not, as on the date of
the filing of the Red Herring Prospectus with the RoC and who continues
to be a permanent employee of our Company or be our Director(s), as the
case may be until the submission of the Bid cum Application Form, but
excludes: (a) an employee who is the Promoter or belongs to the Promoter
Group; (b) a director who either by himself or through his relatives or
through any body corporate, directly or indirectly holds more than 10% of
outstanding Equity Shares of our Company; and (c) an independent
director.

The maximum Bid Amount under the Employee Reservation Portion by an

Eligible Employee shall not exceed %5,00,000. However, the initial Allotment

to an Eligible Employee in the Employee Reservation Portion shall not exceed

%2,00,000. Only in the event of an under-subscription in the Employee

Reservation Portion, such unsubscribed portion will be available for allocation

and Allotment, proportionately to Eligible Employees Bidding in the Employee

Reservation Portion who have Bid in excess of 32,00,000, subject to maximum

value of Allotment to such Eligible Employee not exceeding %5,00,000.

Eligible FPIs FPIs that are eligible to participate in this Issue in terms of applicable laws, other
than individuals, corporate bodies and family offices.
Eligible NRI(s) A non-resident Indian, under Schedule 3 and Schedule 4 of the FEMA Non-Debt

Rules, from jurisdictions outside India where it is not unlawful to make an offer
or invitation under the Issue and in relation to whom the Bid cum Application
Form and this Red Herring Prospectus will constitute an invitation to purchase
the Equity Shares.

Employee Reservation Portion

The portion of the Issue being up to 5,50,000 Equity Shares aggregating up to
X[ @] lakhs, available for allocation to Eligible Employees, on a proportionate
basis. Such portion constitutes [®]% of the post-1ssue equity share capital of our
Company.

Escrow Account(s)

Account opened with the Escrow Collection Bank and in whose favor the
Anchor Investors transferred money through direct credit/NEFT/RTGS/NACH
in respect of the Bid Amount when submitting a Bid.

“Escrow Collection Bank(s)” or
“Anchor Escrow Bank”

Banks which are clearing members and registered with SEBI as bankers to an
issue under the Securities and Exchange Board of India (Bankers to an Issue)
Regulations, 1994 and with whom the Escrow Accounts will be opened, in this
case being Axis Bank Limited.

First/ Sole Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the
first holder of the beneficiary account held in joint names.

Floor Price

The lower end of the Price Band, subject to any revision thereto, at or above
which the Issue Price and the Anchor Investor Issue Price will be finalised and
below which no Bids will be accepted and which shall not be less than the face
value of the Equity Shares.

Fraudulent Borrower

Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR
Regulations.




Fugitive Economic Offender

An individual who is declared a fugitive economic offender under Section 12 of
the Fugitive Economic Offenders Act, 2018.

General Information Document

The General Information Document for investing in public issues prepared and
issued in accordance with the SEBI circular
no.SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI
Circulars, as amended from time to time. The General Information Document
shall be available on the websites of the Stock Exchanges and the BRLM.

Issue

The initial public offering of up to 1,10,00,000 Equity Shares of face value of
%10 each for cash at a price of X [®] each, aggregating up to X [e] lakhs. The
Issue comprises the Net Issue and the Employee Reservation Portion.

Issue Agreement

Agreement dated February 12, 2023 amongst our Company and the BRLM, as
amended by an amendment agreement dated June 27, 2023 entered into between
our Company and the BRLM, pursuant to which certain arrangements have been
agreed to in relation to the Issue.

Issue Price

The final price at which Equity Shares will be Allotted to successful Bidders,
other than Anchor Investors. Equity Shares will be Allotted to Anchor Investors
at the Anchor Investor Issue Price in terms of this Red Herring Prospectus. The
Issue Price will be decided by our Company, in consultation with the BRLM on
the Pricing Date, in accordance with the Book Building Process and in terms of
this Red Herring Prospectus.

Issue Proceeds

The proceeds of the Issue, which shall be available to our Company. For further
information about use of the Issue Proceeds, see “Objects of the Issue” beginning
on page 170.

Mobile Applications

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye
s&intml d=43 or such other website as may be updated from time to time, which
may be used by RIlIs to submit Bids using the UPI Mechanism.

Monitoring Agency

Acuite Ratings & Research Limited

Monitoring Agency Agreement

The agreement dated June 11, 2024 to be entered into between our Company
and the Monitoring Agency.

Mutual Funds

Mutual funds registered with SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996.

Mutual Fund Portion

5% of the Net QIB Portion (excluding the Anchor Investor Portion), or [e]
Equity Shares which shall be available for allocation to Mutual Funds only on
a proportionate basis, subject to valid Bids being received at or above the Issue
Price.

Net Issue

The Issue less the Employee Reservation Portion.

Net Proceeds

Proceeds of the Issue less the Issue related expenses. For further information
about use of the Issue Proceeds and the Issue related expenses, see “Objects of
the Issue” beginning on page 170.

Net QIB Portion

The portion of the QIB Portion less the number of Equity Shares Allotted to the
Anchor Investors.

Non-Institutional Portion

The portion of the Net Issue being not less than 15% of the Net Issue consisting
of [e]* Equity Shares, available for allocation to Non-Institutional Bidders, on
a proportionate basis. The allocation to each Non-Institutional Investor shall not
be less than T 2,00,000, subject to availability of Equity Shares in the Non-
Institutional Portion, and the remaining Equity Shares, if any, shall be allocated
on a proportionate basis, subject to valid Bids being received at or above the
Issue Price, in accordance with the SEBI ICDR Regulations. Further, (a) one
third of the portion available to Non-Institutional Investors shall be reserved for
applicants with application size of more than % 2,00,000 and up to X 10,00,000;
and (b) two third of the portion available to Non-Institutional Investors shall
be reserved for applicants with application size of more than ¥ 10,00,000,
provided that the unsubscribed portion in either of the sub-categories specified
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in clauses (a) or (b), may be allocated to applicants in the other sub-category of
Non-Institutional Investors.

*Subject to finalization of Basis of Allotment

Non-Institutional Investors/Non-
Institutional Bidders/NIIs/ NIBs

All Bidders, including FPIs other than individuals, corporate bodies and family
offices, registered with the SEBI that are not QIBs (including Anchor Investors)
or Retail Individual Investors, who have Bid for Equity Shares for an amount of
more than X 2,00,000 (but not including NRIs other than Eligible NRIs).

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs,
FPIs and FVCls.

“Non-Resident Indians” or
“NRI(S)”

A person resident outside India, as defined under FEMA and includes NRIs,
FPIs and FVCls.

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership firm, limited
liability partnership firm, joint venture, or trust or any other entity or
organization validly constituted and/or incorporated in the jurisdiction in which
it exists and operates, as the context requires.

Price Band

Price band of a minimum price of X [®] per Equity Share (Floor Price) and the
maximum price of X [e] per Equity Share (Cap Price) including any revisions
thereof.

The Price Band and the minimum Bid Lot size for the Issue will be decided by
our Company in consultation with the BRLM, and will be advertised, at least 2
(two) Working Days prior to the Bid/Issue Opening Date on Wednesday, June
19, 2024, in all editions of Financial Express, an English national daily
newspaper and all editions of Jansatta, a Hindi national daily newspaper, (Hindi
also being the regional language of Udaipur, where our Registered Office is
located), each with wide circulation and shall be made available to the Stock
Exchanges for the purpose of uploading on their respective websites. The above
provided Price Band is justified based on quantitative factors/ KPIs disclosed in
the 'Basis for the Issue Price' section of the RHP vis-a-vis the weighted average
cost of acquisition ("WACA") and secondary transactions, as applicable.

Pricing Date

The date on which our Company in consultation with the BRLM, will finalize
the Issue Price.

Prospectus

Prospectus dated [ @] to be filed with the RoC for this Issue on or after the Pricing
Date in accordance with Sections 26 and 32 of the Companies Act, 2013, and
the SEBI ICDR Regulations containing, inter alia, the Issue Price that is
determined at the end of the Book Building Process, the size of the Issue and
certain other information, including any addenda or corrigenda thereto.

Public Issue Account

Bank account opened with the Public Issue Account Bank under Section 40(3)
of the Companies Act, 2013, to receive monies from the Escrow Account and
ASBA Accounts on the Designated Date.

Public Issue Account Bank

The bank with which the Public Issue Account is opened for collection of Bid
Amounts from Escrow Account and ASBA Account on the Designated Date, in
this case being Axis Bank Limited.

“QIB Category” or “QIB Portion”

The portion of the Net Issue (including the Anchor Investor Portion) being not
more than 50% of the Net Issue consisting of [@]* Equity Shares which shall be
available for allocation to QIBs (including Anchor Investors), subject to valid
Bids being received at or above the Issue Price or Anchor Investor Issue Price
(for Anchor Investors).




*Subject to finalization of Basis of Allotment

“Qualified Institutional Buyers”
or “QIBs” or “QIB Bidders”

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations.

“Red Herring Prospectus” or
64RHP7’

This Red Herring Prospectus dated June 11, 2024 issued in accordance with
Section 32 of the Companies Act 2013 and the SEBI ICDR Regulations, which
did not have complete particulars of the price at which the Equity Shares shall
be Allotted and which was filed with the RoC at least three Working Days before
the Bid /Issue Opening Date and became the Prospectus after filing with the RoC
after the Pricing Date, including any addenda or corrigenda thereto.

Refund Account

The account opened with the Refund Bank, from which refunds, if any of the
whole or part of the Bid Amount to the Anchor Investors shall be made.

Refund Bank

The bank which is a clearing member registered with SEBI under the SEBI BTI
Regulations, with whom the Refund Account has been opened, in this case being
Axis Bank Limited.

Registered Brokers

Stock brokers registered with the stock exchanges having nationwide terminals,
other than the BRLM and the Syndicate Members and eligible to procure Bids
in terms of circular number CIR/ CFD /14 / 2012 dated October 14, 2012, issued
by SEBI.

Registrar Agreement

The agreement dated March 15, 2024 among our Company and the Registrar to
the Issue in relation to the responsibilities and obligations of the Registrar to the
Issue pertaining to the Issue.

Registrar and Share Transfer
Agents or RTAs

Registrar and share transfer agents registered with SEBI and eligible to procure
Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, and the UPI
circular, as per the lists available on the websites of BSE and NSE

“Registrar to the Issue” or
“Registrar”

Big Share Services Private Limited.

Retail Portion

The portion of the Net Issue being not less than 35% of the Net Issue comprising
of [e]* Equity Shares which shall be available for allocation to Retail Individual
Bidders in accordance with the SEBI ICDR Regulations, subject to valid Bids
being received at or above the Issue Price.

*Subject to finalization of Basis of Allotment

Retail Individual Investors /
RIlIs/Retail Individual
Bidders/RIBs

Bidders (including HUFs and Eligible NRIs) whose Bid Amount for Equity
Shares in the Issue was not more than Rs 2,00,000/- in any of the bidding options
in the Issue (including HUFs applying through their karta and Eligible NRIs and
does not include NRIs other than Eligible NRISs).

Revision Form

The form used by the Bidders to modify the quantity of Equity Shares or the Bid
Amount in any of their Bid cum Application Forms or any previous Revision
Form(s), as applicable. Non-Institutional Investors bidding in the Non-
Institutional Portion are not permitted to withdraw their Bid(s) or lower the size
of their Bid(s) (in terms of quantity of Equity Shares or the Bid Amount) at any
stage. RIls can revise their Bids during Bid / Issue period and withdraw their
Bids until Bid / Issue Closing Date.

“Self-Certified Syndicate
Bank(s)” or “SCSB(s)”

(i)  The banks registered with the SEBI which offer the facility of ASBA and
the list of which is available on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intmld=34) and updated from time to time and at such other
websites as may be prescribed by SEBI from time to time.

(if) The banks registered with SEBI, enabled for UPI Mechanism, a list of
which  is  available on the  website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi

=yes&intmld=40
Applications through UPI in the Issue can be made only through the SCSBs

mobile applications whose name appears on the SEBI website. A list of SCSBs
and mobile application, which, are live for applying in public issues using UPI
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Mechanism is provided as Annexure ‘A’ to the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The list is available
on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes
&intmld=43 and updated from time to time and at such other websites as may
be prescribed by SEBI from time to time.

Specified Locations

Bidding centers where the Syndicate shall accept Bid cum Application Forms,
a list of which is included in the Bid cum Application Form.

Sponsor Bank

A Banker to the Issue which is registered with SEBI and is eligible to act as a
Sponsor Bank in a public issue in terms of applicable SEBI requirements and
has been appointed by the Company, in consultation with the BRLM to act as a
conduit between the Stock Exchanges and NPCI to push the UPI Mandate
Request in respect of UPI Bidders as per the UPI Mechanism and carry out other
responsibilities in terms of the UPI Circulars, in this case being Axis Bank
Limited.

Stock Exchanges

BSE and NSE.

Syndicate Agreement

Agreement dated June 11, 2024 entered into among our Company, the Registrar
to the Issue, the BRLM and the Syndicate Members in relation to collection of
Bid cum Application Forms by Syndicate.

Syndicate Members

Syndicate members to the Issue as defined under Regulation 2(1)(hhh) of the
SEBI ICDR Regulations (other than the BRLM), in this case being, Asit C.
Mehta Investment Interrmediates Limited and Gretex Share Broking Limited.

Syndicate or members of the
Syndicate

Together, the BRLM and the Syndicate Members.

Systemically Important Non-
Banking Financial Company

Systemically important non-banking financial company as defined under
Regulation 2(1)(iii) of the SEBI ICDR Regulations.

Underwriters

The BRLM and the Syndicate Members

Underwriting Agreement

The agreement dated [e®] among the Underwriters and our Company to be
entered into on or after the Pricing Date but prior to filing of Prospectus.

UPI

Unified payments interface which is an instant payment mechanism, developed
by NPCI.

UPI Bidders

Collectively, individual investors applying as (i) Retail Individual Investors in
the Retail Portion; (ii) Eligible Employees under the Employee Reservation
Portion; and (iii) Non-Institutional Bidders with an application size of up to
5,00,000 in the Non-Institutional Portion, and Bidding under the UPI
Mechanism through ASBA Form(s) submitted with Syndicate Members,
Registered Brokers, Collecting Depository Participants and Registrar and Share
Transfer Agent.

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5,
2022 issued by SEBI, all individual investors applying in public issues where
the application amount is up to ¥ 5,00,000 shall use UPI and shall provide their
UPI ID in the Application Form submitted with: (i) a syndicate member, (ii) a
stock broker registered with a recognized stock exchange (whose name is
mentioned on the website of the stock exchange as eligible for such activity),
(iii) a depository participant (whose name is mentioned on the website of the
stock exchange as eligible for such activity), and (iv) a registrar to an issue and
share transfer agent (whose name is mentioned on the website of the stock
exchange as eligible for such activity).

UPI Circulars

Circular number CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI, as amended by its Circular  number
SEBI/HO/CED/DIL/CIR/2016/26 dated January 21, 2016 and Circular number
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018 issued by SEBI
as amended or modified by SEBI from time to time, including Circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, Circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, Circular number
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SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular number
SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular
number SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI
circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021,
SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021,
SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 as
amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51
dated April 20, 2022, SEBI circular no. SEBI/ HO/CFD/DIL2/CIR/2022/75
dated May 30, 2022, master circular (SEBI/HO/CFD/PoD-
2/P/CIR/2023/00094) dated June 21, 2023, SEBI  circular
(SEBI/HO/CFD/TPD1/CIR/P/2023/140) dated August 9, 2023, (to the extent
that such circulars pertain to the UPI Mechanism) along with the circular issued
by the National Stock Exchange of India Limited having reference no. 25/2022
dated August 3, 2022 and the circular issued by BSE Limited having reference
no. 20220803-40 dated August 3, 2022, and any subsequent circulars or
notifications issued by SEBI or the Stock Exchanges in this regard and any other
circulars issued by SEBI or any other governmental authority in relation thereto
from time to time.

UPI ID

ID created on the UPI for single-window mobile payment system developed by
the NPCI.

UPI Mandate Request

A request (intimating the UPI Bidders, by way of a notification on the UPI
application and by way of a SMS directing the UPI Bidders to such UPI
application) to the UPI Bidders initiated by the Sponsor Bank to authorise
blocking of funds equivalent to the Bid Amount in the relevant ASBA Account
through the UPI, and the subsequent debit of funds in case of Allotment.

UPI Mechanism

The Bidding mechanism that is used by Retail Individual Investors to make Bids
in the Issue in accordance with the UPI Circulars to make as ABA bid in the
Issue.

UPI PIN

Password to authenticate UPI transaction.

Wilful Defaulter

A wilful defaulter as defined in Regulation 2(1)(lll) of the SEBI ICDR
Regulations.

Working Day

All days on which commercial banks in Mumbai, India are open for business,
provided however, for the purpose of announcement of the Price Band and the
Bid/Issue Period, “Working Day” shall mean all days, excluding all Saturdays,
Sundays and public holidays on which commercial banks in Mumbai, India are
open for business and the time period between the Bid/lssue Closing Date and
listing of the Equity Shares on the Stock Exchanges, “Working Day” shall mean
all trading days of the Stock Exchanges excluding Sundays and bank holidays
in India in accordance with circulars issued by SEBI, including UPI Circulars
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Technical / Industry related terms

Term Description

ACUITE Acuite Ratings & Research Limited

AUM Assets under management.

BFSI Banking, financial services and insurance.

CAGR Compound Annual Growth Rate

CMIE Centre for Monitoring Indian Economy

Cost of Funds The ratio of interest expended to Average Total Interest-Bearing Liabilities

Cost to Income Ratio The ratio of operating expenses divided by Operating Income

COVID-19 Regulatory Packages |RBI’s ‘COVID-19 Regulatory Packages’, which were announced by the RBI
on March 27, 2020, April 17, 2020 and May 23, 2020

CPI Consumer Price Index

CRAR Capital to risk-weighted asset ratio

CRIF Centre for Research in International Finance

CRL Code for Responsible Lending

CRR Cash reserve ratio

DNBS Department of Non-Banking Supervisions

EXIM Export-Import Bank of India

FMCG Fast Moving Consumer Goods.

GDP Gross Domestic Product

GLP Gross Loan Portfolio

GNPA Gross Non-Performing Assets

GST Goods and Service Tax

HFC Housing finance company

IBBI Insolvency Bankruptcy Board In India

1P Index of Industrial Production

IP Insolvency Professional

IPA Insolvency Professional Agencies

IMF International Monetary Fund

INR Indian Rupees

IRACP Income Recognition Asset Classification and Provisioning

IRDA Insurance Regulatory and Development Authority of India

|0] Information Ultilities

JLG Joint Liability Group Model

JLGPI Joint Liability Group Model Promoting Institutions

KYC Know Your Customer

LCR Liquidity Coverage Ratio

MIS Management Information System

MLI Multilateral instrument

MOSPI Ministry of Statistics and Programme Implementation

MSME Ministry of Micro, Small & Medium Enterprises

NABARD National Bank of Agriculture and Rural Development

NaBFID National Bank for Financing Infrastructure and Development

NBFC Non-Banking Finance Company

NBFC-BL Non-Banking Finance Company-Base layer

NBFC-D Deposit taking NBFC

NBFC-MFI Non-banking financial company — microfinance institution.

NBFC-ML Non-Banking Finance Company-Middle Layer
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NBFC-ND Non-Deposit taking NBFC

NBFC-ND-SI Systemically important non-deposit taking non-banking financial company.
NBFC-SI Systematically Important NBFC

NBFC-TL Non-Banking Finance Company-Top Layer
NBFC-UL Non-Banking Finance Company-Upper Layer
NBFI Non-Banking Financial Intermediary

NEFT National electronic funds transfer

NGO Non-governmental Organization

NHB National Housing Bank

NCAER National Council of Applied Economic Research
NIl Net interest income

NIM Net Interest Margins

NMP National Monetized Pipeline

NHB National Housing Bank

NPA Non-Performing Assets

Net Profit Before Tax

Net profit plus provisions made towards income tax

Net Total Income

Net total income is summation of net interest income and non-interest income
and non-interest income

NSSO National Sample Survey Office

Net Worth Net worth means the aggregate value of the paid-up share capital and all reserves
created out of the profits and securities premium account and debit or credit
balance of profit and loss account, after deducting the aggregate value of the
accumulated losses, deferred expenditure and miscellaneous expenditure not
written off, as per the audited balance sheet, but does not include reserves
created out of revaluation of assets, write-back of depreciation and
amalgamation.

PAR Portfolio at risk.

P/E Ratio Price earnings ratio

P2P Peer to Peer

PFRDA Pension Fund Regulatory and Development Authority

POS Point of sale

PSBs Public Sector Banks

PSL Priority sector lending

PSLCs Priority Sector Lending Certificates

RBI Reserve Bank of India

RBI (RFML) Directions

Reserve Bank of India (Regulatory Framework for Microfinance Loans)
Directions, 2022

ROA

Return On Assets

“RoAA” or “Return on Average

Return on Average Advances, which is ratio of profit after tax to average
advances

ROE Return On equity

SCB Schedule Commercial Bank

SEBI Securities and Exchange Board of India

SFB Small Finance Banks

SHG-BLP Self Help Group — Bank Linkage Programme
SIDBI Small Industries Development Bank of India
SME Small and Medium Enterprises

UAE United Arab Emirates

UK United Kingdom
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uUsS

United States

WPI

Wholesale Price Index

Conventional and General Terms

/ Abbreviations

Term

Description

“T” or “Rs.” Or “Rupees” or
CGINR7’

Indian Rupees

AY.IAY Assessment Year.

A/C Account

AGM Annual general meeting.
AIF(s) Alternative Investment Funds.

AS/Accounting Standard

Accounting Standards as issued by the Institute of Chartered Accountants of
India.

Associate

A person who is an associate of the issuer and as defined under the Companies
Act, 2013.

Authorized Dealers

Authorized Dealers registered with RBI under the Foreign Exchange
Management (Foreign Currency Accounts) Regulations, 2000.

Bn/bn Billion.

BSE BSE Limited.

CAGR Compound Annual Growth Rate, which is computed by dividing the value of an
investment at the year-end by its value at the beginning of that period, raise the
result to the power of one divided by the period length, and subtract one from
the subsequent result: ((End Value/Start VValue)(1/Periods) -1.

CDSL Central Depository Services (India) Limited.

CIN Corporate Identity Number.

Companies Act, 2013/ Companies
Act

Companies Act, 2013, as amended read with rules, regulations, clarifications
and modifications thereunder.

COVID-19

A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020.

Consolidated FDI Policy

The extant consolidated FDI Policy, effective from October 15, 2020, issued by
the DPIIT, and any modifications thereto or substitutions thereof, issued from
time to time.

Copyright Act Copyright Act, 1957.

CYy Calendar year.

Depositories Act The Depositories Act, 1996.

Depository A depository registered with the SEM under the Securities and Exchange Board
of India (Depositories and Participants) Regulations, 1996.

DIN Director Identification Number.

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry (formerly Department of Industrial Policy and
Promotion), Gol.

DP ID Depository Participant’s identity number.

DPI Circular SEBI Circular dated December 31, 2015 bearing no. CIR/CFD/DIL3/18/2015

EBITDA Earnings before interest, taxes, depreciation and amortisation excluding other
income.

EGM Extra-ordinary general meeting.

EPS Earnings per share.

Euro/EUR Euro, the official single currency of the participating member states of the
European Economic and Monetary Union of the Treaty establishing the
European Community.

FDI Foreign direct investment.
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FEMA

The Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder.

FEMA Non-Debt Rules

Foreign Exchange Management (Non-debt Instruments) Rules, 2019.

Financial Year/Fiscal/fiscal year

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year.

FPIs A foreign portfolio investor who has been registered pursuant to the SEB1 FPI
Regulations.

FVCI Foreign Venture Capital Investors (as defined under the Securities and
Exchange Board of India (Foreign Venture Capital Investors) Regulations,
2000) registered with SEBI.

GDP Gross Domestic Product.

“Gol” or “Government” Government of India.

GST Goods and services tax.

HUF(s) Hindu Undivided Family(ies).

ICAI Institute of Chartered Accountants of India, New Delhi

IFRS International Financial Reporting Standards.

IMF International Monetary Fund.

Ind AS The Indian Accounting Standards referred to in the Companies Act, 2013 and
Companies (Indian Accounting Standard) Rules, 2015, as amended.

Indian GAAP Generally Accepted Accounting Principles in India.

INR or Rupee or X or Rs.

In Rupee, the official currency of the Republic of India.

Ind AS 24

Indian Accounting Standard 24 issued by the ICAI.

IRDAI Insurance Regulatory and Development Authority of India.
KVA Kilovolt Ampere.

MCA The Ministry of Corporate Affairs, Government of India.
Mn Million

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board
of India (Mutual Funds) Regulations, 1996.

“N.A.” or “NA” Not Applicable.

NACH National Automated Clearing House.
NAV Net Asset Value.

NEFT National Electronic Fund Transfer.
NPCI National Payments Corporation of India.

NRI/Non-resident Indian

A person resident outside India, who is a citizen of India as defined under the
Foreign Exchange Management (Deposit) Regulations, 2016 or an “Overseas
Citizen of India” cardholder within the meaning of Section 7(A) of the
Citizenship Act, 1955.

NRE accounts

NRI Non-Resident External account.

NRI Non-Resident Indian.

NRO accounts Non-Resident Ordinary accounts.

NSDL National Securities Depository Limited.
NSE National Stock Exchange of India Limited.

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs, including overseas trusts in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly as defined under the Foreign Exchange Management
(Deposit) Regulations, 2000, as amended from time to time. OCBs are not
allowed to invest in this Issue.

P/E Ratio/ PIE

Price/Earnings Ratio.

p.a.

Per annum.
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PAN Permanent account number.
PAT Profit after tax.
PCB(s) Pollution Control Board(s).

Provident Fund

Provident fund for employees managed by the Employee’s Provident Fund
Organisation in India.

RBI

Reserve Bank of India

Regulation S

Regulation S under the U.S. Securities Act.

RoC or Registrar of Companies

The Registrar of Companies, Rajasthan, Jaipur.

RoNW

Return on Net Worth.

RTGS

Real Time Gross Settlement.

SARFAESI Act

The Securitisation And Reconstruction Of Financial Assets And Enforcement
Of Security Interest Act, 2002

SCRA Securities Contract (Regulation) Act, 1956.

SCRR The Securities Contracts (Regulation) Rules, 1957.

SCSB Self-Certified Syndicate Bank.

SEBI Securities and Exchange Board of India established under Section 3 of the SEBI
Act.

SEBI Act Securities and Exchange Board of India Act, 1992.

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012,

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000.

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

SCORES

Securities and Exchange Board of India Complaints Redress System.

Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011.

Trademarks Act

The Trademarks Act, 1999

U.S Securities Act

United States Securities Act of 1933, as amended.

VCFs

Venture capital funds as defined in and registered with the SEBI under the
Securities and Exchange Board of India (Venture Capital Fund) Regulations,
1996 or the SEBI AIF Regulations, as the case may be.

Key Performance Indicators

KPI

Explanations

Revenue from Operations (R in
lakhs)

Revenue from Operations is used by our management to track the revenue
profile of our business and in turn helps assess the overall financial performance
of the Company and size of the business

Growth in from

operations (%)

revenue

Growth in Revenue from operations provides information regarding the growth
of the business for the respective period.

EBITDA (% in lakhs)

EBITDA provides information regarding the operational efficiency of the
business.

EBITDA Margin (%)

EBITDA Margin is an indicator of the operational profitability of the business
before interest, depreciation, amortisation and taxes and financial performance
of the business.

Adjusted EBITDA (% in lakhs)

Adjusted EBITDA provides information regarding the operational efficiency of
the business after adjusting for other income, which is non-core income
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KPI

Explanations

Adjusted EBITDA Margin (%)

Adjusted EBITDA Margin is a further indicator of the operational profitability
and financial performance of the business after negating the impact of non-
operating income

Restated Profit after Tax (PAT) R
in lakhs)

Restated Profit after Tax is an indicator of the overall profitability and financial
performance of the business.

PAT Margin (%)

PAT Margin is an indicator of the overall profitability and financial
performance of the business as a % to revenue from operations.

Return on Equity (“RoE”) (%)

RoE provides how efficiently our Company generates profits from the
shareholders’ funds.

Return on
(“RoCE”) (%)

Capital Employed

ROCE provides how efficiently our Company generates earnings from the
capital employed in the business.

Net Debt / EBITDA Ratio

It represents how many years it would take for our Company to pay back its
debt if net debt and EBITDA are held constant.

Debt Equity ratio

This gearing ratio compares sharcholders’ equity to company debt to assess the
company’s amount of leverage and financial stability.

Trade Receivable Days

Trade Receivable Days is the number of days that a customer invoice is
outstanding before it is collected.

Trade Payable Days

Trade Payable Days is the number of days that a company takes to pay its bills
and invoices to its trade creditors.
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references to “India” contained in this Red Herring Prospectus are to the Republic of India. All references in this
Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

Unless stated otherwise, all references to page numbers in this Red Herring Prospectus are to the page numbers of this
Red Herring Prospectus.

Financial Data

Unless the context requires otherwise, the financial information in this Red Herring Prospectus is derived from our
restated summary statements of assets and liabilities as at nine months period ended December 31, 2023 and for the
Financial Years ended March 31, 2023, March 31, 2022, March 31, 2021the restated statements of profit and loss
(including other comprehensive income), cash flow statement and changes in equity for the nine months period ended
December 31, 2023 and for the years ended March 31, 2023, March 31, 2022, March 31, 20210f the Company together
with the summary statement of significant accounting policies, and other explanatory information thereon, derived
from audited financial statements as at and for the nine months period ended December 31, 2023 and for the Financial
Years ended March, 31, 2023, March, 31, 2022, and March 31, 2021 prepared in accordance with the recognition and
measurement principles of Ind AS 34 and audited financial statements as at for the nine months period ended
December 31, 2023 and for the Financial Years ended March, 31, 2023, March 31, 2022 and March 31, 2021 prepared
in accordance with Ind AS and restated in accordance with the SEBI ICDR Regulations and the ICAI Guidance Note.
For further information, see “Restated Financial Statements™ beginning on page 293.

In this Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off. All figures in decimals have been rounded off to the second decimal and all percentage figures
have been rounded off to two decimal places. In certain instances, (i) the sum or percentage change of such numbers
may not conform exactly to the total figure given; and (ii) the sum of the numbers in a column or row in certain tables
may not conform exactly to the total figure given for that column or row.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year. Accordingly, all
references in this Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial Year are to the 12 months
ended March 31 of such year. Unless stated otherwise, or the context requires otherwise, all references to a “year” in
this Red Herring Prospectus are to a calendar year.

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not provide
reconciliation of its financial information to IFRS or US GAAP. Our Company has not attempted to explain those
differences or quantify their impact on the financial data included in this Red Herring Prospectus and it is urged that
you consult your own advisors regarding such differences and their impact on our Company’s financial data. For
details in connection with risks involving differences between Ind AS, U.S. GAAP and IFRS see “Risk Factor — We
have included certain non-GAAP financial measures and other selected statistical information related to our
operations in this Red Herring Prospectus. Such non-GAAP measures and statistical information may vary from any
standard methodology that is applicable across the financial services industry and may not be comparable with
financial or statistical information of similar nomenclature computed and presented by other companies ” on page 57.
The degree to which the financial information included in this Red Herring Prospectus will provide meaningful
information is entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices, the
Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance by persons not familiar with Indian accounting
policies and practices on the financial disclosures presented in this Red Herring Prospectus should accordingly be
limited. Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal
points to conform to their respective sources.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” beginning on pages 33,
225 and 361, respectively, and elsewhere in this Red Herring Prospectus have been calculated on the basis of amounts
derived from our Restated Financial Statements.
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Certain Non-GAAP Measures and certain other statistical information relating to our operations and financial
performance like EBITDA, EBITDA Margin, Direct Costs, PAT Margin, CAGR and others, have been included in
this Red Herring Prospectus. We compute and disclose such Non-GAAP Measures and such other statistical
information relating to our operations and financial performance as we consider such information to be useful
measures of our business and financial performance. These Non-GAAP Measures and other statistical and other
information relating to our operations and financial performance may not be computed on the basis of any
methodology that is applicable across the industry and therefore may not be comparable to financial measures and
statistical information of similar nomenclature that may be computed and presented by other companies and are not
measures of operating performance or liquidity defined by Ind AS and may not be comparable to similarly titled
measures presented by other companies

Currency and Units of Presentation

All references to:

=  “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India; and
= “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States.

All references to ‘Rupees’ or ‘Rs.” or ‘T’or ‘INR’ are to Indian Rupees, the official currency of the Republic of India.
In this Red Herring Prospectus, unless the context otherwise requires, all references to one gender also refers to another
gender and the word “Lac / Lakh” means “one hundred thousand”, the word “million (mn)” means “ten lac / lakh”,
the word “Crore” means “ten million” and the word “billion (bn)” means “one hundred crore”.Figures sourced from
third-party industry sources may be expressed in denominations other than millions or may be rounded off to other
than two decimal points in the respective sources, and such figures have been expressed in this Red Herring Prospectus
in such denominations or rounded-off to such number of decimal points as provided in such respective sources.

Exchange Rates

This Red Herring Prospectus may contain conversion of certain other currency amounts into Indian Rupees. These
conversions should not be construed as a representation that these currency amounts could have been, or can be
converted into Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between Rupee
and US$.
(in Z per US$)

Currency As on December 31,| Ason March, 31,2023 | Ason March 31, 2022 As on March 31, 2021
2023

1US$ 83.23 82.22 75.80 73.50
(Source: RBI/ FBIL Reference Rate)
Industry and Market Data

Unless stated otherwise, industry and market data used in this Red Herring Prospectus has been obtained or derived
from a report titled “NBFC Industry in India” dated February 2024prepared by Dun & Bradstreet Information
Services India Private Limited, and exclusively commissioned and paid by our Company only for the purposes of the
Issue. We commissioned and paid for the Dun & Bradstreet Report for an agreed fee for the purposes of confirming
our understanding of the industry exclusively in connection with the Issue. The data included in the RHP includes
excerpts from the Dun & Bradstreet Report and may have been re-ordered by us for the purposes of presentation.
There are no parts, data or information (which may be relevant for the Issue), that have been left out or changed in
any manner. Unless otherwise indicated, all financial, operational, industry and other related information derived from
the Dun & Bradstreet Report and included herein with respect to any particular year, refers to such information for
the relevant year. Actual results and future events could differ materially from such forecasts, estimates, predictions,
or such statements. In making any decision regarding the transaction, the recipient should conduct its own
investigation and analysis of all facts and information contained in the prospectus and the recipient must rely on its
own examination and the terms of the transaction, as and when discussed. Industry publications are also prepared
based on information as of specific dates and may no longer be current or reflect current trends. For risks in relation
to commissioned reports, please see the section entitled “Risk Factors — This Red Herring Prospectus contains
information from third parties and an industry report obtained from Dun and Bradstreet Information Services India
Private Limited, which we have commissioned and paid for purposes of confirming our understanding of the industry
exclusively in connection with the Issue. There can be no assurance that such third-party statistical, financial and
other industry information is either complete or accurate.” on page 58. The Dun and Bradstreet Report is also
available on the website of the Company at https://aasaanloans.com/investor-relation/ipo/
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FORWARD-LOOKING STATEMENTS

This Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking statements

9 < CEINT3 CEIN3

generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”,
“objective”, “plan”, “propose”, “project”, “will”, “will continue”, “will pursue” or other words or phrases of similar
import. Similarly, statements that describe our strategies, objectives, plans or goals are also forward-looking
statements. All forward-looking statements are subject to risks, uncertainties and assumptions about us that could

cause actual results to differ materially from those contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by forward-looking statements due to risks or uncertainties
associated with expectations relating to, inter alia, regulatory changes pertaining to the industries in India in which
we operate and our ability to respond to them, our ability to successfully implement our strategy, our growth and
expansion, technological changes, our exposure to market risks, general economic and political conditions in India
which have an impact on its business activities or investments, the monetary and fiscal policies of India, inflation,
deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and
changes in competition in the industries in which we operate.

Certain important factors that could cause actual results to differ materially from our expectations include, but are not
limited to, the following:

1. Werequire substantial capital for our business and any disruption in our sources of capital could have an adverse
effect on our business, results of operations and financial condition;

2. The risk of non-payment or default by our borrowers may adversely affect our business, results of operations
and financial condition;

3. Our inability to meet our obligations, including financial and other covenants under our debt financing
arrangements could adversely affect our business, results of operations and financial condition;

4.  Any deterioration in the performance of any pool of receivables securitized to banks and other institutions may
adversely impact our results of operations;

5. Our Company did not comply with certain RBI norms/guidelines in the past. Non-compliance with the RBI’s
norms/guidelines and violations of regulations prescribed by the RBI, could expose us to certain penalties and
restrictions;

6. The COVID-19 pandemic and measures intended to prevent its spread; and

7. Outstanding legal proceedings involving our Company, our Promoters and our Directors.

For further discussion of factors that could cause the actual results to differ from the expectations, see “Risk Factors”,
Our Business”  “Industry Overview” and ‘“Management’s Discussion and Analysis of Financial Condition and
Results of Operations ” beginning on pages 33, 225, 195, 361 respectively. By their nature, certain market risk
disclosures are only estimates and could be materially different from what actually occurs in the future. As a result,
actual gains or losses could materially differ from those that have been estimated.

There can be no assurance to the investors that the expectations reflected in these forward-looking statements will
prove to be correct. Given these uncertainties, the investors are cautioned not to place undue reliance on such forward-
looking statements and not to regard such statements to be a guarantee of our future performance.

Forward-looking statements reflect current views as of the date of this Red Herring Prospectus and are not a guarantee
of future performance. These statements are based on our management’s beliefs and assumptions, which in turn are
based on currently available information. Although we believe the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking
statements based on these assumptions could be incorrect. Neither our Company, our Directors, the BRLM, the
Syndicate nor any of their respective affiliates have any obligation to update or otherwise revise any statements
reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the
underlying assumptions do not come to fruition. In accordance with the SEBI ICDR Regulations, our Company and
the BRLM will ensure that the investors in India are informed of material developments until the time of the grant of
listing and trading permission by the Stock Exchanges.
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SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of the terms of the issue and of certain disclosures included in this Red Herring
Prospectus and is not exhaustive, nor does it purport to contain a summary of all the disclosures in this Red Herring
Prospectus or all details relevant to prospective investors. This summary should be read in conjunction with, and is
qualified in its entirety by, the more detailed information appearing elsewhere in this Red Herring Prospectus,
including the sections titled “Risk Factors”, “Our Business”, “Industry Overview”, “Capital Structure”, “The
Issue”, “Objects of the Issue”, “Our Promoters and Promoter Group”, “Financial Information”, “Outstanding
Litigation and Other Material Developments” , “Issue Structure” and “Issue Procedure” beginning on pages 33,
225,195, 84, 68, 170, 281, 293, 390, 431 and 436 respectively of this Red Herring Prospectus.

Primary business of our Company

We are a non-banking finance company (“NBFC”) incorporated in the year 1996 registered with the Reserve Bank of
India as a Non-systemically important non-deposit taking company with over two decades of lending experience in
rural and semi-urban geographies in India. We are primarily engaged in rural and semi-urban centric lending solutions
to look after the needs and aspirations of rural and semi-urban populace. Our portfolio includes Vehicle Finance and
Business Finance Products to small business owners. We have a long history of serving rural and semi-urban markets
with high growth potential and have maintained a track record of financial performance and operational efficiency
through consistently high rates of customer acquisition and retention and low cost expansion into underpenetrated
areas. Therefore, we strategically focus on clients in the rural and semi-urban sector.

Our loan book in rural & semi-urban and urban areas is as under:

Area-wise Loan Book as on March 31, Area-wise Loan Book
as on December 31,
Area 2021 2022 2023 2023
® Lakhs) % & Lakhs) % & Lakhs) % ® Lakhs) %
Rural & Semi-Urban 25,555.17 60.70% | 21,497.14 61.19% | 21,327.58 60.22% | 23,226.92 61.21%
Urban 16,545.61 39.30%| 13,634.65 38.81% | 14,088.53 39.78% | 14,719.36 38.79%
Grand Total 42,100.78 100.00%| 35,131.79 100.00% | 35,416.11| 100.00% | 37,946.28| 100.00%

Our digital lending platform www.aasaanloans.com is currently under development and will be rolled out in a phased
manner. This digital lending platform, www.aasaanloans.com, has been successfully deployed to the users across all
branches for the two wheeler product (used and new vehicles) and to a select group of users for the Business Finance
Products for the purpose of User Acceptance Testing (UAT). Concurrently, our team is actively engaged with the
developing team to enhance the customer experience for the Business finance product, We would start deploying the
product across the company in phased manner as soon as the Business finance product goes live. We are rigorously
scrutinizing all aspects of Business Finance Product and subjecting them to stress testing using various parameters to

ensure alignment with the anticipated credit standards before expanding the rollout to a broader audience at our
branches.

We have our footprints in rural and semi-urban geographies in 4 Indian states Rajasthan, Maharashtra, Madhya Pradesh

and Gujarat through registered office located at Udaipur, Rajasthan, 12 branches and over 25 points of sale including
digital and physical branches having served over 200,000 customers till date.
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Statewise Interest Income of our Company for the last 3 Fiscals is mentioned below:

(T in lakhs)
State March 31, 2021 March 31, 2022 March 31, 2023 December 31, 2023
% to total % to tota % to total % to total
Interest . Interest . Interest . Interest .
interest interest interest interest
Income . Income . Income . Income .
income income income income

Gujarat 677.25 8.05% 566.35 8.73% 345.06 5.47% 395.16 7.78%

Madhya 489.55 5.82% 370.78 5.72% 394.11 6.24%
Pradesh

Maharashtra | 218.58 2.60% 119.27 1.84% 246.18 3.90% 389.096 7.66%
Rajasthan 7,031.48 |83.55% |5,430.54 83.72% 5,325.64 |84.39% 3,836.37 | 75.56%
Grand Total [8,416.86 |100.00% |6,486.94 100.00% {6,310.99 |100.00% |5,077.23 |100.00%

456.61 8.99%

For further details, see “Our Business” beginning on pages 225.
Industry in which our Company operates

NBFCs’ Assets Under Management is expected to grow in single digits (between 7-8%) in FY24 on the back of
NBFCs continued focus on extending credit facilities to that segment of consumers where the penetration of bank is
relatively low, the demand for credit from the retail segment will also continue to flow to NBFCs. Continuous
investments in technology infrastructure and ease of access to internet will fuel the growth of NBFC in upcoming
years. There would be steady demand from retail segments specially from Housing loans and Vehicle loans segments
which will continue growth momentum of NBFC sector.

(Source: Dun & Bradstreet Report on page 213 of the RHP)

In the recent past, many NBFCs have improved in terms of liquidity, capital and provisioning which along with
improving economic activity would enable NBFCs to comfortably position itself to capitalize the growth opportunities
in the years to come, however there will be competition from banks. On Asset Quality front the recent change in NPA
recognition norms by RBI to a daily due-date basis instead of the month-end will have implications. However, the
increase in GNPAs because of the revised income recognition, asset classification and provisioning norms will be
largely an accounting impact because given the improving economy, the credit profiles of borrowers are not expected
to deteriorate. Consequently, ultimate credit losses are not expected to change significantly.

(Source: Dun & Bradstreet Report on page 213 of the RHP)

NBFC Presence in Vehicle Financing

As on March 2023, the total outstanding vehicle loan portfolio of NBFC segment was approximately INR 7.4 Lakh
Crore, with nearly 75% of them being commercial vehicle loans. NBFC share in total two-wheeler loan portfolio is
nearly 65% while its share in passenger vehicle is close to 25%. In CV financing segment, the market share of NBFC
is closer to 62% (including new and used CV financing).

(Source: Dun & Bradstreet Report on page 221 of the RHP)

Name of our Promoters

As on the date of this Red Herring Prospectus, our Promoters are Mr. Nirmal Kumar Jain, Ms. Manju Devi Jain, Mr.
Dipesh Jain and Nirmal Kumar Jain HUF. For further details, see “Our Promoters and Promoter Group” beginning
on page 281.

Objects of the Issue

The Net Proceeds are proposed to be used in the manner set out in in the following table:
(% in lakhs)

Sr. No. Particulars Estimated amount

1. Augmenting the capital base of our Company* [e]

#To be finalised upon determination of the Issue Price and updated in the Prospectus prior to filing with the RoC.
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For further details please see chapter “Objects of the Issue” on page 170.

The Issue size

The following table summarizes the details of the Issue size. For further details, see “The Issue” and “Issue Structure”
on beginning pages 68 and 431, respectively.

Issue size® Up to 1,10,00,000" Equity Shares for cash at price of ¥ [@] per Equity Share (including
a premium of X [@] per Equity Share), aggregating up to X [e] lakhs.

The Issue may include:

Employee Reservation | Up to 5,50,000 Equity Shares for cash at price of X [®] per Equity Share (including a
Portion® premium of X [®] per Equity Share), aggregating up to X [e] lakhs

Net Issue Up to 1,04,50,000 Equity Shares for cash at price of X [®] per Equity Share (including
a premium of X [e] per Equity Share), aggregating up to X [e] lakhs

@ The Issue has been authorized by a resolution of our Board dated November 14, 2022 and by a special resolution of our
Shareholders, dated December 7, 2022.

@ The Employee Reservation Portion constitutes [®]% of our post-Issue paid-up Equity Share capital. In the event of under-
subscription in the Employee Reservation Portion (if any), the unsubscribed portion will be available for allocation and
Allotment, proportionately to all Eligible Employees who have Bid in excess of ¥2,00,000 , subject to the maximum value of
Allotment made to such Eligible Employee not exceeding <5,00,000. The unsubscribed portion, if any, in the Employee
Reservation Portion (after allocation of up to Z5,00,000), shall be added to the Net Issue. For further details, see “Issue
Structure” on page 431.

"Subject to finalization of the Basis of Allotment. Number of Equity Shares may need to be adjusted for lot size upon determination of Issue Price.
For further details, see “The Issue” beginning on page 68.
Aggregate pre-lIssue Shareholding of our Promoters and Promoter Group (other than our Promoters)

As on the date of this Red Herring Prospectus, the aggregate pre-Issue shareholding of our Promoters and Promoter
Group as a percentage of the pre-Issue paid-up Equity Share capital of the Company is set out below*:

S. No. | Name of shareholders No. of Equity % of Pre-lIssue Equity % of Post- Issue
Shares held Shares Capital Equity Shares
Promoters
1. | Nirmal Kumar Jain 1,14,10,090 36.02% [e]
2. |Manju Devi Jain 11,61,480 3.67% [e]
3. | Dipesh Jain 6,97,880 2.20% [e]
4. | Nirmal Kumar Jain (HUF) |12,77,470 4.03% [e]
Promoter Group
5. | Kanchan Devi 3,04,325 0.96% [e]
6. | Shantilal Jain 31,200 0.09% [e]
7. |Jamak Lal Jain 95,940 0.30% [e]
8. |Manak Chand Jain 1,26,667 0.4% [e]
9. | Yashpal Jain 32,824 0.10% [e]
10.| Kanchan Jain 92,225 0.29% [e]
11.| Jenisha Jain 7,14,920 2.26% [e]
12.| The Coronation Castles 1,40,085 0.44% [e]
Private Limited
13.| Star Housing Finance 2,18,220 0.69% [e]
Limited
14.| Akme Build Estate Limited |14,37,500 4.54% [e]
Total 1,77,40,826 56.01%

*The shareholding is as per the BENPOS dated June 07, 2024.
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For further details, see “Capital Structure” beginning on page 84.
Summary of Restated Financial Statements
The following details are derived from the Restated Financial Statements:

The details of our Equity Share capital, Net Worth, Net Asset Value per Equity Share and total borrowings as at nine
months ended December 31, 2023 and for the Financial Years ended March 31, 2023, March 31, 2022 and March 31,

2021, derived from the Restated Financial Statements are as follows:

(Z in lakhs except per share data or unless otherwise stated)

For Fiscal For the nine
months period
Particulars ended
2021 2022 2023 December 31,
2023

Equity Share capital 2,181.65 2,181.65 3,167.50 3,167.50
Net worth (i) 13,026.36 13,684.44 20,478.11 21,701.25
Revenue from Operation 8,617.72 6,744.13 6,951.37 5,340.49
Total income 8,679.38 6,750.21 6,956.82 5,344.67
Restated Profit for the period/year 1630.50 412.07 1580.27 1224.66
attributable to equity shareholders
Basic earnings per share (Face Value of < 6.68 1.68 5.85 3.87
10/- each) (in Z.) (ii)
Diluted earnings per share (Face Value of 6.68 1.68 5.85 3.87
Z10/- each) (in <) (ii)
Return on Net Worth for equity 13.57% 3.09% 9.25% 5.81%*
shareholders (%) (iii)
Net Asset Value per Equity Share (in <.) 59.71 62.73 64.65 68.51
(iv)
Total borrowings 31,782.23 23,006.03 17,776.31 19,518.94

*Not Annualised

Notes:

(i) Networth is equivalent to Total Equity, and is the sum of Equity share capital and other equity.

(i) Basic and diluted earnings/ (loss) per share: Basic and diluted earnings per equity share are computed in
accordance with Indian Accounting Standard 33 notified under the Companies (Indian Accounting Standards)
Rules of 2015 (as amended).

(iiiy Return on average net worth %: Profit after tax for the period/year divided by the simple average of Net Worth of
the Company as of the last day of the relevant financial year and last day of the previous Financial Year.

(iv) Net assets value per share (in Rs.): Net asset value per share is calculated by dividing net worth of the Company by
number of equity shares outstanding at the end of the relevant period/year.

For further details, see “Restated Financial Statements” beginning on page 293.
Auditor Qualifications or Adverse Remarks
There are no auditor qualifications which have not been given effect to in the Restated Financial Statements.

Summary of outstanding litigation

A summary of outstanding litigation proceedings involving our Company, our Promoters, Directors, and Group
Companies as on the date of this Red Herring Prospectus as disclosed in the section titled “Outstanding Litigations
and Material Developments” beginning on page 390, in terms of the SEBI ICDR Regulations and the materiality
policy is provided below:
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Name of Criminal Tax Statutory or | Disciplinary Material Aggregate
Entity Proceeding Proceeding Regulatory | actions by the Civil amount
Proceeding | SEBI or Stock | Litigation | involved (R in
Exchanges lakhs) to the
against our extent
Promoters quantifiable
Company
By the 7598 1 - - 142* 12,963.93
Company
Against  the| - 3 - - 7* 657.07
Company
Directors®
By our| - - - - - -
Directors
Against  the| - - - - - -
Directors
Promoters
By Promoters |- 2 - - - 19.05
Against 1 13 - - - 13.70
Promoters
Group Companies
By Group |- 1 - - - 200.78
Companies
Against - - - - - -
Group
Companies

*For further details of the outstanding litigation proceedings, see “Outstanding Litigations and Material
Developments” beginning on page 390 of this Red Herring Prospectus.

*The proceedings may not individually exceed the materiality threshold as determined under the materiality policy
adopted by our Board in respect of material outstanding civil litigations.

(1) Excluding legal proceedings against one of our Promoters who is also our Director.

Risk Factors

The following are the top 10 (ten) risk factors affecting the Company:

1. We have experienced a decline in revenue in Fiscal Year 2022 and may consider to experience such decline in
the future.

2. The Company has higher levels of NPAs as compared to some of its peer companies and hence, our business
may be adversely affected if we are unable to provide for such higher levels of NPAs.

3. Our Company did not comply with certain RBI norms/guidelines in the past. Non-compliance with the RBI’s
norms/guidelines and violations of regulations prescribed by the RBI, could expose us to certain penalties and
restrictions.

4. Our company has changed its shareholding by more than 26% during FY 2021-22 and FY2022-23 and has
changed our management during the FY 2021-22 without taking the prior approval from RBI.

5. We have in the past, made certain issuances and allotments of our equity shares which may not be in compliance
with the applicable provisions and rules of the Companies Act, 1956. We cannot guarantee that we will not be
subject to any other complaints and penalties in the future regarding the said violations.

6.  Our business and operational presence is concentrated in the state of Rajasthan and our result of operations may
be adversely affected by difficulties in expanding our business or pursuing new business opportunities in new
regions and markets.
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10.

The income-tax authorities have conducted survey at the premises our Company and search at its Promoters
residence. Any adverse outcome of these IT survey and such proceedings would have an adverse effect on the
operations and reputation of our Company, which in turn could have an adverse impact on our business, financial
condition and results of operations.

Some of our secretarial records are not traceable.

Our credit ratings are presently low and any future downward revision in our credit ratings could adversely affect
our ability to service our debts as well as raise funds in the future hence affecting our results of operations and
financial conditions.

The Company is party to a legal proceeding being Civil Suit No. 516 of 2021 filed by Messrs. Timeglass
Construction and Sandeep Barjatya, (purportedly Partner of M/s Timeglass Construction) inter-alia alleging that
a mortgage against a loan has been illegally obtained by the Company. Any adverse outcome of such proceeding
may adversely affect our reputation, business, operations, financial condition and results of operations.

Investors should see “Risk Factors” beginning on page 33 to have an informed view before making an investment
decision.

Summary of Contingent Liabilities

As on December 31, 2023, the Company does not have any contingent liabilities except as disclosed below:

(% in lakhs)

Sr. No. Particulars As at December 31, 2023

1.

Corporate Guarantee to financial institution 1,203.57

For further details, see “Restated Financial Statements” beginning on page 293.

Related Party Transactions

We have entered into related party transactions with related parties. A summary of the related party transactions
entered into by us for as at and for the nine months period ended December 31, 2023 and the Financial Years ended
2023, 2022 and 2021 is detailed below:

(% in lakhs)
Nature of For the Period ended
Sr. No.| Name of the Related Party | . - .- | December | March3l, | March3l, | March31,
31, 2023 2023 2022 2021

1 Nirmal Kumar Jain Salary 46.25 60.00 60.00 57.00
2 Manju Devi Jain Salary 31.50 42.00 42.00 39.90
3 Dipesh Jain Salary 12.11 13.60 24.00 23.00
4 Jenisha Jain Salary 11.60 12.00 11.78 12.00
5 Kartika Jain Salary 5.81 - 4.80 4.80
6 Pushpa Nagda Salary - - - 39.90
7 Abhilasha Jain Salary - - 1.00 2.00
8 Surbhi Jain Salary - - - 9.60
9 Vinita Jain Salary - - - 9.60
12 Pankaj Jain Salary - - 4.55 7.65
13 Praveen Kumar Jain Salary - - 5.50 13.20
14 Indu Jain Salary - - - -
15 Sheetal Jain Salary - - 1.75 4.20
16 Divyansh Jain Salary - - 1.20 4.80
17 Ramesh Jain-Mumbai Salary 12.75 12.00 10.95 5.20
18 Kiran Jain-Mumbai Salary 3.00 9.00 8.05 3.35
19 Chirag Jain Salary 5.48 4.09 - -
20 Rajendra Chittora Salary 8.84 7.76 6.07 1.55
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21 Archana Chittora Salary 4.41 4.05 4.81 1.20
22 Dhruv Chittora Salary - 3.89 1.94 0.58
23 Megha Chittora Salary 4.05 3.65 4.21 1.05
24 Chanda W/o Bhupendra Jain | Salary - - - 3.60
25 Geeta S. Jain Salary - - - 3.00
26 Kanta M. Jain Salary - - - 3.00
27 Bobby Singh Chandel Salary 32.50 10.50 - -
28 Rajni Gehlot Salary 9.45 12.34 12.22 10.13
29 Anjali Pacholi Salary - - 3.36 3.39
30 Shalu Banoria Salary - 1.33 - -
31 Jayshree Sharma Salary 2.71 - - -
Loans & Advances
(% in lakhs)
Sr. | Name Nature of December 31, 2023 March 31, 2023 FY 2021-22 FY 2020-21
No. Transactions
AR* |[AP* [OS* |AR* |AP* 0S* AR* | AP* 0S* | AR* AP* 0S*
1 Akme Loan & 30.00 |15.86 |82.28 |- 38.52 |96.42 |0.10 7.92 57.89 | 111.00 |28.05 |50.08
Automobile | Advances
s Private
Limited
2 Akme Loan & 0 0 0 43.00 |54.64 |0 10.00 |1.34 -1.64 |105.93 |62.02 |[-2.98
Buildmart | Advances
Private
Limited
3 Akme Build | Loan & 363.38 | 14.82 | 64.45 |0 414.62 |413.01 |409.05 |[407.44 |-1.62 |- - -
Estate Advances
Private
Limited
4 Akme Loan & - - - - - - 4.61 0.04 - - 1.63 4,57
Mineral Advances
Exim
Private
Limited
5 Arsh Fincon | Loan & 2.21 21.56 |0 18.27 [19.52 |-19.35 |29.14 |26.09 |- 49.53 23.05 -17.55
Limited Advances 20.60
6 Akme Loan & -3.51 0 0 351 |0 -3.51 165.97 |78.63 |- 141.78 229.12 [87.34
Sarvodaya | Advances
Dreamventu
re LLP
7 Arvind Loan & 21.15 091 |0 321 (344 20.24 |22.92 [23.14 |20.00 [9.31 5.64 19.79
Multi Advances
Industries
Private
Limited
8  |Hiraman |Loan & 2342 |1.01 |0 3.38 |3.93 2241 (2340 (2441 (2186|270 355 [20.85
Constructio | Advances
n
9 Hira Lal Loan & - - - 85.15 | - - - 9.12 85.15 | - 9.92 76.04
Jain Advances
10 | Jenisha Jain | Loan & - - - - - - 2253 |1.62 - 25.00 459 20.9
Advances
11 | Laxmi Loan & - - - - - - 60.00 [19.16 |0 32.32 13.96 |40.84
Marble and | Advances
Steel
Corporation
12 | Manju Devi |Loan & - - - - - - 2.28 39.58 |- 66.13 3459 |-37.30
Jain Advances
13 Star housing | Loan & 0 47.07 |0 194.73 145.16 |-47.07 |484.25 |484.94 | 250 |854.81 718.94 |1.81
Finance Advances
Limited
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14 |The Loan & 90.16 | 90.16 65.00 |65.00 281.02 |150 -
Coronation | Advances
Castles
Private
Limited
TOTAL 436.65 |191.39 | 236.89 [351.25(679.83 |482.15 |1299.25 |1188.43 |153.54 | 1679.53 1326.37 | 264.39
*AR- Amount Received, AP- Amount Paid, OS- Outstanding Balance
Interest Income (T in lakhs)
For the nine
S No Name Nature of mon;rr\]ijsgrlod March 31, | March 31, | March 31,
B Transactions 2023 2022 2021
December 31,
2023
1 Akme Automobile Pvt. | Loan & Advances 12.00 8.40 - -
Ltd.
2 Akme Build Estate Loan & Advances 14.82 63.00 - -
Private Limited
3 Star housing Finance | Loan & Advances - - - 5.99
Ltd.
4 The Coronation Castles | Loan & Advances 6.16 - - 14.69
Pvt. Ltd.
5 ArshFincon Ltd. Loan & Advances - - - -
6 Arvind Multi Industries | Loan & Advances 0.91 3.21 5.66 8.21
Pvt. Ltd.
7 Hiraman Construction |Loan & Advances 1.01 3.38 2.56 3.55
Heera Lal Jain
8 Laxmi Marble and Loan & Advances - - 412 9.08
Steel Corporation
9 Hira Lal Jain Loan & Advances - - 9.12 9.92
10 Manju Devi Jain Loan & Advances - - 2.28 11.04
11 Jenisha Jain Loan & Advances - - 1.62 3.41
Interest Expenses (T in lakhs)
For the nine
S. Name Nature of mon;rr:fjsgrlod March 31, | March 31, | March 31,
No. Transactions 2023 2022 2021
December 31,
2023
Star Housing Finance
L Limited Loan & Advances - 0.55 70.23 31.49
2. Aarsh Fincon Limited |Loan & Advances 2.21 2.67 2.46 -
Other Transactions
(% in lakhs)
S No Party Name Nature of December 31, March 31, | March 31, | March 31,
B y Transactions 2023 2023 2022 2021
1 | Nirmal Kumar Jain Purchase of property 0.00 151.10 0.00 0.00
2 | Akme Build estate Ltd |Purchase of property 0.00 1,150.00 0.00 0.00

The related party transactions entered into by us as at and for the nine months period ended December 31, 2023 and
the Financial Years ended 2023, 2022 and 2021 as percentage of revenue as per the Restated Financial Statements of
the Company are as given below:
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. December 31, March 31, March March
Sr. No Related Party Transaction 2023 2023 31, 2022 31, 2021
1 Salary expenses/ Revenue from operation 3.57% 2.82% 3.09% 3.06%
2 Interest expenses/ Revenue from 0.04% 0.05% 1.08% 0.37%
operation
3 Interest Received/ Revenue from 0.65% 1.12% 0.38% 0.76%
operation

For further details, see “Note 41 - Related Party Disclosures” on page 328, under the chapter titled “Restated Financial
Statements” beginning on page 293 of this RHP.

Financing Arrangements

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Directors
and their relatives have financed the purchase by any other person of securities of our Company during a period of six
months immediately preceding the date of this Red Herring Prospectus.

Weighted average price

The weighted average price at which the Equity Shares of our Company were acquired by our Promoters, in the 1
(one) year preceding the date of this Red Herring Prospectus, are set forth below:

Name of Promoter Number of Equity Shares acquired* | Weighted average price per
Equity Share (in )#

Nirmal Kumar Jain Nil NA

Manju Devi Jain Nil NA

Deepesh Jain Nil NA

Nirmal Kumar Jain HUF Nil NA

*For arriving weighted average price at which the Equity Shares of the Company were acquired by the Promoters only acquisition of Equity
Shares has been considered

# As certified by Valawat & Associates, Chartered Accountants, by way of their certificate dated June 11, 2024.

The weighted average price at which the Equity Shares of our Company were acquired by our Promoters, in the 18
(eighteen) months preceding the date of this Red Herring Prospectus, are set forth below:

Name of Promoter Number of Equity Shares acquired | Weighted average price per
Equity Share
(in )*#

Nirmal Kumar Jain 8,51,500 56.46

Manju Devi Jain Nil NA

Deepesh Jain Nil NA

Nirmal Kumar Jain HUF Nil NA

*For arriving weighted average price at which the Equity Shares of the Company were acquired by the Promoters only acquisition of Equity Shares
has been considered.

#As certified by Valawat & Associates, Chartered Accountants, by way of their certificate dated June 11, 2024.

The weighted average price at which the Equity Shares of our Company were acquired by our Promoters, in 3 (three)
years preceding the date of this Red Herring Prospectus, are set forth below:

Name of Promoter Number of Equity Shares acquired | Weighted average price per

Equity Share (in &)*#

Nirmal Kumar Jain 66,23,185 43.41
Manju Devi Jain Nil NA
Deepesh Jain Nil NA
Nirmal Kumar Jain HUF Nil NA

*For arriving weighted average price at which the Equity Shares of the Company were acquired by the Promoters only acquisition of Equity Shares
has been considered.
#As certified by Valawat & Associates, Chartered Accountants, by way of their certificate dated June 11, 2024.
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Average cost of acquisition of Equity Shares

The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the table below:

Name of Promoter Number of Equity Shares acquired Averaé%eu(i:toys tS(r)];?:q(EJnIS%t)f#n per
Nirmal Kumar Jain 1,14,10,090 26.09
Manju Devi Jain 11,61,480 11.49
Deepesh Jain 6,97,880 1.77
Nirmal Kumar Jain HUF 12,77,470 1.82

*Average cost of acquisition of Equity Shares of the Company held by the Promoters in respect of their respective shareholding in the Company is
calculated as per FIFO Method
#As certified by Valawat & Associates, Chartered Accountants, by way of their certificate dated June 11, 2024.

Weighted average cost of all Equity Shares Transacted” in the three years, eighteen months and one year preceding
the date of this Red Herring Prospectus

Period Weighted average Cap Price is ‘x’ Range of acquisition
cost of acquisition | times the weighted price per Equity
per Equity Share average cost of | Share: lowest price —

(in %) acquisition” highest price

(in ¥)

Last one year preceding the date of this Red Nil [e] Nil** Nil
Herring Prospectus™
Last eighteen months preceding the date of [e] [e] Nil** 80.00
this Red Herring Prospectus
Last three years preceding the date of this 50.66 [e] Nil** 80.00
Red Herring Prospectus

"By the Promoters and Promoter Group and the shareholders holding more than 1% Equity Shares of the Company as on the date of this Red
Herring Prospectus.
*Nil, since Equity Shares acquired by our Promoter viz Nirmal Kumar Jain through transmission.

#As certified by Valawat & Associates, Chartered Accountants, by way of their certificate dated June 11, 2024.
ATo be updated in the Prospectus.

Details of price at which Equity Shares were acquired by our Promoters, the members of the Promoter Group in
the last three years preceding the date of this Red Herring Prospectus

Except as stated below, there have been no specified securities that were acquired in the last three years preceding the
date of this Red Herring Prospectus, by our Promoter and members of Promoter Group. The details of the prices at
which these acquisitions were undertaken are stated below:

Price of
Name of Shareholder Date of acquisition NSuhn;E:sr:JqE?ruelctjy aégltjjlii;/tlgﬁar:*eer
(in J)#
Promoter
Nirmal Kumar Jain 22 October 2021 9,75,065 Nil
21 February 2022 10,000 10.00
12 July 2022 50,000 50.00
15 July 2022 9,59,430 50.00
15 July 2022 9,75,110 50.00
08 August 2022 6,70,000 50.00
10 August 2022 61,190 50.00
12 August 2022 3,90,540 50.00
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22 August 2022 1,88,500 50.00
23 August 2022 4,41,540 50.00
27 August 2022 13,690 50.00
06 October 2022 12,000 50.00
06 October 2022 1,46,640 50.00
10 October 2022 1,28,640 50.00
07 November 2022 7,49,340 50.00
21 December 2022 1,87,500 80.00
27 December 2022 5,03,880 50.00
02 February 2023 1,57,620 50.00
07 June 2023 2,500 Nil

#As certified by Valawat & Associates, Chartered Accountants, by way of their certificate dated June 11, 2024.
Details of Pre-1PO placement

Our Company will not undertake a Pre-1PO placement of its Equity Shares.

Equity Shares issued for consideration other than cash in last one year.

Our Company has not issued any Equity Shares for consideration other than cash during last 1 (one) year from the
date of this Red Herring Prospectus.

Split/ Consolidation of Equity Shares in the last 1 (one) year

Our Company has not undertaken any split or consolidation of Equity Shares during the last 1 (one) year from the
date of this Red Herring Prospectus.

Exemption from complying with any provisions of securities laws, if any, granted by SEBI

The Company has not applied for any exemption to SEBI.
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SECTION II: RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider each of the following
risk factors and all other information set forth in this Red Herring Prospectus, including in “Our Business”, “Industry
Overview”, “Management’s Discussion and Analysis of Financial Condition and Results of Operations”, “Selected
Statistical Information” and “Financial Statements” before making an investment in Equity Shares. The risks and
uncertainties described below are not the only risks that we currently face. Additional risks and uncertainties not
presently known to us or that we currently believe to be immaterial may also adversely affect our business, financial
condition, results of operations and cash flows.

If any or some combination of the following risks, or other risks that are not currently known or believed to be adverse,
actually occur, our business, financial condition, results of operations and cash flows could suffer, the trading price
of, and the value of your investment in, Equity Shares could decline and you may lose all or part of your investment.
In making an investment decision with respect to this Issue, you must rely on your own examination of our Company
and the terms of this Issue, including the merits and risks involved. To the extent the novel coronavirus (“COVID-
19”) pandemic adversely affects our business and financial results, it may also have the effect of heightening many of
the other risks described in this section.

Prospective investors should pay particular attention to the fact that our Company is incorporated under the laws of
India and is subject to a legal and regulatory environment, which may differ in certain respects from that of other
countries. Prospective investors should consult their tax, financial and legal advisors about the particular consequences
of investing in the Issue.

This Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ materially from those anticipated in these forward looking statements as
a result of certain factors, including the considerations described below and elsewhere in this Red Herring Prospectus.

CEINT3

Unless the context otherwise requires, in this section, reference to “we”,
Limited.

us” or “our” refers to Akme Fintrade (India)

Internal Risk Factors
Risks Relating to our Business

We have experienced a decline in revenue in Fiscal Year 2022 and may consider to experience such decline in
the future.

We have experienced a decline in revenue in Fiscal Year 2022 and may continue to experience such decline in the
future. We experienced a decrease in revenue from operations of 21.74 % to ¥6744.13 lakhs for Fiscal 2022 from
%8617.72 lakhs for Fiscal 2021.These decreases were primarily attributable to the conservative approach in loan
disbursements opted by the Company between Fiscal 2020-21 to Fiscal 2021-22 arising from the COVID-19 pandemic
beginning in Fiscal 2020 and the consequent nation-wide lockdowns imposed by the Government of India up until the
second half of March 2020. The COVID-19 pandemic had a substantial impact on the business and economic
landscape during Fiscals 2020-21 and 2021-22, with the majority of Fiscal 2020-21 and Fiscal 2021-22 being affected
due to the moratorium given to the customers by the RBI impacting the monthly collection efficiencies from disbursed
loans. This situation had nationwide repercussions, resulting in disruptions to overall business activities and economic
growth across various sectors, including the NBFC sector. One of the effects of the pandemic on the NBFC sector was
a decrease in the disbursement of new loans. The uncertain economic environment led to a need of taking a cautious
approach by financial institutions, including NBFCs, in extending new credit to borrowers. During this challenging
period, the Company's management made a strategic decision to prioritize the collection of existing loans over
pursuing new business opportunities. This approach was taken to mitigate potential losses and maintain the Company's
financial stability in the face of economic uncertainties caused by the COVID-19 pandemic. As a result of this shift in
strategy, the Company did not make major disbursements, and in turn reduced its borrowings so that the Company
could reduce the overall leverage position and manage its cashflows. This is evident from the fact that Company's
leverage position has come down from more than 3.67 as on March 31, 2020, to 0.88 as on March 31, 2023. Given
below are the details of the Company’s AUM, yearly disbursements and interest income as per the Restated Financial
Statements.
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(Zin lakhs)

As on nine
Sr No. Particulars Fiscal 2021 Fiscal 2022 Fiscal 2023 TS [E1
ended December
31, 2023
1. Loan book 42,100.78 35,131.79 35,416.11 37,946.28
2. Fresh loan disbursement 5, 377.60 1,954.14 7,834.00 5,752.76
3. Revenue from Operations 8617.72 6744.13 6951.37 5,340.49

The Company had a healthy growth in fresh loan disbursements, AUM and revenue in pre-COVID-19 pandemic
period. The decline in revenue from operations of the Company mainly arose on account of the COVID-19 pandemic
during which period, the Company had adopted a cautious approach towards loan disbursements to safeguard the
Company's financial stability, ensuring that any future occurrences of COVID-19 pandemic -like situations would not
significantly impact its cash flows. By mitigating potential losses, the Company aimed to navigate the economic
uncertainties caused by the pandemic, thereby securing the Company's resilience and long-term sustainability. While
this cautious approach did lead to decline in revenue from operations in Fiscal 2021 and Fiscal 2022, once the effects
of the COVID-19 Pandemic subsidized, then the Company resumed its normal business activities and disbursed
around Rs.7800.00 lakhs of loan amount in Fiscal 2023.

The Company may continue to experience such decline in revenue from operations in future in the event any such
adverse situations arise and if such strategic decisions are to be made in such adverse situations. Our failure to generate
profits may adversely affect the market price of our Equity Shares, restrict our ability to pay dividends and impair our
ability to raise capital and expand our business.

The Company has higher levels of NPAs as compared to some of its peer companies and hence our business
may be adversely affected if we are unable to provide for such higher levels of NPAs.

Our ability to manage the credit quality of our loans, which we measure through assets that are more than 90 days past
due (“DPD”), and such assets (“NPAs”), are a key deciding factor for our results of operations. During the COVID-
19 period some of the customers have defaulted in the repayment of their instalments of loans and because of that
Gross NPA% of the company increased during that period.

Below table shows the Year wise Gross NPA% and Net NPA% of our Company:

Financial Year 2017-18 | 2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23 | AN D;’ggg‘ber 31,
Gross NPA ratio(%)(1) | 1.71% | 1.88% | 2.69% | 357% | 4.90% | 4.57% 3.94%
Net NPA ratio (%)(2) 151% | 1.36% | 224% | 297% | 4.06% | 3.45% 1.94%

(1) Gross NPA ratio (%) represents the Gross NPA to the Gross Loan Book as of the last day of the relevant period.
(2) Net NPA ratio (%) represents the Net NPA to the Gross Loan Book as of the last day of the relevant period.

Our NPAs also include linked loans (where one customer has more than one loan with our Company, if one loan
becomes NPA, all other linked loans also become NPA), and loans that have been 90 DPD and have rolled back but
not become current. As of March 2023, and as of December 31, 2023, our NPAs are higher as compared to some of
our Peer group companies.

NPA Provisions booked in P&L for last five years and nine months period ended December 31, 2023:

Particulars Provision Amount (Z in Lacs)
Provision booked in P & Period Ended
L FY 18-19 FY 19-20 | FY 20-21 | FY 21-22 | FY 22-23 December 31, 2023
Provision on Std Assets 60.49 -0.26 118.95 46.67 -54.69 48.26
Provision on NPA’s 181.95 63.32 40.51 41.49 103.22 360.87
Total Provision booked 242.44 63.06 159.44 88.17 48.53 409.13
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Set forth below are details of Gross and Net NPA ratio as of each of the corresponding periods as compared to our

peer group companies:

Particulars As of / For the year | Asof/For the year | Asof/For the year | As of / For
ended March 31, ended March 31, ended March 31, the period
2021 2022 2023 ended
December
31, 2023
Our Company
Gross NPA ratio(%)® 3.57% 4.90% 4.57% 3.94%
Net NPA ratio (%)®? 2.97% 4.06% 3.45% 1.94%
Details of Peer Group Companies*
MAS Financial Services
Limited
Gross NPA ratio(%)® 1.94% 2.28% 2.15% 2.23%
Net NPA ratio (%)@ 1.52% 1.70% 1.52% 1.48%
Shriram Finance Limited
Gross NPA ratio(%)® 7.06% 7.07% 6.21% 5.66%
Net NPA ratio (%)@ 4.22% 3.67% 3.19% 2.72%
Cholamandalam Investment
and Finance Company Limited
Gross NPA ratio(%)® 4.00% 6.80% 4.60% 3.92%
Net NPA ratio (%)® 2.20% 4.80% 3.10% 2.56%
Arman Financial Service
Limited
Gross NPA ratio(%)® 4.60%* 4.10%* 2.70% 2.83%
Net NPA ratio (%)@ 0.60%* 0.70%* 0.20% 0.33%
CSL Finance Limited
Gross NPA ratio(%)® 2.11% 1.73% 0.61% 0.40%
Net NPA ratio (%)® 1.19% 0.96% 0.35% 0.23%

* Please note that corresponding data has been obtained from Dun & Bradstreet Report for the peer Companies mentioned above, except for
Arman Financial Service Limited for the year ended March 31,2022 and March 31, 2023.

# Please note that the data for year ended March 31, 2022 and March 31, 2023 has been obtained from public domain for the peer Company
mentioned above.

(1) Gross NPA ratio (%) represents the Gross NPA to the Gross Loan Book as of the last day of the relevant period.

(2) Net NPA ratio (%) represents the Net NPA to the Gross Loan Book as of the last day of the relevant period.

There can be no assurance that we will be able to maintain our NPA ratios at levels in comparison with industry peers
or at levels with the credit performance of our customers, or at which our credit and our underwriting analysis,
servicing and collection systems and controls will be adequate. We may experience greater defaults in principal and/or
interest repayments in future. In the event of any further deterioration in our NPA portfolio, or if our provisioning
coverage is insufficient to cover our existing or future levels of NPAs, our ability to raise additional capital and debt
funds as well as our business prospects, financial condition and results of operations could be adversely affected.

Our Company did not comply with certain RBI norms/guidelines in the past. Non-compliance with the RBI’s
norms/guidelines and violations of regulations prescribed by the RBI, could expose us to certain penalties and
restrictions.

As an NBFC, we are subject to periodic inspections by the RBI under Section 45N of the RBI Act, wherein the RBI
inspects our books of accounts and other records for the purpose of verifying the correctness or completeness of any
statement, information or particulars furnished to the RBI or for obtaining any information, which we may have failed
to furnish when called upon to do so. In its past inspection reports, the RBI has (a) identified certain deficiencies in
our operations, (b) made certain observations in relation to our operations during its periodic inspections and (c) sought
certain clarifications on our operations. These observations inter-alia pertained to (a) concentration of
credit/investment; (b) scope of audit; (c) adherence to KYC; (d) compliances pertaining to fraud monitoring, asset
liability management and risk management; and (e) requirement for obtaining prior approval of the RBI in cases of
acquisition/transfer of control. For further information, see “Other regulatory and statutory disclosure “Violations of
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certain RBI regulations in past by the Company” on page 410 of this Red Herring Prospectus. The Company had
considered these observations and had submitted their responses and explanations. certain areas, which required some
changes to the policies and processes were either duly complied with or undertaken to be complied with in due course,
which the Company has fulfilled. Such due compliance was notified by the Company to the Reserve Bank of India.
Thereafter there has been no communication or remarks by the Reserve Bank of India and further there was no
qualification in our Audit Reports.

We submit that no penalties were imposed and no warning letters were issued by the RBI pursuant to any such
inspection. In case of any penalty or adverse finding by RBI or in case of any material developments in the above
matters, then the same shall be intimated to Stock Exchanges and all the above information will be updated in the
offer documents.

The Company was a deposit accepting non-banking finance company until Fiscal 2019. Till such time, RBI had
conducted physical inspection at the Company's office and issued annual inspection reports. Fiscal 2020 onwards, the
Company became a non-deposit accepting non-banking finance company ani thereafter, the RBI has sought
information from the Company in the online mode. The dates of the past inspection reports and replies filed by the
Company ore listed below:

Period Date of RBI Inspection Report Date of Company’s Reply
Fiscal 2016 September 30, 2016 November 1, 2016
Fiscal 2017 October 20, 2017 November 15, 2017
Fiscal 2018 December 28, 2018 February 28, 2019
Fiscal 2019 October 18, 2019 November 23, 2019

The dates of the past emails addressed by the RBI to the Company by the Department of Supervision seeking certain
data and replies filed by the Company are listed below:

Period Date of RBI Inspection Report Date of Company’s Reply
Fiscal 2020 August 31, 2020 September 4, 2020
Fiscal 2021 October 21, 2021 October 27, 2021
Fiscal 2022 Various communication initiated Various replies given on October 3,

from September 30, 2022 with final |2022, October 4, 2022 etc. and final
observations mail received on May | submission on mail received on May
15, 2023 15, 2023 on May 29, 2023.

The company's submissions with respect to the non-compliances observed by RBI in its periodic inspections are still
being examined by RBI, and in the future, the Company may face any penal or supervisory action from RBI.

Further, while we attempt to comply with all regulatory provisions, directions or observations applicable to us,
including in connection with the RBI inspection reports (all of which have been responded to by us), if we are unable
to comply with the RBI’s observations or directions, we could be subject to penalties and restrictions which may be
imposed by the RBI. Imposition of any penalty or adverse finding by the RBI during any future inspection may have
a material adverse effect on our reputation, business, financial condition, results of operations and cash flows.

Our Company has changed its shareholding by more than 26% during FY 2021-22 and FY2022-23 and has
changed our management during the FY 2021-22 without taking the prior approval from RBI. We cannot
assure you that such or other instances of violations may not occur in future and our Company, Promoters and
Directors may not be subjected to the disciplinary penal action or fine and penalties by the Reserve Bank of
India, and if such actions are initiated or penalty and fine imposed, the same may adversely affect the results
of our operations, revenues and profitability and adversely impact our reputation in the market.

Since the Company is a Non-Banking Financial Company, it is governed by the provisions of the RBI Act and the rules
and regulations made thereunder including circulars, notifications, guidelines issued by the Reserve Bank of India from
time to time.

In terms of Master Circular DNBR.PD.007/03.10.119/2016-17 — Non-Banking Financial Company — Non-Systemically
Important Non-Deposit taking Company (Reserve Bank) Directions, 2016 dated September 1, 2016 (“Master
Directions”), the Reserve Bank of India’s prior permission is required in case of change in shareholding above a certain
threshold. The Reserve Bank of India has issued a letter to the Company intimating the Company of the violation of
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paragraph 61 of the Master Directions by it. In response thereto, the Company has provided explanation to the Reserve
Bank of India vide its letter dated May 1, 2023 explaining the facts and the reasons for not obtaining the prior permission
as envisaged by the said Master Directions. The Reserve Bank of India vide its letter dated May 9, 2023 have taken the
same on record and have advised the Company to be more vigilant and strictly comply with the rules and regulations
and ensure full compliance with the Reserve Bank of India’s circulars, notifications and master circulars and to obtain
prior permission of Reserve Bank of India in case of any change in shareholding going forward.

The Reserve Bank of India had also issued a letter dated May 15, 2023 inter-alia raising a supervisory concern in the
inspection of the Company for Financial Year ended March 31, 2022, that the Company had violated applicable norms
on the requirement for obtaining prior approval of the Reserve Bank of India for acquisition/transfer of control of non-
banking financial companies. The Company in its reply dated May 29, 2023 filed with the Reserve Bank of India
clarified that the oversight and failure in obtaining such prior approval had occurred due to the misinterpretation and
ambiguity in understanding the guidelines concerning the requirement for prior approval regarding acquisitions or
transfers of shares. However, the Company had promptly submitted its above-referred letter of condolence dated May
1, 2023 and has formally requested approval for the same. Subsequently, in response to the above referred reply dated
May 29, 2023, the Reserve Bank of India vide its email dated June 9, 2023, had inter-alia sought certain other
documents from the Company on certain other subjects. However, no further query was raised on the failure to obtain
prior approval for acquisition of shares of the Company.

Pursuant to this, as and by way of abundant caution, the Company has also addressed letter dated May 10, 2023 to the
Reserve Bank of India intimating the RBI of further change in the shareholding of Mr. Nirmal Kumar Jain, one of the
Promoter of the Company together with his family members in the Company during FY 2022-23, even though such
change did not cross the threshold stipulated in the Master Directions for further change in shareholding which requires
prior permission of the RBI.

The above matter is still being examined by RBI, and in the future, the company may face any penal or supervisory
action from RBI.

Further, we cannot assure that no further penal action may be initiated against our Company or our Promoters, Directors
or that they will not be subjected to fine and penalties under the relevant rules and regulations, circulars, notifications
issued by the Reserve Bank of India. We cannot assure you that such or other instances of non-compliance may not
occur in future and our Company, Promoters and Directors may not be subjected to the disciplinary penal action by the
Reserve Bank of India and subjected to fine and penalties as may be levied upon our Company, our Promoters and our
Directors and if such actions are initiated or penalty and fine imposed, the same may adversely affect the results of our
operations, revenues and profitability and adversely impact our reputation in the market.

We have in the past, made certain issuances and allotments of our equity shares which may not be in compliance
with the applicable provisions and rules of the Companies Act, 1956. We cannot guarantee that we will not be
subject to any other complaints and penalties in the future regarding the said violations.

The number of allottees for the Stated Allotments exceeded 50 allottees. For further information, see “Capital
Structure —Notes to Capital Structure” on page 84 of this Red Herring Prospectus. The management of the Company
had perceived that (i) these allotments were a domestic concern of the Company and the persons receiving the offers
for subscription to the Equity Shares of the Company; and (ii) since the Company is an NBFC, it qualifies for the
exemption under Section 67 of the Companies Act, 1956 in as much as the threshold of 50 allottees does not apply to
an NBFC. However, the management of the Company, in retrospect took the view that these allotments may be
perceived not to have been in compliance with the provisions governing a public offering of securities under the
Companies Act, 1956, including those mandating the issuance and registration of a Prospectus, by the Registrar of
Companies, Jaipur or the concerned Regional Director. Without prejudice and as a matter of abundant precaution, and
in due compliance of the SEBI Circular No. CIR/CFD/DIL3/18/2015 dated December 31, 2015 and SEBI Circular
dated May 3, 2016, the Company suo-moto voluntarily provided an exit offer to eligible shareholders of the Company
(i) who continued to hold Equity Shares allotted by the Company through the Stated Allotments; and/or (ii) who hold
Equity Shares of the Company which were acquired by them on account of transfers to them of the Equity Shares
allotted through the Stated Allotments. Subsequently, invitations were issued through offer letter to all the relevant
eligible shareholders to purchase the Equity Shares held by them on account of the Stated Allotments or by transfer
of the Equity Shares issued under the Stated Allotments, at a purchase price calculated in accordance with the
applicable SEBI circulars. The Stated Allotments were made to higher number of allottees and most of such allottees
had subsequently transferred the Equity Shares held by them pursuant to the Stated Allotments to certain persons.
Ultimately, considering the persons falling in categories (i) and (ii) above, the exit offer was to be made to 13
shareholders and which was duly made. However, no response was received from any of such eligible shareholders.
All formalities pertaining to the above exit offer have been completed. Apart from providing the exit offer, the
Company had filed, on February 1, 2023, an application bearing Application No. RD (NWR)/441/Sec. 67/102/2022-
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23 with the Registrar of Companies, Rajasthan, Jaipur and the Regional Director, Ahmedabad, seeking to compound
these breaches of Companies Act, 1956, if any, occasioned by the Stated Allotments and subsequent transfer of such
Equity Shares. The application has been disposed-off by the Regional Director, North-West Region, Ahmedabad vide
its Order dated April 6, 2023 by levying a penalty of 22,50,000/- on the Company and a penalty of 22,50,000/- on the
Managing Director of the Company viz. Nirmal Kumar Jain.

Further, the Company has obtained a certificate dated December 13, 2023 issued by Valawat and Associates, Chartered
Accountants and a certificate dated January 16, 2024 issued by Ronak Jhuthawat & Co., Practicing Company
Secretaries, certifying compliance of allotments of Equity Shares of the Company (made by the Company except the
Stated Allotments) with the Companies Act, 1956 and Companies Act, 2013.We cannot guarantee that we will not be
subject to any other complaints and penalties in the future regarding the said violations. Particularly, investors are
cautioned that SEBI may take action against the Company for making the Stated Allotments. If any such events were
to occur, we would have to divert substantial resources including our management’s attention on such proceedings or
complaints or both. Any such proceeding or action or any adverse order may result in fines, penalties, payment of
additional amounts and potentially criminal liability and adversely affect our Company’s ability to raise funds, its
reputation, financial condition, results of operations and the trading prices of the Equity Shares.

We further state that there would be no impact on capital structure of Company arising from the outcome of the
Compounding Application filed by the Company, as the Company has already provided exit offer to the eligible
shareholders of the Company who have acquired Equity Shares of the Company as a result of the allotments.

Our business and operational presence is concentrated in the State of Rajasthan and our result of operations
may be adversely affected by difficulties in expanding our business or pursuing new business opportunities in
new regions and markets.

Our business is concentrated in West India, particularly in the state of Rajasthan. As of December 31, 2023, we had a
total of 12 branches out of which 06 branches, which is 50% of our total branches are located in Rajasthan. Also, out
of our 25 Point of sales (POS), 19 POS are located in Rajasthan.

The following tables set forth the details of concentration of Loan Book and Interest Income on advances (which is
the primary source of our revenue) for the period ended December 31, 2023, Financial Year ended March 31, 2023,
2022 and 2021 in the state of Rajasthan.

As on March 31 As on December 31,
2021 2022 2023 2023
Particular Asa % Asa % As a % of Asa %
of Total of Total Total of Total
(X Lakhs) Loan (X Lakhs) Loan (X Lakhs) Loan (X Lakhs) Loan
Book Book Book Book
Loan Book 28,853.51 68.53% | 24,980.84 71.11%| 24,982.34 70.54%| 26,329.30 69.39%
Particular For the period March 31 For the period
2021 2022 2023 ended December 31,
2023
R Lakhs) | Asa% |(R Lakhs)| Asa % | (X Lakhs)|As a % of | (X Lakhs) | Asa %
of Total of Total Total of Total
Interest Interest Interest Interest
Income Income Income Income
Interest Income 7,031.48 83.54% | 5,430.54| 83.71%| 5,325.64 84.39% | 3,836.36 75.56%

Our concentration in Rajasthan exposes us to any adverse geological, ecological, economic and/or political
circumstances in Rajasthan. If there is a sustained downturn in the economy of Rajasthan or a sustained change in
financial patterns in Rajasthan for any reason, our financial position may be adversely affected.

Although, we have prioritized organic geographic diversification in last few years, with a focus on strategic
management of state concentration risk by expanding into new geographical areas that offer significant growth
opportunities, our inability to manage our expansion effectively and execute our growth strategy in a timely manner,
or within budget estimates could have an adverse effect on our business and results of operations.

Our ability to execute our growth strategies will depend, among other things, on our ability to identify key target
markets correctly, manage our pricing to compete effectively, and scale up and grow our network efficiently. We will
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also need to manage relationships with a greater number of customers, service providers, lenders and other parties as
we expand.

A survey was carried out on November 23, 2022 by the Income-tax authorities at premises of the Company at
4-5 Subcity Centre, Savina, Krishi Mandi, Udaipur, and Search was carried out at its Promoters namely Nirmal
Kumar Jain and Dipesh Jain and its Promoter Group member namely Jenisha Jain under Section 132 of the
I.T. Act at 18, Tagore Nagar, Sector-4, Udaipur.

Panchnama in respect of the above searches were prepared recording the survey and search proceedings conducted by
the various Income-tax officers at these locations of the Company, its Promoters and the Promoter Group member. The
Panchnama records the items and documents, which were seized by the Income-tax authorities from these locations.
Subsequently on December 3, 2022, a summon was issued under Section 131(1A) of the I.T. Act by the Income-tax
Investigation wing to one of our Promoters namely Nirmal Kumar Jain, to give further details/information/evidence.
Further on January 2, 2023 and January 5, 2023 summons were issued under Section 131(1A) of the I.T. Act by the
Income-tax Investigation wing to the Company to give further details/information/evidence. On February 8, 2023, a
summons was issued under Section 131(1A) of the I.T. Act by the Income-tax Investigation wing to one of our
Promoters namely Manju Devi Jain to give further details/information/evidence. The Company and the relevant
Promoters in compliance with such directions of the Income-tax authorities provided the information, data and the
explanations Thereafter, pursuant to search and survey proceedings, the Company had received a notice under Section
142(1) of the Income-tax Act, 1961 for A.Y. 2018-2019 in which the income-tax authorities have inter-alia sought
details from the Company in respect of allotments made between the period June 6, 2016 to March 31, 2021 and
valuation methodologies adopted by the Company for arriving at the valuation of Equity Shares allotted. Further,
pursuant to the search proceedings, each of Mr. Nirmal Kumar Jain, Ms. Manju Devi Jain and Mr. Dipesh Jain had
received separate notices under Section 142(1) of the Income-tax Act, 1961 from the income-tax authorities for A.Y.
2019-2020 and A.Y. 2022-2023 in which, inter-alia, details of certain investment in/purchase of immovable properties
and explanation on documents seized/impounded in the search and survey proceedings were sought. Further, Mr.
Nirmal Kumar Jain, Ms. Manju Jain and Mr. Dipesh Jain have received separate notices dated February 20, 2024 from
the income-tax authorities, intimating them that pursuant to the search initiated, it is inter-alia proposed to reassess their
income for A.Y. 2020-21 and A.Y. 2021-22 and calling upon them to furnish a return for the relevant assessment year.
Subsequent to the search and survey proceedings, notices of demand for A.Y. 2019-20 and 2022-2023 have been issued
to our Promoters namely Nirmal Kumar Jain, Manju Devi Jain and Dipesh Jain. In compliance with such notices dated
February 20, 2024, Mr. Nirmal Kumar Jain, Ms. Manju Jain and Mr. Dipesh Jain filed returns of income for A.Y. 2020-
21 and A.Y. 2021-22. For further details, please refer to page 398 of this Red Herring Prospectus under the chapter
titled “Outstanding Litigation and Other Material Developments”. Till date no demand of tax has been raised against
the Company and Promoter Group member.

We cannot assure you that such proceedings, will not result in any further demand or imposition of penalty or
prosecution in future.  Adverse action, if any, taken by the income-tax authorities against our Company and/or the
Promoters and/or our Promoter Group member arising from such survey and searches, may have an adverse effect on
the operations and reputation of our Company and could have an adverse impact on our ability to conduct our business,
our financial condition and our results of operations. For further details, please refer to page 390 of this Red Herring
Prospectus under the chapter titled “Outstanding Litigation and Other Material Developments”.

Some of our secretarial records are not traceable.

The secretarial records for one past allotment of securities of our Company and certain Forms could not be traced as
the relevant information was not available in the records maintained by our Company, or at the MCA Portal maintained
by the Ministry of Corporate Affairs and the Registrar of Companies, despite conducting internal searches and
engaging an independent practicing company secretary to conduct the search. Particularly, The Company is unable to
trace Form 2 filed with the Registrar of Companies for allotment of Equity Shares made on March 28, 1996, Form 66
for Financial Years 1996-97, 1997-98. 1998-1999, 1999-2000, 2003-04, 2004-05 and 2005-06 and Form 20B for
Financial Years2004-05, 1999-00 and 2002-03.

While no legal proceedings or regulatory actions have been initiated against our Company in relation to untraceable
secretarial and other corporate records and documents as of the date of this Red Herring Prospectus, we cannot assure
you that such legal proceedings or regulatory actions in relation to missing filings and corporate records will not be
initiated against our Company in the future. In case of any further legal proceedings or regulatory actions by any
authority pertaining to untraceable secretarial records, the same shall intimated to BSE and NSE accordingly.

Our credit ratings are presently low and any future downward revision in our credit ratings could adversely
affect our ability to service our debts as well as raise funds in the future hence affecting our results of operations
and financial conditions.
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Our Company being NBFC is heavily dependent on its ability to raise funds from the debt markets and other financial
institutions. The cost and availability of capital depends in part on our short-term and long-term credit ratings. Credit
ratings reflect the opinions of ratings agencies on our financial strength, operating performance, strategic position and
ability to meet our debt servicing obligations. We are hence highly sensitive to changes in our credit ratings. The long-
term bank facilities issued to us are currently rated ACUITE BBB / Stable (Upgraded) by Acuite Rating, upgraded
from ACUITE BBB-. Any downgrade in our credit ratings could increase borrowing costs, result in an event of default
under certain of our financing arrangements and adversely affect our access to capital and debt markets, which could
in turn adversely affect our interest margins, our business, results of operations, financial condition and cash flows. In
addition, any downgrade in our credit ratings could result in a recall of existing facilities, increase the probability that
our lenders impose additional terms and conditions to any financing or refinancing arrangements we enter into in the
future, impair our future issuances of debt and equity, and our ability to raise new capital on a competitive basis, which
may adversely affect our business, results of operations and financial condition.

The details of credit rating, which has been obtained by us from credit rating agency is given below:

Date Particulars (:;IT&LLTS) REUITE
February 22, 2024 | Total Bank Facilities 17,000.00 | ACUITE BBB | Stable | Upgraded
Long term bank facilities 15,000.00 | ACUITE BBB-/Stable
Non-convertible debenture 2,000.00 | ACUITE BBB-/Stable
March 8, 2023 -
Long term bank facilities 11,000.00 | IVR BBB-/Stable
Non-convertible debenture 1,000.00 | IVR BBB-/Stable
Bank Loan 15,000.00 | ACUITE BB+ | Reaffirmed |
June 28, 2022 Non Convertible Debentures (NCD) 1,000.00 | ACUITE BB+ | Reaffirmed |
Non Convertible Debentures (NCD) 1,000.00 | Provisional | ACUITE BB+ |
Reaffirmed
Total Bank Facilities 15,000.00 | ACUITE BB+/ Stable
Total Bank Facilities 9,700.00 | ACUITE BB+
Secured Redeemable Nonconvertible 1,000.00 | ACUITE BB+/ Stable
Debentures
December 31, Proposed Secured Redeemable 1,000.00 | ACUITE Provisional BB+/Stable
2021 Nonconvertible
Debentures
Proposed Secured Redeemable 8,000.00 | ACUITE BB+
Nonconvertible
Debentures
December 26 Total Bank Facilities 24,700.00 | ACUITE BBB / Negative
2020 ' Secured Redeemable Nonconvertible 2,000.00 | ACUITE Provisional BBB /
Debentures Negative
Total Bank Facilities 24,700.00 | ACUITE BBB+ / Stable
g)g;gmber 12, (Reaffirmed)
Fixed Deposit 300.00 | ACUITE FA (Withdrawn)

We have been able to successfully honour all our outstanding debt instruments and have been servicing our debt
obligation on time. The Company has not defaulted in payments principal/interest of any of its current borrowings.
However, there have been certain instances of delay in payments of principal/interest obligations in the past as
mentioned in the table below:
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Number of instances of delay in each bucket
Financial 2020-21 2021-22 2022-23 For the period ended
Year December 31, 2023

Bank/FI Days
Name 1-30 | 31- 61- | More | 1-30 | 31- 61- | More | 1-30 | 31- 61- | More | 1-30 | 31- 61- | More
60 89 than 60 89 than 60 89 than 60 89 than
89 89 89 89
Au Small - - - - 2 5 2 - - - - - - - - N
Finance
Bank
Bandhan - - - - - - - - - 1 - - - - -
Bank
Bank of - - - - 2 - 1 - - 1 1 - - - - -
India
VijayaBank | - - - - 2 - - - - 1 - - - - -
DCB Bank - - - - 1 1 - - - - - - - R - N
Federal - - - - 1 5 - - - - - R R - N R
Bank
Hinduja - - - - 1 2 4 - 3 2 - - - - -
Leyland
Finance
Hiranandani - - - - 1 6 4 - 2 4 - - - - -
Financial
Services
Indusind - - - - 1 1 2 - 2 1 1 - - - - -
Bank
Nab - - - - - - 3 - - - - R R R - N
Samruddhi
Northern - - - - - - - - 1 1 - - - - - -
Arc
State Bank - - - - 3 - - - 1 1 - - - - - -
of India
Shriram - - - - - - - - - - - - R R R R
Finance
Company
ucC - - - - - - - - - - 1 - - - - -
Inclusive
Ugro - - - - 2 1 - - - - - - - - -
Capital
Andhra - - - - 1 1 - - - - - - - - N
Bank

However, we cannot assure that we will be able to improve our credit ratings and/or we would be able to ensure that
the same may not be downgraded in the future due to some internal or external event. Any such adverse position by
our rating agencies will affect our ability to raise funds and hence affect our results of operations and financial
condition. For information on our current credit ratings, see “Our Business — Credit Ratings” on page 239.

The Company is party to a legal proceeding being Civil Suit No. 516 of 2021 filed by Messrs Timeglass
Construction and Sandeep Barjatya, (purportedly Partner of M/s Timeglass Construction) inter-alia alleging
that a mortgage against a loan has been illegally obtained by the Company. Any adverse outcome of such
proceeding may adversely affect our reputation, business, operations, financial condition and results of
operations

Messrs Timeglass Construction and Sandeep Barjatya, (purportedly Partner of M/s. Timeglass Construction)
(collectively “Plaintiffs”) have filed the Civil Suit No. 516 of 2021 (“the Suit”) for Declaration and Permanent
Injunction and Recovery before Second Additional District Judge, Indore (“the Hon’ble Court™) inter-alia alleging
that one Rajesh Jain and one Mayank Jain have conspired with the Company to obtain a loan of approximately Rs.
5,00,00,000/- (Rupees Five Crores Only) to Rs.6,00,00,000/- (Rupees Six Crores Only) from the Company by
mortgaging certain properties of Messrs. Timeglass Construction located at Survey 414/1/2, Village Pigdambar,
Patwari Circle No. 1, Mahu, Tehsil Mahu, District Indore (“Property”), using forged documents. The said Suit has
been filed by the Plaintiffs inter-alia seeking a declaration that the mortgage loan obtained on the Property owned and
occupied by the Plaintiffs is not binding upon them and does not affect the Property and also a permanent injunction
order prohibiting Rajesh Jain, Mayank Jain and the Company from forcibly evicting the Plaintiffs from the ownership
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and possession of the Property. Further, we had received two complaints from Mr. Sandeep Barjatya on April 12,
2024 and April 24, 2024 regarding the subject matter of the above Civil Suit No. 516 of 2021, and we have duly
replied to his complaints on April 26, 2024 and April 30, 2024, respectively. There can be no assurance that we will
not receive further complaints from him in the future. Civil Suit No. 516 of 2021 is pending before the Hon’ble Second
Additional District Judge, Indore and for the details of the Suit and the Complaint, please refer the chapter titled
“Outstanding Litigations and Material Developments” on page 391 of this Red Herring Prospectus.

There can be no assurance that this litigation will be decided in favour of our Company and consequently it may divert
the attention of our management and Promoters and waste our corporate resources and we may incur significant
expenses in such proceedings and may have to make provisions in our financial statements, which could increase our
expenses and liabilities. If such claim is determined against us, there could be a material adverse effect on our
reputation, business, financial condition and results of operations, which could adversely affect the trading price of
our Equity Shares

We significantly depend on our business Loans and any adverse developments in this sector, or in the other
industries in which our business loan customers operate, could adversely affect our business, results of
operations, financial condition and cash flows.

Since our business significantly depends on financing under business loans and Vehicle loans. Any adverse
developments in these business segments could adversely affect our business, results of operations, cashflows and
financial conditions.

Bifurcation and percentage of vehicle finance and Business loans are as under:

Sector-wise Loan Book Sector-wise Loan Book as on March 31, Sector-wise Loan
2021 2022 2023 Book as on
December 31, 2023
(R Lakhs) % (X Lakhs) % (X Lakhs) % (X Lakhs) %
Vehicle Loan 9,574.29| 22.74%)| 7,620.69| 21.69% | 7,525.18| 21.25% | 7,879.63| 20.77%
Business Loans 32,526.49| 77.26%|27,511.10| 78.31%|27,890.94| 78.75% |30,066.65| 79.23%
Grand Total 42,100.78 1 100.00% | 35,131.79 | 100.00% | 35,416.11 | 100.00% | 37,946.28 | 100.00%

Consequently, our financial performance significantly depends on our business loans division. Business loans are
affected by many other external factors too that are not within the control of the Company.

Business finance sectors, particularly the micro and small borrowers, may be negatively impacted by various factors,
including due to pandemics, industry downturns, natural disasters, calamities, political and social risks, including any
adverse publicity or litigation relating to these loan products thereby adversely impacting the ability of borrowers to
repay their loans availed from us. Moreover, we lend to medium enterprises operating in various diverse industries
and if we do not develop the requisite industry understanding and expertise, our ability to lend in such industries may
be limited. Further, any adverse development in the industries, could adversely affect their ability to repay us, which
in turn could have an adverse effect on our business, result of operations, financial condition and cash flow.

Further, there are many players in the economy, like banks, financial institutions, companies, stock markets, lenders
in the unorganized market, borrowers (both retail and business), etc. All these players are inter-connected, hence any
untoward incident in one sector has a ripple effect on the other players.

Certain statutory and regulatory licenses and approvals are required for conducting our business and any
failure or omission to obtain, maintain or renew these licenses and approvals in a timely manner, or at all, could
adversely affect our business and results of operations.

Our operations in India are subject to government regulation and we are required to obtain and maintain certain
statutory and regulatory licenses and approvals and we have obtained the necessary licenses and approvals required
under central, state and local government regulations in India for our operations. In addition, we may apply for
additional licenses and approvals, including the renewal of certain approvals which may expire from time to time,
and approvals in the ordinary course of business. There can be no assurance that the relevant authorities will issue
any of such permits, approvals and licenses in the time-frame anticipated by us or at all. For further details, please see
chapters titled “Key Regulations and Policies in India” and “Government and Other Statutory Approvals” at pages
248 and 402 respectively of this Red Herring Prospectus. The Company has obtained a Certificate of registration
dated September 5, 2019 from the RBI bearing registration number B-10.00092 (NBFC-ICC), from the RBI pursuant
to which our Company is allowed to carry on the business of a non-banking financial institution without accepting
public deposits, subject to the conditions mentioned therein and the same is valid until cancelled. Further, the
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Company has applied for registration of the trademark ° ” in Class 36 with the Registrar of Trademarks,
which is pending. If we are unable to obtain, maintain or renew all necessary licenses and approvals required for our
continued operations or for continued provision of the services being issued by us, this may have consequences on
our operations, which may be limited or suspended to that extent, which in turn may have an adverse impact on our
business and results of operations.

In the future, we may be required to obtain new registrations, permits and approvals for our business, as a result of
change in current regulations or for any proposed expansion strategy or diversification into additional business lines
or new financial products. There can be no assurance that the relevant authorities will issue any permits or approvals
required by us in a timely manner, or at all, and/or on favorable terms and conditions. As part of our business
operations, we have various branches spread across India. Certain approvals that are required to operate such branches
expire from time to time. Accordingly, we have either made an application to the appropriate authorities for renewal
of such approvals/ seeking fresh approvals or are in the process of making such applications. There can be no assurance
that the relevant authorities will renew such approvals in a timely manner or at all. In the event of any cancellation or
suspension or non-renewal of any of the permits, licenses or approvals resulting from any regulatory non-compliance
or otherwise or refusal of the relevant authorities to issue fresh approvals may materially and adversely affect our
business prospects, results of operations and financial condition or comply with applicable rules and regulations or
apply in time, renew or requisite licenses or maintain certifications and we may not be able to undertake certain
operations of our business which may affect our business, results of operations and cash flows.

A majority of these approvals are granted for a limited duration and are subject to numerous conditions. For example,
our Company has a certificate of registration from the RBI to operate as an NBFC, which requires our Company to
comply with certain terms and conditions for our Company to continue our operations as an NBFC. The RBI conducts
an annual inspection of our Company’s books of accounts and other records relating to our financial position every
year. We cannot assure you that these approvals would not be suspended or revoked in the event of non-compliance
or alleged non-compliance with any terms or conditions thereof, or pursuant to any regulatory action. If there is any
failure by us to comply with the applicable regulations, or if the regulations governing our business are amended, we
may incur increased costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in
our operations, any of which could adversely affect our business.

Our Company, our Promoters and Directors are parties to certain legal proceedings. Any adverse decision in
such proceedings may have a material adverse effect on our business, results of operations and financial
condition.

Our Company, our Promoters and our Directors are parties to certain legal proceedings. These legal proceedings are
pending at different levels of adjudication before various courts, tribunals and forums. Mentioned below are the details
of the proceedings involving our Company, our Promoters and our Directors as on the date of this Red Herring
Prospectus along with the amount involved, to the extent quantifiable, based on the materiality policy for litigations,
as approved by the Company in its Board meeting held on January 5, 2023:

Name of Criminal Tax Statutory or Disciplinary Material Aggregate
Entity Proceeding | Proceeding | Regulatory actions by the Civil amount
Proceeding SEBI or Stock Litigation involved (R in
Exchanges lakhs) to the
against our extent
Promoters quantifiable
Company
By the 7598 1 - - 142* 12,963.93
Company
Against  the|- 3 - - 7* 657.07
Company
Directors®
By our| - - - - - -
Directors
Against  the| - - - - - -
Directors
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Promoters

By Promoters | - 2 - - - 19.05
Against 1 13 - - - 13.70
Promoters

Group Companies
By  Group|- 1 - - - 200.78
Companies
Against - - - - - -
Group
Companies
*For further details of the outstanding litigation proceedings, see “Outstanding Litigations and Material
Developments” beginning on page 390 of this Red Herring Prospectus.

*The proceedings may not individually exceed the materiality threshold as determined under the materiality policy
adopted by our Board in respect of material outstanding civil litigations.
(1) Excluding legal proceedings against one of our Promoters who is also our Director.

There can be no assurance that these litigations will be decided in favour of our Company, our Promoters and our
Group Companies, respectively, and consequently it may divert the attention of our management and Promoters and
waste our corporate resources and we may incur significant expenses in such proceedings and may have to make
provisions in our financial statements, which could increase our expenses and liabilities. If such claims are determined
against us, there could be a material adverse effect on our reputation, business, financial condition and results of
operations, which could adversely affect the trading price of our Equity Shares. For the details of the cases please refer
the chapter titled “Outstanding Litigations and Material Developments” on page 390 of this Red Herring Prospectus.

We may face asset-liability mismatches, which could affect our liquidity and consequently may adversely affect
our operations, cash flows and profitability.

We face potential liquidity risks because our assets and liabilities mature over different periods. Asset and liability
mismatch (“ALM”), which represents a situation when the financial terms of an institution’s assets and liabilities do
not match, is a key financial parameter for us. We carefully monitor the contractual maturity periods of our assets and
liabilities and categorize them on the basis of the number of years in which they mature. Although we had a positive
asset-liability position as of March 23, 2023 across various maturities and had no cumulative mismatch in ALM up to
the five years maturity, we cannot assure you that we will be able to continue to maintain a favourable asset-liability
maturity profile in the future.

As on March 2023 the short-term assets of the Company were adequate to meet the Company’s short term liabilities
demand and the long term assets of the Company were adequate to meet the Company’s long term liabilities demand.
So as on March 2023, Company has adequate resources to meet Company’s all liability demand. We meet a significant
portion of our financing requirements through term loans and working capital facilities; proceeds from loans
securitized; proceeds from the issuance of NCDs; and principal protected market linked debentures from banks,
financial institutions, mutual funds, and other domestic and international development financial institutions. Any ALM
in the maturity profile may lead to a liquidity risk and have an adverse effect on our business, cash flows and results
of operations. See “Selected Statistical Information”.

The distribution of borrowing between short-term and long-term borrowings is as follows:

(T in lakhs)
Borrowings March 31, 2021 March 31,2022 March For the nine months
31,2023 period ended
December 31, 2023
Short Term 15,787.14 12,424.72 6,505.87 7741.34
Long Term 15,995.09 10,581.31 11,270.44 11,777.60
Total 31,782.23 23,006.03 17,776.31 19,518.94
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The break-up of assets based on tenure, to highlight the extent of asset-liability mismatch is as follows:

(T in lakhs)
Assets March 31, 2021 March 31, 2022 March 31, 2023 For the nine
months period
ended December

31, 2023
Short Term Assets 22,877.43 13,324.46 12,371.39 11,307.98
Long Term Assets 22,662.38 24,076.89 26,678.63 30,487.99
Total 45,539.81 37,401.35 39,050.02 41,795.97

15. We may face difficulties and incur additional expenses in operating in rural & semi-urban markets, where

16.

infrastructure is limited, and recovery of our loans is comparably difficult.

A significant number of our customers are in the rural & semi-urban markets in India, which may have limited
infrastructure, which may have an adverse impact on our business, profitability, results of operations, cash flows and
financial condition. At branches in rural and semi urban markets, we may face difficulties in conducting operations,
such as accessing resources, monitoring, and collections. We may also face increased costs and expenses in conducting
our business and operations and implementing risk management measures. We cannot assure you that such costs will
not increase in the future as we further expand our network in rural & semi urban markets, which may adversely affect
our profitability.

Also, considering the limited infrastructure, lack of third-party partners in such rural & semi-urban markets areas, our
recovery proceedings is comparably difficult.

The table below set out details of our AUM and Gross NPA (divided into rural & semi-urban and urban areas), in the
periods as indicated below:

Particular As of and for the year | As of and for the year As of and for the year For the nine months
March 31, 2021 March 31, 2022 March 31, 2023 period ended
December 31, 2023
Rural & Urban Rural & Urban Rural & Urban Rural & Urban
semi-urban semi-urban semi-urban semi-
urban
AUM R in 25,555.17 | 16,545.61 21,497.14| 13,634.65 21,327.58 14,088.53 | 23,226.92| 14,719.36
lakhs)
Gross NPA (R in 966.85 537.19 1,057.37 664.97 1,065.40 554.49 937.04 558.31
lakhs)
Gross NPA (%) 3.78 3.25 4.92 4.88 5.00 3.94 4.03 3.79

As we grow our business in newer geographies, including rural & semi urban areas, we may face difficulties such as
lack of infrastructure in terms of connectivity, increased competition, cost & expenses, different culture, regulatory
and taxation regimes, business practices, customs, behavior, and preferences, which could adversely affect our
profitability.

Our Company has experienced negative cash flow in the past and may continue to do so in the future, which
could have a material adverse effect on our business, prospects, financial condition, cash flows and results of
operations.

Our Company has experienced negative net cash flow in operating, investing and financing activities in the past.

Following are the details of our cash flow position during the last three financial years based on financial statements:
(T in lakhs)

Particulars Year Ended Year Ended Year Ended For the nine
March 31, 2021 | March 31, 2022 | March 31, 2023 months period
ended December
31, 2023
Net cash flow from / (used in)|8,508.68 6,310.24 2,361.30 (2,129.08)
operating activities
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Particulars Year Ended Year Ended Year Ended For the nine
March 31, 2021 | March 31, 2022 | March 31, 2023 months period
ended December

31, 2023
Net cash flow from / (used in)|262.63 159.66 (1,496.34) 157.01
investing activities
Net cash flow from / (used in)|(8,410.89) (7,455.85) (201.64) 2,540.65

financing activities

We may incur negative cash flows in the future which may have a material adverse effect on our business, prospects,
results of operations and financial condition.

Our inability to maintain our capital adequacy ratio could adversely affect our business.

The RBI Master Directions currently require NBFCs to comply with a capital to risk (weighted) assets ratio, or capital
risk adequacy ratio (“CRAR”), consisting of Tier I and Tier II capital. Accordingly, we are required to maintain a
CRAR consisting of Tier | and Tier Il capital, which shall not be less than 15% of our aggregate risk weighted assets
on-balance sheet and of risk adjusted value of off-balance sheet items on an ongoing basis. Our Company’s capital
adequacy ratio was 42.02% of which Tier 1 was 40.63% as of December 31, 2023 as per our Restated Financial
Statements. Though presently our CRAR is higher than the prescribed regulatory requirement and we are well
capitalized, if we continue to grow our Total Credit Exposure and asset base, we will be required to raise additional
capital in order to continue to meet applicable capital adequacy ratios with respect to our business. Further, the RBI
may increase its minimum CRAR threshold, which may require us to raise additional capital. There can be no
assurance that we will be able to raise adequate additional capital in the future on terms favourable to us or at all,
which could result in non-compliance with applicable capital adequacy ratios and may adversely affect the growth of
our business. We cannot assure you that we would be able to raise adequate additional capital required under these
regulations in the future on favourable terms, which may adversely affect the growth of our business.

Our liquidity may be affected by the COVID-19 pandemic which may affect our ability to continue to operate
and grow our business.

There is no guarantee that we and the Indian financial services industry in general, notwithstanding measures taken
by the Government, will be able to maintain sufficient liquidity given the uncertain scope and duration of the COVID-
19 pandemic. We fund substantially all of the loans through borrowings under our several financial facilities. Given
the broad impact of COVID-19 on the financial markets, our ability to borrow money to fund our current and future
customer demand is uncertain. Our liquidity could also be affected as our lenders reassess their exposure to NBFCs
and either curtail access to financing facilities or impose higher costs to access such facilities. Our liquidity may be
further constrained as there may be less demand by investors to acquire our loans in the secondary market. Even if
such demand exists, we face a higher risk as a result of the COVID-19 pandemic stemming from our customers
inability to repay the underlying loans. Further, if as a consequence of COVID-19, NBFCs are unable to meet their
market commitments, this could affect investor confidence in NBFCs generally and result in a loss of investors in
NBFCs. A liquidity shortage for the industry as a whole may adversely affect our cash flows.

The Company has inadvertently failed to submit certain intimations as required under the SEBI Listing
Regulations to the BSE. In the event the Company fails to submit requisite disclosures to regulators in future,
then the Company may be penalised by the regulators and the same may affect our results of operations.

There have also been instances of delay by the Company in submission of requisite disclosures to BSE relating to
details of payment of interest on debentures, record date for quarterly payment of interest, Financial results for quarters
ended September 30, 2020 and March 31, 2021 as required under the SEBI Listing Regulations.

However, we have paid the penalty amount to BSE for delayed submission of financial results for quarter ended March
31, 2021 and other non- compliance wherever was required. Furthermore, we have provided requisite clarifications
and explanations to BSE for certain instances wherein BSE has levied penalty for certain violations of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 but the Company
was not in violation of the same and has not paid any penalty thereon as yet. Set-out below is the list of instances
wherein Company had failed to submit intimations to BSE:
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Sr. No Regulation Particulars

1 57(1) Non — submission of certificate to the stock exchange for quarter ended September
30, 2020 within two days regarding status of payment of the interest or dividend or
principal becoming due.

2 57(5) Non — submission of certificate to the stock exchange for quarter ended September
30, 2020 within seven working days confirming:

(a) acertificate confirming the payment of interest/dividend/principal obligations for
non-convertible securities which were due in that quarter; and

(b) the details of all unpaid interest/dividend/principal obligations in relation to
nonconvertible securities at the end of the quarter.

3 57(4) Details of Interest to be payable during the quarter ended December 31, 2021 were
not uploaded

4 54(3) Unaudited Financial results for the quarter ended on December 31, 2021 did not
include the details of Asset Cover.

5 53(2) Notice of Annual General Meeting for the Fiscal 2022 was not uploaded on the Stock
Exchange.

6 Schedule 111 — Part B |i) Proceedings of Annual General Meeting is not uploaded on BSE for Fiscal 2022.

ii) No intimation made to BSE with respect to appointment of Ms. Shalu Banoria,
Company Secretary of the Company within 24 hours from the date of appointment
i.e. September 1, 2022.

iii) No intimation made to BSE with respect to appointment of Mr. Shiv Prakash
Shrimali, Independent Director of the Company within 24 hours from the date of
appointment i.e. October 1, 2022.

iv) No intimation made to BSE with respect to appointment of Mr. Nirmal Kumar
Jain as the Chief Executive Officer of the Company within 24 hours from the date
of appointment i.e. January 4, 2022.

v) No intimation made to BSE with respect to appointment of Mrs. Rekha Jain as the
Non Executive Director of the Company within 24 hours from the date of
appointment i.e. December 31, 2021.

vi) No intimation made to BSE with respect to resignation of Mrs. Rekha Jain as the
Non Executive Director of the Company within 24 hours from the date of
resignation i.e. December 31, 2021.

7 53 Annual Report for Fiscal 2021 is not uploaded on BSE.

8 57(2) Non submission of an undertaking that the Company is required to submit on Annual
basis stating that all documents and intimations required to be submitted to Debenture
Trustees in terms of Trust Deed and Securities and Exchange Board of India (Issue
and Listing of Debt Securities) Regulations, 2008 have been complied with.

9 SEBI Circular |i) Non submission of Annual disclosure related to applicability and compliance with
SEBI/HO/DDHS/CI respect to large entities for the Fiscal 2022.

R/P/2018/144 dated
November 26, 2018

10 Schedule 111 i) Non submission of intimation to BSE regarding disruption of Business during
Covid-19.

ii) Non submission of intimation to BSE regarding receipt of credit rating.

The Company had received various penalty notices for violation of the SEBI Listing Regulations of which the below
mentioned penalties were paid by the Company: X 37, 560 for violation of Regulation 52(4) of the SEBI Listing
Regulations;

1. 2,160 for Regulation 52(4) of the SEBI Listing Regulations 2,160 for Regulation 54(2) of the SEBI Listing
Regulations for quarters ended March 2021, September 2021, June 2022 and December 2022;
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2. 33,240 for Regulation 52(7)/(7A) of the SEBI Listing Regulations; and
3. 10,800 for Regulation 52(1) of the SEBI Listing Regulations.

Further the Company requested for waiver for fines imposed for late submission/non-compliance for the Regulations
57(4), 50(2), 53(2) and 60(2) provisions of SEBI Listing Regulations levied on the Company in terms of SEBI circular
no. SEBI/HO/DDHS_DIV2/P/CIR/2021/699 dated December 29, 2021 (SEBI SOP Circular) which were accepted
and waived off as mentioned below:

1. %1080 for non-compliance of Regulation 57(4) of the SEBI Listing Regulations;

2. 35,900 for violation of Regulation 50(2) of the SEBI Listing Regulations;

3. %1,06,200 for violation of Regulation 53(2) of the SEBI Listing Regulations via email dated June 10, 2023 and;
4. 347,200 for violation of Regulation 60(2) of the SEBI Listing Regulations via email dated June 22, 2023

Furthermore, the BSE has imposed a penalty of 368,440/- on the Company for non-compliance of Regulation 53(2)
of the SEBI Listing Regulations. The Company has sought waiver of the above penalty and has submitted the requisite
documents as requested by BSE.

Additionally, we have strengthened our internal compliance system by introducing the ‘Maker Checker’ System and
have undertaken steps to update the internal database with latest circulars and amendments to ensure future
compliance. In the event the Company fails to submit the requisite disclosures to the regulators in the future, then the
Company may be penalised by the regulators and the same may affect our results of operations.

We are subject to certain conditions and restrictions in terms of our financing arrangements.

As on December 31, 2023 our total borrowings was X 19,518.94 lakhs and we will continue to incur additional
indebtedness in the future. Our level of indebtedness has important consequences to us, such as:

. increasing our vulnerability to general adverse economic, industry and competitive conditions;

limiting our flexibility in planning for, or reacting to, changes in our business and the industry;

affecting our credit ratings;

limiting our ability to borrow additional amounts in the future;

affecting our capital adequacy requirements; and
e increasing our finance costs.

Our Company has entered into several types of borrowing facilities of varying terms and tenures from lenders.
Undertaking any of the above including the Issue without such consent constitutes a default under the relevant
financing documents and will entitle the lender to declare a default against our Company and enforce remedies under
the terms of the financing documents. Our Company has obtained the relevant consents from its lenders for undertaking
the Issue. A default by our Company under the terms of any financing document may have an adverse effect on our
operations, financial position and credit rating. For further details of our Company’s borrowings, see “Financial
Indebtedness” on page 357.

We have made Company Law related non-compliances in the past. We may be subject to regulatory action,
including monetary penalty that may be imposed on us.

There have been certain non-compliances in respect of company law related matters by the Company, in the past. For
instance, non-compliances with regards to Companies Act, 2013 are mentioned below:

Non-compliance
Our Company has not filed E-form 23 for appointment of

Action taken to rectify the non-compliance
Subsequent filings and compliances related to re-

Nirmal Kumar Jain as a Managing Director of the
Company for the period between December 2006 to
December 2013.

appointment of Mr. Nirmal Kumar Jain are in proper
compliance. It is not possible to file a new Form to reflect
an old appointment of Mr. Nirmal Kumar Jain.

Form MGT-14 in respect of appointment and
regularization of our Directors, Ramesh Kumar Jain and
Rajendra Chittora respectively.

The Compounding Application filed has been disposed
vide Order dated February 26, 2024 by the Ministry of
Corporate Affairs under Section 454 of the Companies Act,
2013 read with Companies (Adjudication of Penalties)
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Non-compliance Action taken to rectify the non-compliance

Rules, 2014 and Companies (Adjudication of Penalties
Amendment Rules, 2015 for the violation of Section 117(1)
of Companies Act, 2013 read with Rule 24 of Companies
(Management and Administration) Rules, 2014 and a
penalty of Rs.68,300/- was imposed on the Company and
penalty of Rs.50,000/- was imposed on Nirmal Kumar Jain,
being the Managing Director of the Company, and the
same have been paid by the Company and Nirmal Kumar
Jain.

The Company has inadvertently furnished incorrect|The Company has repaid the loan availed and filed Form
details in Form CHG-1 for creation of charge of|CHG-4 with the Registrar of Companies, Rajasthan, Jaipur
%100,00,000/- as against the charge required to be|for satisfaction of charge.

created for 210,00,00,000/-.
The Company is also unable to trace Form-2 for the|Form 2 not traceable even in the searches caused to be
allotment of Equity Shares made on March 28, 1996. conducted by the Company in the records of the Registrar
of Companies, Rajasthan, Jaipur.

Further we shall intimate the respective regulatory authorities in case of any regulatory action, notices, fines, penalties,
etc. by any authority pertaining to company law related non-compliances. Notices may be issued upon our Company
and fines or penalties may also be imposed upon our Company, which may adversely affect our
administration from compliance perspective. There can be no assurance that no penal action will be taken against us by
the regulatory authorities with respect to the non-compliances. If any adverse actions are taken against us, our financial
results could be affected.

We do not own premises where our branch offices are located. Any termination or failure by us to renew the
rent and license agreements in a favorable and timely manner, or at all, could adversely affect our business and
results of operations. Moreover, many of the lease and license agreements entered into by us may not be duly
registered or adequately stamped.

All of our branches are located on rented or licensed premises. The typical period for which licenses are generally
entered into by our Company for its branches range from eleven months to nine years. These agreements can be
terminated, and any such termination could result in any of our branches being shifted or shut down. Some of the rent
and license agreements may have expired in the ordinary course of business and we are currently involved in
negotiations for the renewal of these rent and license agreements. While we have not faced major issues renewing the
licenses of our branches in the past, if these rent and license agreements are not renewed or not renewed on terms
favorable to us, we may suffer a disruption in our operations or increased costs, or both, which may affect our business
and results of operations. Further, our rent and license agreements are required to be adequately stamped and duly
registered. Unless such documents are adequately stamped or duly registered, such documents may be rendered
inadmissible as evidence in a court in India or may not be authenticated by any public officer and the same may attract
penalty as prescribed under applicable law or may impact our ability to enforce these agreements legally, which may
result in an adverse effect on the continuance of our operations and business.

List of locations where the Company has taken property on lease and their lease rentals is as follows:

Sr. No. Location (Branch Offices) Lease Amount Names of Related Party
(Per Month) (if any)
(In%)
1. Thane, Mumbai 90,000/- No
2. Ahmedabad 11,500/- No
3. Chittorgarh 15,000/- No
4. Jodhpur 13,650/- No
5. Salumber 15,000/- No
6. Andheri, Mumbai (Corporate Office) 1,71,000/- No
7. Surat 8,500/- No
8. Pune 18,000/- No
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Sr. No. Location (Branch Offices) Lease Amount Names of Related Party
(Per Month) (if any)
(In%)
9. Reodar 4,500/- No
10. Banswara 6,500/- No
11. Ashta 10,000/- No
12. Mandsaur 9,550/- No
13. Sabla 8,000/- No

For information in relation to our premises, see “Our Business — Properties” on page 245.

Our inability to meet our obligations, including financial and other covenants under our debt financing
arrangements, could adversely affect our business, results of operations and financial condition.

As on December 31, 2023, our total borrowings were X 19,518.94lakhs. Our ability to meet our debt service obligations
and repay our outstanding borrowings will depend primarily on the cash generated by our business, which depends on
the timely repayment by our customers. We incur indebtedness from time to time for meeting our capital requirements.
Our financing agreements contain certain restrictive covenants that limit our ability to undertake certain types of
transactions such as issue any further share capital whether on a preferential basis or otherwise and formulate or effect
any scheme of amalgamation or merger or compromise or reconstruction, any of which could adversely affect our
business, results of operations and financial condition. We are required to obtain prior approval from our lenders for
undertaking various actions, including (a) make any amendments to the memorandum of association and articles of
association; (b) effect any changes to or alter our Company’s capital structure, including by way of a buyback; (c) issue
any further share capital whether on a preferential basis or otherwise; (d) formulate or effect any scheme of
amalgamation or merger or compromise or reconstruction; (e) approach capital market for mobilizing additional
resources either in the form of debts or equity; (f) effect any change in the constitution of our Company, including
shareholding pattern, ownership, controlling interest and control; (g) declare dividend for any year except out of
profits relating to that year; (h) effect any changes in the management of our Company, including changes in the
composition of the Board of Directors and change in the practice with regard to remuneration of directors; (i)
undertake guarantee obligations on behalf of any other person or provide any loan/advance to any third party; (j) incur
further indebtedness by the Company; ¢« make any prepayment of amounts due under the facilities; (k) pay any
brokerage or fees to the promoters/directors other than sitting fees as paid to directors; (I) enter into long term
contractual obligations directly affecting the financial position of our Company; and (m) delist debentures or permit or
suffer the debentures to be delisted. Our future borrowings may also contain similar restrictive provisions. For details
in relation to our outstanding indebtedness and certain indicative terms of our borrowing facilities, see “Financial
Indebtedness” on page 357. Further, the details of the debt/equity ratio of the Company for the last 3 (three) Fiscals is
as under:

(Zin lakhs)
Particulars March 31, 2021 | March 31, 2022 | March 31, 2023 | Nine months
period ended
December 31,
2023
Total Debt 31,782.23 23,006.03 17,776.31 19,518.94
Total Equity 13,026.36 13,684.44 20,478.11 21,701.25
Debt Equity Ratio 2.49 1.70 0.88 0.91
Average cost of borrowing 13.40% 12.78% 13.56% 11.07%*

#Figures not annualized
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Details of the Company’s top 5 (five) lenders along with amount, tenure and interest rate as on December 31, 2023
are as follows:

(T in lakhs)
Outstanding
Sr Tenure Sanctione ClTEEES
" | Name of the lender | Nature of borrowing ROI % on
No. (Months) |d Amount
December
31, 2023
1. |Bank of Baroda Cash Credit 13.05%| Repayable| 4,287.00 3776.71
on demand
2. |World Business Term Loan 4.09161% + 3 120| 5,600.00 4618.54
Capital Month USD
SOFR
3. |Mas Financial Term Loan 14.10% 36 950.00 343.06
Services Ltd. Subordinated Debts 15.30% 72| 1,000.00 1,000.00
Term Loan 14.00% 36 200.00 148.71
Term Loan 13.50% 36 500.00 424.24
Term Loan 13.50% 36 500.00 491.70
4. | Maanaveeya Term Loan 14.00% 36| 1,000.00 760.58
Development & Subordinated Debts 16.00% 72| 1,000.00 1,000.00
Finance Pvt. Ltd.
5. |State Bank of India Cash Credit 11.15%| Repayable 400.00 329.38
on demand
Term Loan 11.15% 67 1,500.00 1495.26
Total 14,388.18

If we fail to meet our debt service obligations or covenants provided under the financing agreements, the relevant
lenders could declare us to be in default under the terms of our agreements or accelerate the maturity of our obligations.
We cannot assure you that, in the event of any such acceleration, we will have sufficient resources to repay the
borrowings. Our failure to meet our obligations under our financing agreements could have an adverse effect on our
business, results of operations and financial condition.

We require substantial capital for our business and any disruption in our sources of capital could have an
adverse effect on our business, results of operations and financial condition.

Our business and results of operations depend on our ability to raise both, debt and equity from various external
sources on suitable terms and in a timely manner. Our financing requirements historically have been met from several
sources, including term loans and working capital facilities; proceeds from loans securitized; proceeds from the
issuance of NCDs; and debt from other domestic and international financial institutions to meet our capital
requirements. See “Financial Indebtedness” and “Management’s Discussion and Analysis of Financial Condition and
Results of Operations — Significant Factors Affecting our Results of Operations” on page 357 and 362 respectively.
Our business thus depends on, and will continue to depend on, our ability to continually access these sources of capital
and secure low cost funding at rates lower than the interest rates at which we lend to our customers.

Our ability to raise funds on acceptable terms, at competitive rates and in a timely manner, depends on various factors
including our current and future results of operations and financial condition, our risk management policies, our credit
ratings, our brand equity, the regulatory environment and policy initiatives in India and developments in the domestic
markets including capital markets and international markets affecting the Indian economy including the effect of
events such as the COVID-19 pandemic, macro and micro economic and financial conditions or continuing lack of
liquidity in the market. The terms of any additional financing may also place limits on our financial and operational
flexibility.

We cannot assure you that our business will continue to generate sufficient cash to enable us to service our existing
and future debt or to fund our other liquidity needs. Recently, certain NBFCs in India have defaulted in the repayment
of their borrowings, which has adversely affected the availability and cost of funds to NBFCs in general. Any such
events in the future may lead to adverse perceptions about the finance sector as a whole and affect our ability to obtain
financing at commercially reasonable terms.
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Further, changes in economic, regulatory and financial conditions or any lack of liquidity in the market could adversely
affect our ability to access funds at competitive rates, which could adversely affect our liquidity and financial
condition. Our ability to raise debt to meet our financing requirements is also restricted by the limits prescribed under
applicable regulations. If we are unable to obtain adequate financing in a timely manner and on acceptable terms, our
business, results of operations and financial condition may be adversely affected.

The risk of non-payment or default by our borrowers may adversely affect our business, results of operations
and financial condition.

We primarily serve customers in the low and middle-income groups, with majority of our borrowers being small
business owners, salaried or working class individuals, and self-employed individuals. A significant portion of our
customer base is typically less economically stable than large corporates, and as a result, is usually adversely affected
by declining economic conditions. Earning capacity of customers in these segments depends on various macro and
micro economic factors that affect them from time to time. Our customers may default on their repayment obligations
due to various reasons including business failure, insolvency, lack of liquidity, loss of employment or personal
emergencies such as the death of an income-generating family member, including on account of events such as the
COVID-19 pandemic.

In addition, our customers may have limited credit histories that would enable us to assess their creditworthiness.
Further, we may not receive updated information regarding change in the financial condition of our customers and
may receive inaccurate or incomplete information as a result of any misrepresentation by our customers or employees.
It may therefore be difficult for us to carry out the necessary credit risk analysis on all of our customers. Although we
follow procedures to evaluate the credit profiles of our customers prior to sanctioning a loan, we also rely on the value
of the property provided as underlying collateral valued by valuer in the case of business loans and value of vehicle
hypothecated in favour of Company in case of vehicle loans. The Company does not offer any unsecured loans.

Following table set forth shows details of our customer base:

S; Particulars Ma2r6:2r1131, Ma2r(():2r1231, March 31, 2023 December 31, 2023
Customer Base (Nos)
Vehicle Finance 41,046 29,671 27,227 2,7482
Business Loans 4,269 4,288 5,172 5,289
Total 45,315 33,959 32,399 32,771
Securitized Loans (in Rs. Lakhs)

Vehicle Loans
Business Loans 1,208.48 1,192.40 679.96 446.55
Total 1,208.48 1,192.40 679.96 446.55

Following table set forth shows details of our NPA.

( Zin Lakhs except %)

As on March 31, 2021 | Ason March 31,2022 | Ason March 31, 2023 | AS On December 31,
NPA 2023
Amount % Amount % Amount % Amount %
Vehicle 805.25|  53.54%|  311.99| 18.11%|  512.33|  31.63%| 337.24| 22.55%
Loans
Business 698.79|  46.46%| 1,410.34|  81.89%| 1,107.55|  68.37%]| 1158.11| 77.45%
Loans
Total 1,504.04| 100.00%| 1,722.33| 100.00%| 1,619.88] 100.00%| 1,495.35|100.00%

To the extent we are unable to successfully manage the risks associated with lending to customers new to credit, it
may become difficult for us to recover outstanding loan amounts (including interest) provided to such customers. We
cannot assure you that our risk management controls will be sufficient to prevent losses on account of customer
defaults, increasing our Net NPA and adversely affecting our business, results of operations and financial condition.
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The rise in interest rates may adversely affect our customers’ cash flows and increase our NPAs. Due to the
circumstances of our customers and our lending practices, we may, in the future, experience increased levels of NPAs
and related provisions and write-offs that may adversely affect our business, financial condition and results of
operations. We cannot assure you that our monitoring and risk management controls will be sufficient to prevent future
losses on account of customer defaults, thereby increasing our Gross NPAs and adversely affecting our business,
results of operations and financial condition. We cannot assure you that there will not be a significant increase in the
portion of our loans that are classified as NPAs as our loan portfolio matures.

We are affected by volatility in interest rates for both our lending and treasury operations, which could cause
our net interest income to vary and consequently affect our profitability.

Our results of operations depend substantially on the level of our net interest income, which is the difference between
our interest and other income charges, and interest expense and other borrowing costs. Any change in interest rates
would affect our interest expense on our floating interest-bearing liabilities as well as our net interest income and net
interest margins. Any increase in our cost of funds may lead to a reduction in our net interest margin, or require us to
increase interest rates on loans disbursed to customers in the future to maintain our net interest margin.

Our interest income is affected by any volatility in interest rates in our lending operations. Interest rates are highly
sensitive to many factors beyond our control, including the monetary policies of the RBI, deregulation of the financial
sector in India, domestic and international economic and political conditions and other factors, which have historically
generated a relatively high degree of volatility in interest rates in India. Moreover, if there is an increase in the interest
rates we pay on our borrowings that we are unable to pass to our customers, we may find it difficult to compete with
our competitors, who may have access to low-cost funds or lower cost deposits. Further, to the extent our borrowings
are linked to market interest rates, we may have to pay interest at a higher rate than lenders that borrow only at fixed
interest rates. In a declining interest rate environment, if our cost of funds does not decline simultaneously or to the
same extent as the yield on our interest-earning assets, it could lead to a reduction in our net interest income and net
interest margin.

Fluctuations in interest rates may also adversely affect our treasury operations. In a rising interest rate environment,
especially if the rise is sudden or sharp, we could be adversely affected by the decline in the market value of our
securities portfolio and other fixed income securities. In addition, we currently do not enter into any interest rate
hedging instruments to protect against interest rate volatility. Our inability to effectively and efficiently manage
interest rate variations and our failure to pass on increased interest rates on our borrowings may cause our net interest
income to decline, which would decrease our return on assets and could adversely affect our business, future financial
performance and result of operations.

The Objects of the Issue for which funds are being raised have not been appraised by any bank or financial
institution. The deployment of funds is entirely at the discretion of our management and as per the details
mentioned in the section titled “Objects of the Issue”. Any revision in the estimates may require us to reschedule
our expenditure and may have a bearing on our expected revenues and earning

Our funding requirements and the deployment of the proceeds of the Issue are purely based on our management’s
estimates and have not been appraised by any bank or financial institution. Our Company may have to revise such
estimates from time to time and consequently our funding requirements may also change. Our estimates may exceed
the value that would have been determined by third party appraisals and may require us to reschedule our expenditure
which may have a bearing on our expected revenues and earnings. Further, the deployment of the funds towards the
Objects of the Issue is entirely at the discretion of our management. However, the Monitoring Agency will monitor
the utilisation of the proceeds of the Issue and the Board after consideration and approval by the Audit Committee
will disclose the utilisation of proceeds of the Issue under separate head in our balance sheet along with relevant details
for all sum amounts that have not been utilized. Our Company will issue a disclosure to the Stock Exchanges, on a
quarterly basis, of deviations, if any, in the use of proceeds of the Issue from the Objects of the Objects stated in this
Red Herring Prospectus or by way of an explanatory statement to the notice for a general meeting.

We operate in a highly competitive industry and our inability to compete effectively may adversely affect our
business.

We operate in a highly competitive industry. Given the diversity of our businesses, and the products and services
which each of those issue, we face competition from the full spectrum of public sector banks, private sector banks
(including foreign banks), small finance banks, financial institutions and other NBFCs who are active in business
finance and vehicle finance. Many of our competitors have greater resources than we do, may be larger in terms of
business volume and may have significantly lower cost of funds compared to us. Many of them may also have greater
geographical reach, long-standing partnerships and may issue their customers other forms of financing that we may
not be able to provide. We believe that the competition we face from other NBFCs is increasing as more NBFCs are
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targeting products and services similar to ours. Competition in our industry depends on, among other things, the
ongoing evolution of government policies, the entry of new participants and the extent to which there is consolidation
among other financial institutions in India.

Our ability to compete effectively will depend, in part, on our ability to maintain or increase our margins. We cannot
assure you that we will be able to react effectively to market developments or compete effectively with new and
existing players in the industries in which we operate. Increasing competition may adversely affect our net interest
margins, income and market share.

We depend on the services of our management team and employees. Our inability to retain existing members
of our management team and recruit new members for our management team may adversely affect our
business.

Our future success depends substantially on the continued service and performance of members of our management
team and employees and also upon our ability to manage key issues relating to human resource such as selecting and
retaining key managerial personnel, developing managerial experience, addressing emerging challenges and ensuring
a high standard of customer service. There is intense competition for experienced senior management and other
qualified personnel, particularly office managers, field executives and employees with local knowledge in customer
procurement, loan disbursement and instalment collections in vehicle finance and small business finance which we
expect to scale up significantly. If we cannot hire additional or retain existing management personnel and employees,
our ability to expand our business will be impacted and our revenue could be adversely affected. Failure to train and
motivate our employees properly may result in an increase in employee attrition rates affect our origination and
collection rates, increase our exposure to high-risk credit and impose significant costs on us. While we have an
incentive based remuneration structure, employee stock option schemes and training and development programs
designed to encourage employee retention, our inability to attract and retain talented professionals, or the resignation
or loss of key management personnel, may have an adverse impact on our business and future financial performance.
For details in relation to changes in our Board and Key Management Personnel, see “Our Management Changes in
our Board during the last three years” and “Our Management - Changes in Key Management Personnel during the
last three years” on pages 270 and 280 respectively.

There can be no assurance that we will not experience any disruptions to our operations due to disputes or other
problems with our employees, which may adversely affect our business and results of operations.

Any failure or significant weakness of our internal controls system could cause operational errors or incidents
of fraud, which would adversely affect our profitability and reputation.

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and
complexity of operations. Our internal or concurrent audit functions make an evaluation of the adequacy and
effectiveness of internal controls on an ongoing basis so that business units adhere to our policies, compliance
requirements and internal circular guidelines. While we periodically test and update, as necessary, our internal controls
systems, we are exposed to operational risks arising from the potential inadequacy or failure of internal processes or
systems, and our actions may not be sufficient to guarantee effective internal controls in all circumstances. Given the
size of our operations, it is possible that errors may repeat or compound before they are discovered and rectified.

Our management information systems and internal control procedures that are designed to monitor our operations and
overall compliance may not identify every instance of non-compliance or every suspicious transaction. If internal
control weaknesses are identified, company may take definitive steps to mitigate the risk but our actions may not be
sufficient to correct such internal control weakness. Failures or material errors in our internal controls systems may
lead to deal errors, pricing errors, inaccurate financial reporting, fraud and failure of critical systems and infrastructure.
Such instances may also adversely affect our reputation, business and results of operations. There can also be no
assurance that we would be able to prevent frauds in the future or that our existing internal mechanisms to detect or
prevent fraud will be sufficient. Any fraud discovered in the future may have an adverse effect on our reputation,
business, results of operations and financial condition.

We utilize the services of certain third parties for parts of our operations. Any deficiency or interruption in
their services could adversely affect our business and reputation.

We engage third party service providers for certain parts of our operations including the recovery, legal services,
valuation and investigating agencies. Such third parties are typically proprietorships or professionals. Our
engagements with them do not provide for any exclusivity, and accordingly, they can work with other lenders,
including our competitors. There can be no assurance that our Third parties will continue to provide a services to us
in comparison with our competitors. Our ability to control the manner in which services are provided by third party

54



32.

33.

service providers is limited and we may be held liable on account of any deficiency of services on the part of such
service providers.

Though we have internal systems in place our business is also susceptible to fraud by third parties on our behalf. We
cannot assure you that we will be successful in continuing to receive uninterrupted and quality services from our third
party service providers. In addition, if we fail to supervise and control the sales and marketing activities of such third
parties, the quality of services they provide may deteriorate, which could adversely affect our brand value. This may
result in a delay of services or products delivered to us and we may be unable to find alternative vendors. Any
disruption or inefficiency in the services provided by our third party service providers could affect our business and
reputation.

A substantial portion of our customers are first time borrowers which increases risks of non-payment or default
for us.

We have customers who are first-time borrowers from the formal secured lending ecosystem. Our customers were
new to the lending ecosystem. Such customers generally may have higher risk of non-payment or default due to a
number of reasons such as not having the experience of payment of interest and repayment of principal, as well as
other reasons applicable to our other customers such as business failure, insolvency, lack of liquidity, loss of
employment or personal emergencies such as the death of an income-generating family member, including on account
of events such as the COVID-19 pandemic. To the extent we are unable to successfully manage the risks associated
with lending to customers new to credit, it may become difficult for us to recover outstanding loan amounts (including
interest) provided to such customers. We cannot assure you that our risk management controls will be sufficient to
prevent future losses on account of customer defaults and hence increasing our Stage 3 Gross Term Loans and
adversely affecting our business, results of operations and financial condition.

We may be exposed to potential losses due to a decline in value of assets secured in our favour, and due to
delays in the enforcement of such security upon default by our borrowers.

We secured total credit exposure by a mix of movable and immovable assets or other forms of collateral, depending
on the nature of the loans. The value of certain types of collaterals may decline due to inherent operational risks, the
nature of the asset secured in our favour and adverse market and economic conditions (both global and domestic). For
example, the value of the vehicle, is subject to depreciation, deterioration, and/or a reduction in value on account of a
number of factors (such as wear and tear), over the course of time. Consequently, the realizable value of the collateral
for the loan provided by us, when liquidated, may be lower than the outstanding loan from such customers. Any default
in repayment of the outstanding credit obligations by our customers may expose us to losses. Furthermore, in the case
of a default, we typically repossess the commercial vehicles financed and sell such vehicles through auctions. The
hypothecated vehicles, being movable property, may be difficult to locate or seize in the event of any default by our
customers.

In the event of default by our customers, there can be no assurance that we will be able to sell our collateral including
property, machinery, stock or vehicles provided as security at all or at prices sufficient to cover the amounts under
borrower defaults, or that we would be able to invoke other securities, such as personal guarantees, due to among other
things, unforeseen delays in our ability to take immediate action, winding up and foreclosure proceedings, defects in
title, defects in perfection of the collateral or documentation relevant to the assets, stock market downturns, fraudulent
transfers by our customers, difficulty in locating movable assets and the necessity of obtaining regulatory approvals
and/or court orders for the enforcement of our collateral over those assets. Further, if any of our borrowers take
recourse of arbitration or litigation against our repayment claims, it may cause a further delay in our recovery process
leading to depreciation of the secured asset. A failure or delay in recovering the expected value from sale of collateral
could expose us to a potential loss. Any such losses could adversely affect our business prospects, financial condition
and results of operations. As a result, if our customers default, we may receive less money from liquidating collateral
than is owed under the relevant financing facility, and, in turn, incur losses, even where we successfully repossess and
liquidate the collateral, thereby adversely affecting our business, future financial performance and results of
operations.

We have not incurred any losses in the business loans due to decline in the value of the assets secured in our favor in

the past three years. The details regarding securitized assets and amount of loss on sale of assets in case of vehicle
loans are mentioned below:

55



34.

35.

(X in Lakhs except otherwise stated)

Years No of Vehicleg Outstanding| Sum of Sale | Sum of Loss
amount
As on and for the year ended March 31, 2021 1,166 371.43 220.98 -150.46
As on and for the year ended March 31, 2022 448 301.64 270.15 -31.49
As on and for the year ended March 31, 2023 530 325.96 267.60 -58.36
As on the nine months period ended December 31 161 89.16 84.40 -4.76
2023

However, the amount of loans written off by the Company on conservative basis and as per provision of RBI during
the last three years and up to period ended December 31, 2023, which includes the sum of loss on sale of assets in case
of vehicle loans is given below.
(Zin Lakhs)
Particulars For the year ended | For the year ended | For the year ended For the period
March 31, 2021 March 31, 2022 March 31, 2023 | ended nine months
December 31, 2023

Write offs 612.03 974.63 310.59 138.56

In addition, we may face additional delay and expense in conducting an auction to sell the collateral and may face
significant delay in repossessing collateral, as litigation against defaulting customers, even if governed by an
arbitration clause, can be slow and expensive in India. In the event a specialized regulatory agency gains jurisdiction
over the borrower, creditor actions can be further delayed. In the event of any inability or delay in the repossession
and liquidation of the collateral securing loans in default, we may incur losses, which could adversely affect our results
of operations and financial condition.

Failure to train and motivate our 125 employees may lead to an increase in our employee attrition rates which
is 15.79% as on December 31, 2023 and our results of operations could be adversely affected as a result of any
disputes with our employees.

Our operations are employee-driven, and we place significant emphasis on the effective training of our personnel in
communication and service orientation skills. However, failure to train and motivate our employees may lead to an
increase in our employee attrition rates, erode the quality of customer service, divert management resources and
impose significant costs on us which may have an adverse effect on our results of operations. We employed 125
permanent employees as of December 31, 2023 and place significant emphasis on our employees’ overall welfare.

Following table shows attrition rate:

Particulars As at March 31, 2021 |As at March 31, 2022 | As at March 31, 2023 | December 31, 2023
Attrition Rate 40.00% 7.00% 19.71% 15.79%

However, we cannot assure you that there will not be any future disruptions in our operations due to any disputes with
our employees. Further, we depend on our branch-level employees for sourcing, disbursements and collections and
customer liaison, and significant attrition at any of our branches could adversely affect our operations. Moreover, in
the event of a labour dispute, protracted negotiations and strike action may impair our ability to carry on our day-to-
day operations, which could adversely affect our results of operations.

We are exposed to risks that may arise if our customers opt for balance transfers to other lenders.

Itis possible that interest rates on loans for some of our customers may be higher than the interest rates on loans being
offered to these customers by our competitors. Some such customers may seek to refinance their loans through balance
transfer to other banks and financial institutions. While refinancing of loans by other lenders could in certain
circumstances be beneficial for our customers, it results in a loss of interest income expected from such loans over the
course of their tenure and may cause us to incur increased origination costs.
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Following table shows total outstanding loan amounts of customers who have opted for balance transfer option:-

(T in lakhs)
Particulars For the year For the year ended | For the year ended | For nine months ended
ended March 31, March 31, 2022 March 31, 2023 December 31, 2023
2021
Balance transfer 310.57 71.76 29.63 36.29

As competition in the small business finance sector intensifies, some of our customers may be able to find balance
transfer options at comparably lower interest rates or other financing alternatives which could have an adverse effect
on our business, results of operations and financial condition.

A small portion of our collections from customers is in cash, exposing us to certain operational risks.

For the financial years March 31, 2021, 2022 and 2023 and the nine months ended December 31, 2023, % 5,697.41
lakhs, % 2,958.72 lakhs, X 1,390.57 lakhs and % 959.20 lakhs respectively and which is 32.69%, 23.39%, 10.04% and
11.75% respectively, of our total collections, were in cash. These cash collections expose us to the risk of theft, fraud,
misappropriation or unauthorized transactions by employees responsible for dealing with such cash collections. These
risks are exacerbated by the high levels of responsibility we delegate to our employees and the geographically
dispersed nature of our network.

As we grow our retail presence, the cash collections are likely to increase. While we have taken insurance policies,
including coverage for cash in safes and in transit, and undertaken measures to detect and prevent unauthorized
transactions, fraud or misappropriation, this may not be sufficient to prevent or deter such activities in all cases, which
may adversely affect our operations and profitability. Further, we may be subject to regulatory or other proceedings
in connection with any unauthorized transactions, fraud or misappropriation by our representatives and employees,
which could adversely affect our goodwill. We may also be party to criminal proceedings and civil litigation related
to our cash collections.

We have given corporate guarantees to financial institutions, which may or may not crystallize.

The corporate guarantees extended by the Company to financial institutions against our co-lending and business
correspondent model, outstanding as on nine months ended December 31, 2023 and for financial years ended March
31, 2023, 2022 and 2021, are as mentioned in table below:

(T in lakhs)
Particulars March 31, 2021 March 31, 2022 March 31, 2023 December 31, 2023
Corporate guarantees 565.13 366.68 2,038.43 1,203.57
to financial institutions

Corporate guarantees form a part of our contingent liabilities, and they may become our actual liabilities and if a
significant portion of these liabilities materialize, it could have an adverse effect on our business, financial condition
and results of operations. These corporate guarantees have been given by the Company against the loans sourced by
the Company and funded by these financial institutions. If any loan becomes irrecoverable, then Company is liable to
honor the liability under such corporate guarantees extended by it.

We have included certain non-GAAP financial measures and other selected statistical information related to
our operations in this Red Herring Prospectus. Such non-GAAP measures and statistical information may vary
from any standard methodology that is applicable across the financial services industry and may not be
comparable with financial or statistical information of similar nomenclature computed and presented by other
companies.

Certain non-GAAP measures, such as EBITDA, EBITDA Margin, Average Cost of Borrowing, Stage 3 Gross term
loans (net), Stage 3 Gross term loans to Gross term loans, Net Worth, Return on Equity, Total Borrowings to Total
Equity Ratio, Gross Term Loans to Net Worth and Operating Expenses to Average Total Assets presented in this Red
Herring Prospectus are a supplemental measure of our performance and liquidity that are not required by, or presented
in accordance with, Ind AS, Indian GAAP, or IFRS. Further, these Non-GAAP measures are not a measurement of
our financial performance or liquidity under Ind AS, Indian GAAP, or IFRS and should not be considered in isolation
or construed as an alternative to cash flows, profit/ (loss) for the periods/years or any other measure of financial
performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by
operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, or IFRS. In addition,
these Non-GAAP measures are not a standardised term, hence a direct comparison of similarly titled Non-GAAP
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Measures between companies may not be possible. Other companies may calculate the Non-GAAP Measures
differently from us, limiting its utility as a comparative measure. Although the Non-GAAP measures are not a measure
of performance calculated in accordance with applicable accounting standards, our Company’s management believes
that it is useful to an investor in evaluating us because it is a widely used measure to evaluate a company’s operating
performance.

Negative publicity could damage our reputation and adversely impact our business and financial results.

Reputational risk, or the risk to our business, earnings and capital from negative publicity, is inherent in our business.
The reputation of the banking and financial services industry in general has been closely monitored as a result of the
global financial crisis and other matters affecting the financial services industry. Negative public opinion about the
banking and financial services industry generally or us specifically could adversely affect our ability to attract and
retain customers and may expose us to litigation and regulatory action. While we have developed our brand and
reputation over our history, and although we have been subject to minor adverse publicity in localised media outlets,
any negative incidents or adverse publicity could rapidly erode customer trust and confidence in us, particularly if
such incidents receive widespread adverse mainstream and social media publicity or attract regulatory investigations.
Negative publicity can result from our own or our third-party service providers’ actual or alleged conduct in any
number of activities, including lending practices, mortgage servicing and foreclosure practices, technological
practices, corporate governance, regulatory compliance, mergers and acquisitions, and related disclosure, sharing or
inadequate protection of customer information, and actions taken by government regulators and community
organizations in response to that conduct. Although we take steps to minimize reputational risk in dealing with
customers and other constituencies, we, as a financial services organization with a high industry profile, are inherently
exposed to this risk.

In recent years, there has been a marked increase in the use of social media platforms in India, including blogs, social
media websites and applications, and other forms of internet-based communications which allow individuals access
to a broad audience of customers and other interested persons. Many social media platforms immediately publish the
content that their subscribers and participants post, often without filters or checks on accuracy of the content posted.
The dissemination of inaccurate information online could harm our business, reputation, prospects, financial condition
and operating results, regardless of the information’s accuracy. The damage may be immediate without affording us
an opportunity for redress or correction. Other risks associated with the use of social media include negative comments
about us, fraud, hoaxes or malicious exposure of false information. Such inappropriate, unverifiable or false
information regarding us may be published online or on social media by third parties, or any other such damage to our
brand or our reputation may result in withdrawal of business by our existing customers and loss of new business from
potential customers, could increase our costs, lead to litigation or result in negative publicity that could damage our
reputation and adversely affect our business, results of operations and financial condition.

This Red Herring Prospectus contains information from third parties and an industry report obtained from
Dun and Bradstreet, which we have commissioned and paid for purposes of confirming our understanding of
the industry exclusively in connection with the Issue. There can be no assurance that such third-party statistical,
financial and other industry information is either complete or accurate.

The industry and market information contained in this Red Herring Prospectus includes information that is derived
from the Dun & Bradstreet Report prepared by an independent third-party research agency, Dun & Bradstreet. The
Dun & Bradstreet Report has been commissioned and paid for by us for the purposes of confirming our industry
exclusively in connection with the Issue. The report uses certain methodologies for market sizing and forecasting, and
may include numbers relating to our Company that differ from those we record internally. While we believe such
information to be true, we cannot assure you that such information is complete or reliable. Accordingly, investors
should read the industry-related disclosure in this Red Herring Prospectus in this context. Industry sources and
publications are also prepared based on information as of specific dates and may no longer be current or reflect current
trends. Industry sources and publications may also base their information on estimates, projections, forecasts and
assumptions that may prove to be incorrect. Due to possibly flawed or ineffective collection methods or discrepancies
between published information and market practice and other problems, the statistics herein may be inaccurate or may
not be comparable to statistics produced for other economies and should not be unduly relied upon. Further, we cannot
assure you that they are stated or compiled on the same basis or with the same degree of accuracy as may be the case
elsewhere. Statements from third parties that involve estimates are subject to change, and actual amounts may differ
materially from those included in this Red Herring Prospectus. While these industry sources and publications may
take due care and caution while preparing their reports, they do not guarantee the accuracy, adequacy or completeness
of the data. Accordingly, investors should not place undue reliance on, or base their investment decision solely on this
information.
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We may enter into related party transactions in the ordinary course of our business and we cannot assure you
that such transactions will not have an adverse effect on our results of operation and financial condition.

We may, from time to time, enter into related party transactions in the future. All related party transactions that we
may enter into post-listing, will be subject to an approval by our Audit Committee, Board, or Shareholders, as required
under the Companies Act and the SEBI Listing Regulations. For information on the related party transactions, see
“Restated Financial Information — Related Party Disclosures” on page 328. All related party transactions by us as
mentioned in the Restated Financial Statements were at arms' length and in compliance with Companies Act, 2013
and other applicable laws.

We confirm none of the related party transactions taken together for the nine months period ended December 31, 2023
and for the financial years ended March 31, 2023, March 31, 2022, and March 31, 2021 is not more than 10% of the
total transactions of similar nature for the abovementioned periods/year except for salary paid to related parties.

Total salary paid to related parties as a % to total employee benefit expenses was 33.66%, 29.98%, 28.50%, and
31.38% for the nine months period ended December 31, 2023 and the financial years ended March 31, 2023, March
31, 2022, and March 31, 2021 respectively.

We have entered into related party transaction while giving Loans/Advances in the past and we may continue to do the
same in future. Although there are no instances of default in the past with respect to transaction of loans and advances
entered into with related parties, there is no assurance that there will not be default in these transactions.

Such related party transactions in the future or any other future transactions may potentially involve conflicts of interest
which may be detrimental to the interest of our Company and we cannot assure you that such transactions, individually
or in the aggregate, will always be in the best interests of our minority shareholders and will not have an adverse effect
on our business, financial condition, results of operations, cash flows and prospects.

Our Company may not be able to pay dividends in the future. Our ability to pay dividends in the future will
depend upon our future earnings, financial condition, cash flows, working capital requirements and capital
expenditures and the terms of our financing arrangements.

Any dividends to be declared and paid in the future are required to be recommended by our Company’s Board of
Directors and approved by its Shareholders, at their discretion, subject to the provisions of the Articles of Association
and applicable law, including the Companies Act. Further, the RBI has issued circular dated June 24, 2021 on
Declaration of Dividends by NBFCs (“Dividend Circular”). The Dividend Circular specifies, inter alia, certain
minimum prudential requirements (relating to capital adequacy, Net NPA and other criteria) for an NBFC to be eligible
to declare dividend, the maximum permissible dividend payout ratio, the considerations to be taken into account by
the board of directors of an NBFC while considering the proposal to declare dividend (such as supervisory findings
of the RBI on divergence in classification and provisioning of NPAs, qualifications in the auditors’ report to the
financial statements, and long term growth plans) and the manner of reporting details of dividends declared. The
Dividend Circular will be applicable to NBFCs for the declaration of dividends from the profits of the financial year
ending onwards. Our Company’s ability to pay dividends in the future will depend upon our future results of
operations, financial condition, cash flows, sufficient profitability, working capital requirements and capital
expenditure requirements. We cannot assure you that we will generate sufficient revenues to cover our operating
expenses and, as such, pay dividends to our Company’s shareholders in future consistent with our past practices, or at
all. Dividends distributed by us will attract dividend distribution tax at rates applicable from time to time and may be
subject to other requirements prescribed by the RBI. For information pertaining to dividend declared by our Company
in the past, see “Dividend Policy” on of this Red Herring Prospectus.

The average cost of acquisition of Equity Shares by our Promoters may be lower than the Floor Price.

The average cost of acquisition of Equity Shares by our Promoter may be lower than the Floor Price. The Floor Price
as per the price band announced is X [®]. For further details regarding the average cost of acquisition of Equity Shares
by our Promoters, please see page 31.

Some of our Directors/Promoters may be interested in companies or entities which are in the same line of
business as us.

Some of our Directors/Promoters, are interested in other companies or entities, as directors or shareholders or
otherwise, which are engaged in a similar line of business as compared to ours. For more details regarding other
directorships of our Directors, see “Our Management” on page 264. Further there is no assurance that our Directors
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will not provide competitive services or otherwise compete in business lines in which we are already present or will
enter into in future. Such factors may have an adverse effect on the results of our operations and financial condition.

Any failure to protect or enforce our rights to own or use trademarks and brand names and identities could
have an adverse effect on our business and competitive position.

€
As on the date of this Red Herring Prospectus, our Company has applied for registration of its logo e which
application is presently pending. Hence, we do not enjoy the statutory protection accorded to a registered trademark.
Since we have not obtained registration, we may remain vulnerable to infringement and passing-off by third
parties and will not be able to enforce any rights against them. We may also need to change our logo which
may adversely affect our reputation and business and could require us to incur additional costs. Our Company has

also obtained 2 (two) registrations for the 2 (two) trademarks ” and ““¥2” from the Registrar of Trademarks
under Classes 36 and 37, respectively. The Company has entered into agreement with Akmedream Homes LLP, Akme
Automobiles Private Limited, Akme Fincare LLP, Akme Build Estate Limited, Akme Finnova Advisors LLP, Akme
Sarvoday Dreamventures LLP, Akme Buildmart Private Limited and Akme Mineral Exim Private Limited (“Akme
Entities”) in respect of use of ‘Akme’ name and label, by these entities in respect of their respective goods and
services. For further details please refer the chapter titled “Government and Other Statutory Approvals” beginning on
page 402 of this Red Herring Prospectus. Any failure to register our logo or renew registration of our registered
trademarks may affect our right to use them in future. Our efforts to protect our intellectual property may not be
adequate and any third party claims on any of our unprotected brands or misuse of the ‘Akme’ name and label by the
Akme Entities may lead to erosion of our business value and our reputation, which could adversely affect our
operations. Third parties may also infringe or copy our registered trademarks. We may not be able to detect any
unauthorized use or take appropriate and timely steps to enforce or protect our trademarks.

Further, if we do not maintain our brand identity, which is an important factor that differentiates us from our
competitors, we may not be able to maintain our competitive edge. If we are unable to compete successfully, we could
lose our customers, which would negatively affect our financial performance and profitability. Moreover, our ability
to protect, enforce or utilize our brand is subject to risks, including general litigation risks. Furthermore, we cannot
assure you that our brand will not be adversely affected in the future by actions that are beyond our control, including
customer complaints or adverse publicity from any other source. Any damage to our brand identity, if not immediately
and sufficiently remedied, could have an adverse effect on our business and competitive position.

Finally, while we take care to ensure that we comply with the intellectual property rights of others, we cannot
determine with certainty whether we are infringing any existing third-party intellectual property rights, which may
force us to alter our offerings. We may also be susceptible to claims from third parties asserting infringement and
other related claims. If similar claims are raised in the future, these claims could result in costly litigation, divert
management’s attention and resources, subject us to significant liabilities and require us to enter into potentially
expensive royalty or licensing agreements or to cease certain offerings. Any of the foregoing could have an adverse
effect on our business and competitive position.

The Price Band, Issue Price, market capitalization to total turnover and price to earnings ratio based on the
Issue Price of our Company, may not be indicative of the market price of our Company on listing or thereafter.

The Issue Price, market capitalization to total revenue multiple and price to earnings ratio based on the Issue Price of
our Company, may not be indicative of the market price of the Equity Shares on listing. Our revenue from operations
and restated profit after tax for the Financial Year ended March 31, 2023, was % 6,951.37 lakhs and %1,580.27 lakhs,
respectively as per our Restated Financial Statements. The table below provides details of our price to earnings ratio
and market capitalization to revenue from operations at the upper end of the Price Band:

Particulars Price to earnings ratio* Market Capitalization to Revenue*

For Fiscal 2023 [o] [e]
*To be updated at Prospectus stage

For the Financial Year 2023, our market capitalization to revenue from operations (for the Financial Year 2023)
multiple is [®] times at the upper end of the Price Band. Further the P/E ratio for the Financial Year ended March 31,
2023 is [e] at the upper end, while the average P/E ratio of our competitor entities (which are listed companies in India
that are of larger size with longer operating histories and varied business models and offerings) is 23.68 for the
Financial Year ended March 31, 2023. The Issue Price of the Equity Shares is proposed to be determined on the basis
of assessment of market demand for the Equity Shares offered through a book-building process and certain quantitative
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and qualitative factors as set out in the chapter titled “Basis for Issue Price” on page 177. The Price Band, Issue Price
and derived multiples and ratios may not be indicative of our market price on listing or thereafter.

Prior to the Issue, there has been no public market for our Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Issue. Listing and quotation does not guarantee that a market for
the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares. Any valuation
exercise undertaken for the purposes of the Issue by us, in consultation with the BRLM, is not based on a benchmark
with our industry peers. The relevant financial parameters based on which the Price Band would be determined, shall
be disclosed in the advertisement that would be issued for publication of the Price Band. The market price of the
Equity Shares may be subject to significant fluctuations in response to, among other factors, variations in our operating
results, market conditions specific to the industry we operate in, developments relating to India, announcements by us
or our competitors of significant acquisitions, strategic alliances, our competitors launching new products or superior
products, COVID-19 related or similar situations, announcements by third parties or governmental entities of
significant claims or proceedings against us, volatility in the securities markets in India and other jurisdictions,
variations in the growth rate of financial indicators, variations in revenue or earnings estimates by research
publications, and changes in economic, legal and other regulatory factors.

External Risk Factors

Political, economic or other factors that are beyond our control may have an adverse effect on our business and
results of operations.

The Indian economy and capital markets are influenced by economic, political and market conditions in India and
globally. Our Company is incorporated in India, and all of our assets and employees are located in India. As a result,
we are dependent on prevailing economic conditions in India and our results of operations are affected by factors
influencing the Indian economy. Further, the following external risks may have an adverse impact on our business
and results of operations, should any of them materialize:

1) increase in interest rates may adversely affect our access to capital and increase our borrowing costs, which may
constrain our ability to grow our business and operate profitably;

2) downgrade of India’s sovereign debt rating by an independent agency;

3) political instability, resulting from a change in governmental or economic and fiscal policies, may adversely
affect economic conditions in India. In recent years, India has implemented various economic and political
reforms. Reforms in relation to land acquisition policies and trade barriers have led to increased incidents of
social unrest in India over which we have no control;

4) change in the government or a change in the economic and deregulation policies could adversely affect economic
conditions prevalent in the areas in which we operate in general and our business in particular;

5)  civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war;

6) India has experienced epidemics, and natural calamities such as earthquakes, tsunamis, floods, and drought in
recent years;

7)  high rates of inflation in India could increase our costs without proportionately increasing our revenues, and as
such decrease our operating margins; and

8) contagious diseases such as the COVID-19 pandemic, the highly pathogenic H7N9, H5N1 and H1N1 strains of
influenza in birds and swine. A worsening of the current COVID-19 pandemic or any similar future outbreaks
of COVID-19, avian or swine influenza or a similar contagious disease could adversely affect the Indian
economy and economic activity in the region.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, could
adversely affect our business, results of operations and financial condition and the price of the Equity Shares. Our
performance and the growth of our business depend on the overall performance of the Indian economy as well as the
economies of the regional markets in which we operate.
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Macroeconomic conditions in India could have a material adverse effect on our business, results of operations
and financial condition.

We conduct all of our business activities in India, and rely primarily on interest income from loans, income from
investments, and fee income (which includes login fees and processing fees) to generate our revenues. These revenue
streams have historically been affected by key macroeconomic conditions in India, and are likely to continue being
affected by them in the future. In addition, our ECL models take into account macroeconomic factors such as India’s
prevailing GDP and interest rates, which could adversely affect our ECLs and, in turn, our profitability.

Consumer confidence, consumer spending, unemployment and overall economic growth rates are among the main
factors that often impact the demand for credit. Poor economic conditions and regulatory forbearances or relaxations
tend to adversely affect our end-customers’ ability and willingness to repay the amounts borrowed, thus increasing
delinquencies, charge-offs and provisions for credit losses, and decreasing recoveries.

Economic growth in India is influenced by, among other things, inflation, unemployment rates, interest rates, foreign
trade and capital flows, as well as the monsoon season. The level of inflation or depreciation of the Indian rupee may
limit monetary easing or cause monetary tightening by the RBI. Any increase in inflation, due to increases in domestic
food prices or global prices of commodities, including crude oil, the impact of currency depreciation on the prices of
imported commodities and additional pass-through of higher fuel prices to consumers, or otherwise, may result in a
tightening of monetary policy.

While our results may not necessarily track India’s economic growth figures, the Indian economy’s performance
affects the environment in which we operate. These factors could have a material adverse effect on our business,
financial condition and results of operations.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging market countries in Asia. Although economic conditions are different in each country, investors’
reactions to developments in one country can have adverse effects on the securities of companies in other countries,
including India. A loss of investor confidence in the financial systems of other emerging markets may cause increased
volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any worldwide financial
instability could also have a negative impact on the Indian economy. Financial disruptions may occur again and could
harm our business, our future financial performance and the prices of the Equity Shares. Concerns related to a trade
war between large economies may lead to increased risk aversion and volatility in global capital markets and
consequently have an impact on the Indian economy.

In addition, China is one of India’s major trading partners and there are rising concerns of a possible slowdown in the
Chinese economy as well as a strained relationship with India, which could have an adverse impact on the trade
relations between the two countries. In response to such developments, legislators and financial regulators in the
United States and other jurisdictions, including India, implemented a number of policy measures designed to add
stability to the financial markets. However, the overall long-term effect of these and other legislative and regulatory
efforts on the global financial markets is uncertain, and they may not have the intended stabilizing effects. Any
significant financial disruption could have a material adverse effect on our business, financial condition and results of
operation. These developments, or the perception that any of them could occur, have had and may continue to have a
material adverse effect on global economic conditions and the stability of global financial markets and may
significantly reduce global market liquidity, restrict the ability of key market participants to operate in certain financial
markets or restrict our access to capital. This could have a material adverse effect on our business, financial condition
and results of operations and reduce the price of the Equity Shares.

If inflation were to rise in India, we might not be able to increase the prices of our services at a proportional
rate in order to pass costs on to our customers and our profits might decline.

Inflation rates could be volatile, and we may face high inflation in the future as India had witnessed in the past.
Increased inflation can contribute to an increase in interest rates and increased costs to our business, including
increased costs of transportation, salaries, and other expenses relevant to our business. Further, high inflation leading
to higher interest rates may also lead to a slowdown in the economy and adversely impact credit growth. Consequently,
we may also be affected and fall short of business growth and profitability.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs. Any
increase in inflation in India can increase our operating expenses, which we may not be able to pass on to our
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customers, whether entirely or in part, and the same may adversely affect our business and financial condition. In
particular, we might not be able to reduce our costs or pass the increase in costs on to our customers. In such case, our
business, results of operations, cash flows and financial condition may be adversely affected.

While the Government of India through the RBI has previously initiated economic measures to combat high inflation
rates, it is unclear whether these measures will remain in effect, and there can be no assurance that Indian inflation
levels will not rise in the future.

The growth rate of India’s small business finance industry may not be sustainable.

We expect the small business finance industry in India to continue to grow as a result of anticipated growth in India’s
economy, increases in household income and demographic changes. In addition, the Government of India is pursuing
various schemes and initiatives to create an enabling and supportive environment to enhance the flow of credit to the
small business sector in India. Initiatives such as the “Credit Guarantee Fund Trust Scheme for Micro and Small
Enterprises” scheme have reinforced the flow of credit to the small business finance sector. However, it is not clear
how certain trends and events, such as the pace of India’s economic growth, the development of domestic capital
markets and the on-going reform will affect India’s small business finance industry. In addition, there can be no
assurance that the Government policies and initiatives for the small business finance industry will continue at the same
or expected pace in the future. Consequently, there can be no assurance that the growth and development of India’s
small business finance industry will be sustainable.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate and
tax laws, may adversely affect our business, results of operations and prospects and could lead to new
compliance requirements that are uncertain.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes, including
the instances mentioned below, may adversely affect our business, results of operations and prospects, to the extent
that we are unable to suitably respond to and comply with any such changes in applicable law and policy. For example:

«  The Government of India has announced the union budget for Fiscal 2022 and the Finance Act, 2021 has received
the President’s assent on March 28, 2021. There is no certainty on the impact that the Finance Act, 2021 may
have on our business and operations or on the industry in which we operate. We cannot predict whether any
amendments made pursuant to the Finance Act, 2021 would have an adverse effect on our business, financial
condition and results of operations. Further, the Government of India has announced the Union Budget for the
Financial Year 2023 pursuant to which the Finance Act of 2022 has introduced various amendments.
Unfavorable changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations
including foreign investment and stamp duty laws governing our business and operations could result in us being
deemed to be in contravention of such laws and may require us to apply for additional approvals.

. In India, the Supreme Court, in a judgment delivered on 24 August 2017, has held that the right to privacy is a
fundamental right. Following this judgment, the Government of India is considering enactment of a bill on
personal data protection for implementing organizational and technical measures in processing personal data and
lays down norms for cross-border transfer of personal data and to ensure the accountability of entities processing
personal data. The enactment of the aforesaid bill may introduce stricter data protection norms for a company
such as us and may impact our processes.

. On September 7, 2021, the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 were notified, pursuant to which the SEBI Listing Regulations stand amended.
The amended SEBI Listing Regulations, amongst other matters, require entities that have listed non-convertible
securities to disclose financial results on a quarterly basis (as opposed to a half yearly basis), including assets
and liabilities, and cash flows. This will impose additional compliance requirements on companies such as us,
which have listed their non-convertible debentures on the debt segments of the stock exchanges. Unfavourable
changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign
investment and stamp duty laws governing our business and operations could result in us being deemed to be in
contravention of such laws and may require us to apply for additional approvals.

We may incur increased costs and other burdens relating to compliance with such new requirements, which may also
require significant management time and other resources, and any failure to comply may adversely affect our business,
results of operations and prospects. Uncertainty in the application, interpretation or implementation of any amendment
to, or change in, governing law, regulation or policy, including by reason of an absence, or a limited body, of
administrative or judicial precedent may be time consuming as well as costly for us to resolve and may impact the
viability of our current business or restrict our ability to grow our businesses in the future.
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Investors may not be able to enforce a judgment of a foreign court against our Company outside India.

Our Company is incorporated under the laws of India. Our Company’s assets are located in India and all of our
Company’s Directors and all of the Key Managerial Personnel are residents of India. As a result, it may not be possible
for investors to effect service of process upon our Company or such persons in jurisdictions outside India, or to enforce
against them judgments obtained in courts outside India. Moreover, it is unlikely that a court in India would award
damages on the same basis as a foreign court if an action were brought in India or that an Indian court would enforce
foreign judgments if it viewed the amount of damages as excessive or inconsistent with Indian public policy.

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited number
of jurisdictions, which includes, the United Kingdom, Singapore and Hong Kong. A judgment from certain specified
courts located in a jurisdiction with reciprocity must meet certain requirements of the Civil Code. The United States
and India do not currently have a treaty providing for reciprocal recognition and enforcement of judgments in civil
and commercial matters. Therefore, a final judgment for the payment of money rendered by any federal or state court
in a non-reciprocating territory, such as the United States, for civil liability, whether or not predicated solely upon the
general securities laws of the United States, would not be enforceable in India under the Civil Code as a decree of an
Indian court. India is not a party to any international treaty in relation to the recognition or enforcement of foreign
judgments.

The United Kingdom, Singapore, UAE and Hong Kong have been declared by the Government of India to be
reciprocating territories for purposes of Section 44A of the Civil Code. A judgment of a court of a country which is
not a reciprocating territory may be enforced in India only by a suit on the judgment under Section 13 of the Civil
Code, and not by proceedings in execution. Section 13 of the Civil Code provides that foreign judgments shall be
conclusive regarding any matter directly adjudicated on except-

(i) where the judgment has not been pronounced by a court of competent jurisdiction,
(if) where the judgment has not been given on the merits of the case,

(iii) where it appears on the face of the proceedings that the judgment is founded on an incorrect view of international
law or refusal to recognize the law of India in cases to which such law is applicable,

(iv) where the proceedings in which the judgment was obtained were opposed to natural justice,
(v) where the judgment has been obtained by fraud, or
(vi) where the judgment sustains a claim founded on a breach of any law then in force in India.

Under the Civil Code, a court in India shall, on the production of any document purporting to be a certified copy of a
foreign judgment, presume that the judgment was pronounced by a court of competent jurisdiction, unless the contrary
appears on record. The Civil Code only permits the enforcement of monetary decrees, not being in the nature of any
amounts payable in respect of taxes, other charges, fines or penalties. Judgments or decrees from jurisdictions which
do not have reciprocal recognition with India cannot be enforced by proceedings in execution in India. Therefore, a
final judgment for the payment of money rendered by any court in a non-reciprocating territory for civil liability,
whether or not predicated solely upon the general laws of the non-reciprocating territory, would not be enforceable in
India. Even if an investor obtained a judgment in such a jurisdiction against us, our officers or directors, it may be
required to institute a new proceeding in India and obtain a decree from an Indian court. However, the party in whose
favor such final judgment is rendered may bring a new suit in a competent court in India based on a final judgment
that has been obtained in the United States or other such jurisdiction within three years of obtaining such final
judgment. It is unlikely that an Indian court would award damages on the same basis as a foreign court if an action is
brought in India.

Moreover, it is unlikely that an Indian court would award damages to the extent awarded in a final judgment rendered
outside India if it believes that the amount of damages awarded were excessive or inconsistent with Indian practice.
In addition, any person seeking to enforce a foreign judgment in India is required to obtain the prior approval of the
RBI to repatriate any amount recovered.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract foreign
investors, which may adversely affect the trading price of the Equity Shares.

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies. Foreign
ownership of Indian securities is subject to Government regulation. Under foreign exchange regulations currently in
force in India, transfer of shares between non-residents and residents are freely permitted (subject to certain
exceptions), if they comply with the pricing and reporting requirements specified by the RBI. If a transfer of shares is
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not in compliance with such requirements and does not fall under any of the exceptions specified by the RBI, then
RBI’s prior approval is required. Additionally, shareholders who seek to convert Rupee proceeds from a sale of shares
in India into foreign currency and repatriate that foreign currency from India require a no-objection or a tax clearance
certificate from the Indian income tax authorities. Further, this conversion is subject to the shares having been held on
a repatriation basis and, either the security having been sold in compliance with the pricing guidelines or, the relevant
regulatory approval having been obtained for the sale of shares and corresponding remittance of the sale proceeds.
The RBI and the concerned ministries/departments are responsible for granting approval for foreign investment. We
cannot assure you that any required regulatory approvals for borrowing in foreign currencies will be granted to us
without onerous conditions, or at all.

As provided in the foreign exchange controls currently in effect in India, the RBI has provided that the price at which
the Equity Shares are transferred be calculated in accordance with internationally accepted pricing methodology for
the valuation of shares at an arm’s length basis, and a higher (or lower, as applicable) price per share may not be
permitted. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT and
the Foreign Exchange Management (Non-debt Instruments) Amendment Rules, 2020 which came into effect from
April 22, 2020, any investment, subscription, purchase or sale of equity instruments by entities of a country which
shares a land border with India or where the beneficial owner of an investment into India is situated in or is a citizen
of any such country, will require prior approval of the Government of India, as prescribed in the Consolidated FDI
Policy and the FEMA Rules. These investment restrictions shall also apply to subscribers of offshore derivative
instruments. Furthermore, on April 22, 2020, the Ministry of Finance has also made similar amendment to the FEMA
Rules. While the term “beneficial owner” is defined under the Prevention of Money-Laundering (Maintenance of
Records) Rules, 2005 and the General Financial Rules, 2017, neither the foreign direct investment policy nor the
FEMA Rules provide a definition of the term “beneficial owner”. The interpretation of “beneficial owner” and
enforcement of this regulatory change involves certain uncertainties, which may have an adverse effect on our ability
to raise foreign capital. We cannot assure you that any required approval from the RBI or any other governmental
agency can be obtained on any particular term or at all. For further details, see “Restrictions on Foreign Ownership of
Indian Securities” beginning on page 458.

Significant differences exist between Indian Accounting Standards and other accounting principles, such as
Indian Generally Accepted Accounting Principles, United States Generally Accepted Accounting Principles
and International Financial Reporting Standards, which may be material to investors' assessments of our
financial condition, results of operations and cash flows.

The Summary of Restated Financial Statements included in this Red Herring Prospectus have been derived from our
audited financial statements and restated in accordance with SEBI ICDR Regulations and the Guidance Note. There
are significant differences between Ind AS, Indian Generally Accepted Accounting Principles, United States Generally
Accepted Accounting Principles and International Financial Reporting Standards. Our Company does not provide
reconciliation of its financial information to International Financial Reporting Standards or United States Generally
Accepted Accounting Principles. Our Company has not attempted to explain those differences or quantify their impact
on the financial data included in this Red Herring Prospectus and it is urged that you consult your own advisors
regarding such differences and their impact on our financial data. Accordingly, the degree to which the financial
information included in this Red Herring Prospectus will provide meaningful information is entirely dependent on the
reader’s level of familiarity with Indian accounting policies and practices, the Companies Act, Ind AS, Indian
Generally Accepted Accounting Principles and the SEBI ICDR Regulations. Any reliance by persons not familiar
with Indian accounting policies and practices on the financial disclosures presented in this Red Herring Prospectus
should, accordingly, be limited.

Rights of shareholders under Indian laws may differ to those under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including in
relation to class actions, under Indian law may not be similar to the shareholders’ rights under the laws of other
countries or jurisdictions. Investors may face challenges in asserting their rights as shareholder in an Indian company
than as a shareholder of an entity in another jurisdiction.

Risks Related to the Issue

The Issue Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the
Issue.

The Issue Price of the Equity Shares will be determined by our Company, in consultation with the BRLM, and through
the Book Building Process. This price will be based on numerous factors, as described under “Basis for Issue Price”
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on page 177 and may not be indicative of the market price for the Equity Shares after the Issue. The market price of
the Equity Shares could be subject to significant fluctuations after the Issue and may decline below the Issue Price
owing to various factors including quarterly variations in our results of operations, results of operations that vary from
the expectations of securities analysts and investors and results of operations that vary from those of our competitors.
We cannot assure you that the investor will be able to resell their Equity Shares at or above the Issue Price.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. The Income Tax Act levies taxes on such long-term capital gains
exceeding 100,000 arising from sale of equity shares on or after April 1, 2018, while continuing to exempt the
unrealized capital gains earned up to January 31, 2018 on such equity shares subject to specific conditions.
Accordingly, you may be subject to payment of long-term capital gains tax in India, in addition to payment of a
securities transaction tax (“STT”), on the sale of any Equity Shares held for more than 12 months. STT will be levied
on and collected by a domestic stock exchange on which the Equity Shares are sold.

Any gain realized on the sale of Equity Shares held for more than 12 months, which are sold other than on a recognized
stock exchange and on which no STT has been paid, will be subject to long term capital gains tax in India. Further,
any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to short term
capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from taxation in
India in cases where the exemption from taxation in India is provided under a treaty between India and the country of
which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains.
As a result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on a gain
upon the sale of the Equity Shares.

Additionally, the Finance Act, 2020 does not require dividend distribution tax ("DDT") to be payable in respect of
dividends declared, distributed or paid by a domestic company after March 31, 2020, and accordingly, such dividends
would not be exempt in the hands of the shareholders, both resident as well as non-resident. Earlier, the Finance Act,
2019, had clarified that in the absence of a specific provision under an agreement, the liability to pay stamp duty in
case of sale of securities through stock exchanges will be on the buyer, while in other cases of transfer for consideration
through a depository, the onus will be on the transferor.

The stamp duty for transfer of securities other than debentures, on a delivery basis is specified at 0.015% and on a
non-delivery basis is specified at 0.003% of the consideration amount. These provisions have been notified with effect
from July 1, 2020. Further, the Government of India proposed additional tax measures in Finance Bill, 2022 and Union
Budget for Fiscal 2023 which, among others, require the taxpayers to explain sources of cash credits, introduce a
separate 30% tax on income from virtual digital assets, extend the anti-tax avoidance provision to bonus stripping of
securities and repeal the 15% concessional rate on foreign dividends.

The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares may experience
price and volume fluctuations. Further, the Issue may not result in an active trading market for the Equity
Shares and the investors may be unable to resell the Equity Shares at or above the Issue Price, or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading market on the Stock
Exchanges may not develop or be sustained after the Issue. Listing and quotation does not guarantee that a market for
the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares.

The Issue Price of the Equity Shares is proposed to be determined through a book-building process and may not be
indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares or at
any time thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response to,
among other factors, variations in our operating results of our Company, market conditions specific to the industry we
operate in, developments relating to India, volatility in securities markets in jurisdictions other than India, variations
in the growth rate of financial indicators, variations in revenue or earnings estimates by research publications, and
changes in economic, legal and other regulatory factors.

Consequently, the price of our Equity Shares may be volatile, and you may be unable to resell your Equity Shares at
or above the Issue Price, or at all, and may as a result lose all or a part of your investment. Our Equity Shares are
expected to trade on the Stock Exchanges after the Issue, but there can be no assurance that active trading in our Equity
Shares will develop after the Issue, or if such trading develops, that it will continue. Investors may not be able to sell
our Equity Shares at the quoted price if there is no active trading in our Equity Shares.

There has been significant volatility in the Indian stock markets in the recent past, and our Equity Share price could
fluctuate significantly because of market volatility. A decrease in the market price of our Equity Shares could cause
investors to lose some or all of their investment.
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Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have an adverse effect
on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of
our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency
for repatriation, if required. Any adverse movement in currency exchange rates during the time that it takes to
undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse movement in
currency exchange rates during a delay in repatriating outside India the proceeds from a sale of Equity Shares, for
example, because of a delay in regulatory approvals that may be required for the sale of Equity Shares may reduce the
proceeds received by the Shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has
fluctuated in recent years and may continue to fluctuate substantially in the future, which may have an adverse effect
on the returns on our Equity Shares, independent of our operating results.

Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by us may
dilute your shareholding and adversely affect the trading price of the Equity Shares and sale of Equity Shares
by the Promoter(s) may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by us,
including through exercise of employee stock options may dilute your shareholding in our Company, adversely affect
the trading price of the Equity Shares and our ability to raise capital through an issue of our securities. In addition,
any perception by investors that such issuances or sales might occur could also affect the trading price of the Equity
Shares. We cannot assure you that we will not issue additional Equity Shares. The disposal of Equity Shares by any
of our Promoters, Promoter Group or other significant Shareholders, or the perception that such sales may occur may
significantly affect the trading price of the Equity Shares. We cannot assure you that our Promoters and Promoter
Group will not dispose of, pledge or encumber their Equity Shares in the future. Such securities may also be issued at
prices below the Issue Price. We may also issue convertible debt securities to finance our future growth or fund our
business activities.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and
thereby suffer future dilution of their ownership position.

A public company incorporated in India must issue its equity shareholders pre-emptive rights to subscribe and pay for
a proportionate number of equity shares to maintain their existing ownership percentages prior to issuance of any new
equity shares, unless the pre-emptive rights have been waived by the adoption of a special resolution by holders of
three-fourths of the equity shares voting on such resolution. However, if the law of the jurisdiction that you are in does
not permit the exercise of such pre-emptive rights without our filing an issuing document or registration statement
with the applicable authority in such jurisdiction, you will be unable to exercise such pre-emptive rights, unless we
make such a filing. If we elect not to file a registration statement, the new securities may be issued to a custodian, who
may sell the securities for your benefit. The value such custodian receives on the sale of any such securities and the
related transaction costs cannot be predicted. To the extent that you are unable to exercise pre-emptive rights granted
in respect of our Equity Shares, your proportional interests in our Company would be diluted.

Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they
purchase in the Issue.

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must be
completed before the Equity Shares can be listed and trading in the Equity Shares may commence. Investors’ book
entry, or ‘demat’ accounts with depository participants in India, are expected to be credited within one working day
of the date on which the Basis of Allotment is approved by the Stock Exchanges or such period as may be prescribed
under applicable law. The Allotment of Equity Shares in this Issue and the credit of such Equity Shares to the
applicant’s demat account with depository participant could take approximately five Working Days from the Bid/Issue
Closing Date and trading in the Equity Shares upon receipt of final listing and trading approvals from the Stock
Exchanges is expected to commence within six Working Days of the Bid/Issue Closing Date or such period as may
be prescribed under applicable law. There could be a failure or delay in listing of the Equity Shares on the Stock
Exchanges. Any failure or delay in obtaining the approval or otherwise commence trading in the Equity Shares would
restrict investors’ ability to dispose of their Equity Shares. There can be no assurance that the Equity Shares will be
credited to investors’ demat accounts, or that trading in the Equity Shares will commence, within the time periods
specified in this risk factor. We could also be required to pay interest at the applicable rates if allotment is not made,
refund orders are not dispatched or demat credits are not made to investors within the prescribed time periods.
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SECTION I11: INTRODUCTION

THE ISSUE
The following table summarises the Issue details:
Particulars Number of Equity Shares

Issue @ Upto 1,10,00,000* Equity Shares aggregating to ¥ [e] lakhs
The Issue consists of:

The Fresh Issue Upto 1,10,00,000* Equity Shares aggregating to Z [e] lakhs
Employee Reservation Portion® Upto 5,50,000* Equity Shares aggregating to Z [e] lakhs
The Net Issue Upto 1,04,50,000* Equity Shares aggregating to X [e] lakhs
The Net Issue consists of

A) QIB Portion & *)® Not more than [e]* Equity Shares aggregating up to ¥ [e] million
of which:

(i) Anchor Investor Portion Up to [e]* Equity Shares

(if) Net QIB Portion (assuming Anchor | Up to [e]* Equity Shares
Investor Portion is fully subscribed)
Of which:

Available for allocation to Mutual Funds | Up to [e]* Equity Shares
(5% of the Net QIB Portion)

Balance of the Net QIB Portion for all Up to [e]* Equity Shares
QIBs including Mutual Funds

A) Non-Institutional Portion®®®)?) Not less than [e]* Equity Shares aggregating up to Z[e] lakhs
Of which:
One-third of the Non-Institutional [e] Equity Shares

Portion available for allocation to
Bidders with an application size between
¥ 2,00,000 to % 10,00,000

Two-third of the Non-Institutional [e] Equity Shares
Portion available for allocation to
Bidders with an application size of more
than % 10,00,000

B) Retail Portion @) Not less than [e]* Equity Shares aggregating up to I[e] lakhs
Pre and post-Issue Equity Shares
Equity Shares outstanding prior to the [e] Equity Shares

Issue
Equity Shares outstanding after the Issue |[®]* Equity Shares.
Use of Net Proceeds Kindly refer to the chapter titled “Objects of the Issue” beginning on page

170 of this Red Herring Prospectus for information about the use of the
Net Proceeds.

*Subject to finalization of the Basis of Allotment.

(1) The Issue has been authorised by a resolution by our Board of Directors dated November 14, 2022 and a resolution of our
Shareholders dated December 07, 2022.

(2) In the event of under-subscription in the Employee Reservation Portion, the unsubscribed portion will be available for
allocation and Allotment, proportionately to all Eligible Employees who have Bid in excess of <2,00,000, subject to the maximum
value of Allotment made to such Eligible Employee not exceeding <5,00,000. The unsubscribed portion, if any in the Employee
Reservation Portion (after allocation up to <5,00,000), shall be added to the Net Issue. The Employee Reservation Portion shall
not exceed 5% of our post-Issue paid-up equity share capital. For further details, see “Issue Structure” beginning on page 431.
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(3) Our Company may, in consultation with the BRLM, allocate up to 60% of the QIB portion to Anchor Investors on a discretionary
basis in accordance with the SEBI ICDR Regulations. The QIB Portion shall be accordingly reduced for the Equity Shares allocated
to Anchor Investors. One-third of the Anchor Investor Portion is available for allocation to domestic Mutual Funds only, subject
to valid Bids being received from domestic Mutual Funds at or above the price at which allocation is made to Anchor Investors In
the event of under-subscription or non-Allotment in the Anchor Investor Portion, the balance Equity Shares in the Anchor Investor
Portion shall be added back to the Net QIB Portion. 5% of the Net QIB Portion (excluding Anchor Investor Portion) shall be
available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion (excluding
Anchor Investor Portion) will be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors),
including Mutual Funds, subject to valid Bids having being received at or above the Issue Price. In the event the aggregate demand
from Mutual Funds is less than as specified above, the balance Equity Shares available for Allotment in the Mutual Fund Portion
will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders (other than Anchor Investors) in proportion
to their Bids. For further details, see “Issue Procedure” on page 436 of this Red Herring Prospectus.

(4) Under-subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other categories or a
combination of categories. In the event of under-subscription in the Issue, Equity Shares shall be allocated in the manner specified
in “Terms of the Issue” on page 424 of this Red Herring Prospectus.

(5) Subject to valid Bids being received at or above the Issue Price, under-subscription, if any, in any category, except the QIB
Category, would be allowed to be met with spill-over from any other category or a combination of categories, as applicable, at the
discretion of our Company in consultation with the BRLM and the Designated Stock Exchange subject to applicable law.

(6) Allocation to Bidders in all categories, other than Anchor Investor Portion, Retail Individual Portion and Non-Institutional
Portion, shall be made on a proportionate basis, subject to valid Bids received at or above the Issue Price. The allocation to each
Retail Individual Bidders shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion
and the remaining available Equity Shares, if any, shall be allocated on a proportionate basis. One-third of the Non-Institutional
Portion shall be reserved for applicants with application size of more than 3200,000 and up to Z1,000,000, two-thirds of the Non-
Institutional Portion shall be reserved for Bidders with an application size of more than 1,000,000 and the unsubscribed portion
in either of the above subcategories may be allocated to Bidders in the other sub-category of Non-Institutional Bidders. The
Allocation to each Non-Institutional Investor shall not be less than the minimum application size viz. 3200,000, subject to
availability of Equity Shares in the Non-Institutional Portion and the remaining Equity Shares, if any, shall be allocated on a
proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis. For details, see “Issue Procedure” on page
436 of this Red Herring Prospectus.

(7) SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all individual
investors applying in initial public offerings opening on or after May 1, 2022, where the application amount is up to 3500,000,
shall use UPI. Individual investors bidding under the Non-Institutional Portion bidding for more than 200,000 and up to T500,000,
using the UPI Mechanism, shall provide their UPI ID in the Bid-cum-Application Form for Bidding through Syndicate, sub-
syndicate members, Registered Brokers, RTAs or CDPs, or online using the facility of linked online trading, demat and bank
account (3 in 1 type accounts), provided by certain brokers.
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SUMMARY OF RESTATED FINANCIAL STATEMENTS
(The remainder of this page has been intentionally left blank)
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RESTATED STATEMENT OF ASSETS AND LIABILITIES

(T in lakhs)
Particulars Note As at
December 31, | March 31, March 31, March 31,
2023 2023 2022 2021

ASSETS
Financial Assets
Cash and cash equivalents 4 1.305.98 737.39 74.07 1,060.03
Bank balances other than cash and 5 141.72 294.77 117.73 271.56
cash equivalents
Loans 6 36,755.98 34,556.66 34,287.11 41,283.87
Investments 7 20.40 20.40 20.34 20.34
Other financial assets 8 1,410.89 1,365.70 2,157.87 1,993.97
Total Financial Assets 39,634.97 36,974.92 36,657.13 44,629.77
Non-financial Assets
Deferred tax assets (net) 36 251.12 149.41 98.74 198.89
Property, plant and equipment 9 1,752.64 1,782.76 549.13 606.96
Right of use asset 37 0.00 0.00 39.22 53.06
Other intangible assets 10 101.05 111.24 38.15 34.99
Other non-financial assets 11 56.18 31.69 18.98 16.15
Total Non-Financial Assets 2,161.00 2,075.09 744.22 910.04
Total Assets 41,795.97 39,050.02 37,401.35 45,539.81
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Trade payables 12 45.01 26.67 22.19 33.17
Debt securities 13 - 1,000.00 1,000.00 1,000.00
Borrowings (other than debt 14 17,518.94 14,778.00 20,006.03 28,782.23
securities)
Subordinated Liabilities 15 2,000.00 1,998.30 2,000.00 2,000.00
Other financial liabilities 16 152.37 182.07 256.33 177.62
Total Financial Liabilities 19,716.32 17,985.05 23,284.56 31,993.02
Non-financial Liabilities
Current tax liabilities (net) 17 189.01 440.41 227.52 363.49
Provisions 18 163.84 106.90 101.46 103.91
Other non-financial liabilities 19 25.55 39.55 103.37 53.03
Total Non-Financial Liabilities 378.40 586.86 432.35 520.43
Total Liabilities 20,094.72 18,571.91 23,716.91 32,513.45
EQUITY
Equity share capital 20 3167.50 3,167.50 2,181.65 2,181.65
Other equity 21 18,533.75 17,310.61 11,502.79 10,844.71
Total Equity 21,701.25 20,478.11 13,684.44 13,026.36
Total Liabilities and Equity 41,795.97 39,050.02 37,401.35 45,539.81
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RESTATED STATEMENT OF PROFIT AND LOSS

(% in lakhs)
Particulars Note For the Period/Year ended
December 31, | March 31, 2023 | March 31, 2022 | March 31, 2021
2023

Revenue from operations
Interest income 22 5,077.23 6,310.99 6,486.94 8,416.86
Fees and commission Income 23 140.73 209.78 227.97 148.52
Gain / Loss on derecognized 24 -3.41 -6.52 -6.30 0.00
financial assets
Other operating Income 25 125.94 437.12 35.53 52.33
Total revenue from 5,340.49 6,951.37 6,744.13 8,617.72
operations (1)
Other income (II) 26 4.18 5.45 6.08 61.66
Total Income (I11) = (1) + (1) 5,344.67 6,956.82 6,750.21 8,679.38
Expenses
Finance costs 27 2,063.86 2,765.08 3,500.04 4,804.47
Impairment  on  financial 28 547.69 359.12 1,062.80 77147
instruments
Employee benefits expense 29 565.79 654.48 730.40 840.43
Depreciation and amortisation 30 38.82 58.19 69.48 65.27
expense
Other expenses 31 612.36 1,115.24 628.58 276.95
Total Expenses (1V) 3,828.52 4,952.11 5,991.30 6,758.58
Profit before tax (V) = (I11) - 1,516.15 2,004.71 758.91 1,920.80
(v)
Tax expense (V1) 32
Current tax 403.52 478.82 252.59 434.09
Deferred tax (net) -112.03 -54.38 94.25 -143.79
Tax Expense 291.49 424.44 346.84 290.30
Profit for the period / year (A) 1,224.66 1,580.27 412.07 1,630.50
= (V) - (V)
Other comprehensive income 38
Items that will not be
reclassified to profit or loss
Re-measurements  of  the -1.52 11.04 17.53 3.49
defined benefit plan (Net of
Tax)
Items that will be reclassified
subsequently to profit or loss
Fair value gain/(loss) on equity - - - -
instruments (Net of Tax)
Other comprehensive income -1.52 11.04 17.53 3.49
/ (deficit) for the period / year,
net of Income tax
Total comprehensive income 1,223.14 1,591.32 429.60 1,634.00
Earnings per equity share 39
(face value Re.10 each)
Basic EPS (in rupees)* 3.87 5.85 1.68 6.68
Diluted EPS (in rupees)* 3.87 5.85 1.68 6.68
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RESTATED STATEMENT OF CASH FLOWS

(< in lakhs)
Particulars For the Period/Year ended
December | March 31, | March 31, March 31,
31, 2023 2022 2021
2023
A. Cash Flow from Operating Activities
Profit before tax 1,516.15 2,004.71 758.91 1,920.80
Adjustments for:
Depreciation and Amortisation Expenses 38.82 58.19 69.48 65.27
Provision for ECL 409.13 48.53 88.17 159.44
Bad debts Written-off 138.56 310.59 974.63 612.03
Interest on investment -0.36 -0.98 -0.73 -0.73
Profit on sale of fixed assets -2.12 -5.45 -6.08 -7.89
Operating cash flow before working capital changes 2,100.18 2,415.59 1,884.39 2,748.92
Changes in Working Capital:
Adjustments for (Increase) / Decrease in operating
assets:
Loans -2,747.01 -628.67 5,933.96 5,230.51
Other non- financial assets -24.49 -12.71 -2.83 36.89
Other financial assets -45.19 792.17 -163.90 163.16
Adjustments for Increase / (Decrease) in operating
liabilities:
Trade Payables 18.34 4.48 -10.97 -14.77
Current Tax Liabilities -251.40 212.89 -135.97 62.34
Provisions 67.22 9.15 3.44 22.90
Other financial liabilities -29.70 -74.26 78.71 -27.38
Other non-financial liabilities -14.00 -63.82 50.33 49.44
Cash Credit -799.50 185.30| -1,074.34 670.76
Net cash (used in) operations -1,725.56 2,840.12 6,562.83 8,942.76
Direct taxes paid (net) -403.52 -478.82 -252.59 -434.09
Net Cash from/ (used in) Operating Activities (A) -2,129.08 2,361.30 6,310.24 8,508.68
B. Cash Flow from Investing Activities
Investment in Fixed Deposits 153.05 -177.04 153.83 67.51
Purchase of Fixed Assets -8.39| -1,441.58 -20.04 -55.58
Sale of Fixed Assets 12.00 121.35 25.15 30.45
(Increase)/decrease in investment -0.00 -0.05 0.00 219.53
Interest income on Investment 0.36 0.98 0.73 0.73
Net Cash from / (used in) Investing Activities (B) 157.01 -1496.34 159.66 262.63
C. Cash Flow from Financing Activities
Proceeds from issue of equity shares 0.00 985.85 0.00 14.22
Proceeds from securities premium (net off utilisation) 0.00 4,216.50 0.00 270.18
Foreign Currency Monetary Gain /(Loss) 0.00 0.00 0.00 0.00
Issue of Debentures 0.00 0.00 0.00 1,000.00
Deposits 0.00 0.00 0.00 0.00
Other -1.52 11.04 246.01 106.08
Net Repayment of Borrowings during the period/year 2,542.17| -5,415.02| -7,701.86 -9,801.37
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Particulars For the Period/Year ended
Net Cash from/(used in) Financing Activities (C) 2,540.65 -201.64| -7,455.85 -8,410.89
Net increase / (decrease) in Cash and Cash 568.59 663.32 -985.95 360.42
Equivalents (A) + (B) + (C)
Cash and Cash Equivalents at the beginning of the 737.39 74.07 1,060.03 699.61
period/ year
Cash and Cash Equivalents at the end of the period/ 1305.98 737.39 74.07 1,060.03
year
Cash and cash equivalents comprises of As at
December | March 31, | March 31, March 31,
31,2023 2023 2022 2021

Cash on hand 91.92 81.46 70.09 547.24
Balances with banks
i) In current accounts 110.83 455.93 3.97 512.78
ii) In other deposit accounts (original maturity less than 1,103.23 200.00 0.00 0.00

3 months)

1,305.98 737.39 74.07 1,060.03
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GENERAL INFORMATION

REGISTERED OFFICE

AKME Business Centre (ABC),

4-5 Subcity Centre,

Savina Circle opp. Krishi Upaz Mandi Udaipur,

Rajasthan 313002

Tel No: 0294-2489501-02

Email: cs@aasaanloans.com

Website: www.aasaanloans.com

Registration Number: 011509

Corporate Identification Number: U67120RJ1996PLC011509

CORPORATE OFFICE

608 The Summit - Business Bay,
behind Guru Nank Petrol Pump,
Opp. Cinemax , Prakashwadi
Andheri (East ), Mumbai — 400069

For details relating to changes in our registered office, see the section titled “History and Certain Corporate Matters
- Changes in Registered Olffice” beginning on page 259.

ADDRESS OF REGISTRAR OF COMPANIES
Our Company is registered with the RoC, situated at the following address:

Office of the Registrar of Companies
Ministry Of Corporate Affairs,

Cl6-7,

1 Floor, Residency Area,

Civil Lines, Jaipur-302001,

Rajasthan.

Board of Directors of our Company

As on the date of the filing of this Red Herring Prospectus, the Board of Directors of our Company consists of the
following:

Name of Director Designation DIN Address
Mr. Nirmal Kumar Jain Chairman and 00240441 188, Sector-4 Tagore Nagar, Hiran Magri,
Managing Director Udaipur, Rajasthan- 313001.
Mr. Rajendra Chittora Executive Director 08211508 |26, New Keshav Nagar Roop Sagar Road,

Near Water Tank, Bhuwana, Bhuwana
Udaipur Shastri Circle, Rajasthan — 313001.

Mr. Ramesh Kumar Jain Executive Director 07441707 Room No 506, Nisarg CHS, P.I Lokhande
Marg, MHADA Colony, New Gautam Nagar,
Govandi, Mumbai Maharashtra-400043

Mr. Shiv Prakash Shrimali | Non-Executive 09188385 151 Roop Rajat Township, Pal Road,
Director Jodhpur, PIN: 342008, Rajasthan, India

Mr. Vimal Bolia Non-Executive 03056586 1901 Royce Rodas Encalve, Hiranandani

Sardarsinghji Independent Director Estate, GB Road, Thane West, Thane,

Maharashtra — 400607

Ms. Antima Kataria Non-Executive 09788502 26, B Shakti Nagar, Road No. 1, Udaipur
Independent Director PIN:313001, Rajasthan, India

Mr. Nishant Sharma Non-Executive 08951697 B-501, Raghuroop Apartment, 215C,
Independent Director Sardarpura, Udaipur, Rajasthan, India-
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Name of Director Designation DIN Address

313001
Mr. Sanjay Dattatray Non-Executive 09848265 H- 503/504, Palm Court, New Link Road,
Tatke Independent Director Near D Mart, Malad West, Mumbai,

Maharashtra, India- 400064.

For further details of our Directors, please refer to the chapter titled “Our Management” beginning on page 264.

CHIEF FINANCIAL OFFICER

Ms. Rajni Gehlot

AKME Business Centre (ABC),

4-5 Subcity Centre,

Savina Circle opp. Krishi Upaz Mandi Udaipur,
Rajasthan 313002

Tel No.: +91- 294-2489501-02

Email: cfo@aasaanloans.com

COMPANY SECRETARY AND COMPLIANCE OFFICER
Mr. Manoj Kumar Choubisa

AKME Business Centre (ABC),

4-5 Subcity Centre,

Savina Circle opp. Krishi Upaz Mandi Udaipur,

Rajasthan 313002

Tel No.: +91- 294-2489501-02

Email: cs@aasaanloans.com

Investor grievances

Bidders are advised to contact the Company Secretary and Compliance Officer and/or the Registrar to the
Issue in case of any pre-Issue or post-Issue related problems such as non-receipt of letters of Allotment, non-
credit of Allotted Equity Shares in the respective beneficiary account, non-receipt of funds by electronic mode
etc.

All grievances relating to the Issue, other than that of Anchor Investors, may be addressed to the Registrar to the
Issue, giving full details such as name, address of the Bidder, number of Equity Shares applied for, the Bid amount
paid on submission of the Bid cum Application Form and the bank branch or collection center where the application
was submitted.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the relevant
SCSB or the member of the Syndicate if the Bid was submitted to a member of the Syndicate at any of the Specified
Locations, or the Registered Broker if the Bid was submitted to a Registered Broker at any of the Brokers Centres, as
the case may be, quoting the full name of the sole or first Bidder, Bid cum Application Form number, address of the
Bidder, Bidder’s DP ID, Client ID, PAN, number of Equity Shares applied for, date of Bid-cum-Application Form,
name and address of the member of the Syndicate or the Designated Branch or the Registered Broker or address of
the RTA or address of the DP, as the case may be, where the Bid was submitted, and the ASBA Account number in
which the amount equivalent to the Bid Amount was blocked.

All grievances relating to the UPI mechanism may be addressed to the Registrar to the Issue with a copy to the relevant
Sponsor Bank or the member of the Syndicate if the Bid was submitted to a member of the Syndicate at any of the
Specified Locations, or the Registered Broker if the Bid was submitted to a Registered Broker at any of the Brokers
Centers, as the case may be, quoting the full name of the sole or first Bidder, Bid cum Application Form number,
address of the Bidder, Bidder’s DP ID, Client ID, PAN, number of Equity Shares applied for, date of Bid-cum-
Application Form, name and address of the member of the Syndicate or the Designated Branch or the Registered
Broker or address of the RTA or address of the DP, as the case may be, where the Bid was submitted, and the UPI ID
of the UPI ID Linked Bank Account in which the amount equivalent to the Bid Amount was blocked.

All grievances relating to Bids submitted through the Registered Broker and/or a Stock Broker may be addressed to
the Stock Exchanges with a copy to the Registrar to the Issue.

All grievances of the Anchor Investors may be addressed to the Registrar to the Issue, giving full details such as
the name of the sole or first Bidder, Bid cum Application Form number, Bidders’ DP ID, Client ID, PAN, date of the
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Bid cum Application Form, address of the Bidder, number of the Equity Shares applied for, Bid Amount paid on
submission of the Bid cum Application Form and the name and address of the BRLM where the Bid cum
Application Form was submitted by the Anchor Investor.

BOOK RUNNING LEAD MANAGER

Gretex Corporate Services Limited

A-401, Floor 4th, Plot FP-616, (PT),

Naman Midtown, Senapati Bapat Marg,

Near Indiabulls, Dadar (West), Mumbai —

400013, Maharashtra, IndiaTel: +91-22-69308500/9653249863
Email: info@gretexgroup.com

Investor Grievance Email: info@gretexgroup.com
Website: www.gretexcorporate.com

Contact Person: Mr. Alok Harlalka

SEBI Registration No: INM000012177

STATEMENT OF RESPONSIBILITIES

Gretex Corporate Services Limited is the sole Book Running Lead Manager to the Issue and all the responsibilities
relating to co-ordination and other activities in relation to the Issue shall be performed by Gretex Corporate Services
Limited and hence, a statement of inter-se allocation of responsibilities is not required.

LEGAL COUNSEL TO THE ISSUE
Messrs. Kanga and Company

Advocates & Solicitors,

Readymoney Mansion,

43, Veer Nariman Road,

Mumbai — 400 001.

Tel No: +91 22 6623 0000

Email: chetan.thakkar@kangacompany.com
Contact Person: Mr. Chetan Thakkar

STATUTORY AUDITORS TO OUR COMPANY

Valawat & Associates

432-433, 2" Floor, S.M. Lodha Complex, Near Shastri Circle, Udaipur-313001
Tel: +91 -9414161934

Email: valawat@yahoo.com

Contact person: Jinendra Jain

Membership No.: 072995

Peer Review Number: 014191

Firm Registration Number: 003623C

Changes in Auditors during the last three years
There has been no change in Auditors during the last 3 (three) years.

REGISTRAR TO THE ISSUE

Big Share Services Private Limited

S6-2, 6" Pinnacle Business Park, Mahakali Caves Road,
Next to Ahura Centre, Andheri East, Mumbai — 400093,
Maharashtra, India

Tel: +91 22 6263 8200

Fax: +91 22 6263 8299

Email: ipo@bigshareonline.com

Investor Grievance Email: investor@bighshareonline.com
Website: www.bigshareonline.com

Contact Person: Mr. Babu Rapheal C.

SEBI Registration Number: INR0O00001385
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BANKERS TO OUR COMPANY

BANKERS TO OUR COMPANY

State Bank of India

Address: State Bank of India, SME Branch, 4-C, Ridhi
Sidhi Complex, Madhuban Udaipur- 313001 (Rajasthan)
Tel: 0294-2419133

E-mail: sbi.04082@sbi.co.in

Website: www.sbi.co.in

Contact Person: Shri Om Prakash Choudhary

UCO Bank

Address: 12 D, Samudayik Bhawan, Hiran Magri, Sector
14, Udaipur - 313002

Tel: 0294-248113

E-mail: hiranm@ucobank.co.in

Website: www.ucobank.com

Contact Person: Harshvardhan Vyas

AU Small Finance Bank Limited

Address:5™" Floor, Kanakia Zillion, E wing, Jn of CST,
& Lal Bahadur Shastri Rd, Kurla West, Mumbai,
Maharashtra 400070.

Tel: 022-62490600

E-mail: nbfcsupport@aubank.in

Website: www.aubank.com

Contact Person: Harshal Patkar

Rajasthan Marudhara Gramin Bank
Address: Sec 14 Goverdhan Villas Branch
Tel: 9414161706

E-mail: rameshpurbia@gmail.com
Contact Person: Rc Purbia

Bank of Baroda

Address: Main Branch Udaipur, Opposite Town Hall,
Udaipur, Rajasthan-313001

Tel: +91-8875006669

E-mail: udaipu@bankofbaroda.com

Website: https://bankofbaroda.in

Contact Person: Mukesh Kumar Phulwary

SYNDICATE MEMBERS

Asit C. Mehta Investment Interrmediates Limited
Pantomath Nucleus House, Saki Vihar Road,
Andheri East, Mumbai — 400072.

Tel: +91 22 285833333

E-mail: manju.makwana@acm.in

Website: www.investmentz.com

Investor Grievance E-mail: investorgrievance@acm.co.in

Contact Person: Ms. Manju Makwana
SEBI Registration No.: INZ0001863336

Gretex Share Broking Limited

A-401, Floor 4™, Plot FP-616, (PT),

Naman Midtown, Senapati Bapat Marg,
Near Indiabulls, Dadar (West), Delisle Road,
Mumbai- 400013, Maharashtra, India.

Tel: +91 02262390753

E-mail: compliance@gretexbroking.com
Website: www.gretexbroking.com

Investor Grievance E-mail: investor.grievances@gretexbroking

Contact Person: Mr. Arvind Harlalka
SEBI Registration No.: INZ000166934
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BANKERS TO THE ISSUE

Public Issue Account Bank / Sponsor Bank/Escrow Collection Bank/ Refund Bank

Axis Bank Limited

Axis House, 6" Floor, C-2,

Wadia International Centre,
Pandurang Budhkar Marg, Worli,
Mumbai — 400025,

Tel: 022 24253672

E-mail: vishal.lade@axisbank.com
Website: www.axisbank.com
Contact Person: Vishal M. Lade

The list of SCSBs notified by SEBI for the ASBA process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other
than a RIB using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker,
RTA or CDP may submit the Bid cum  Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such other websites
as may be prescribed by SEBI from time to time.

SELF CERTIFIED SYNDICATE BANKS ELIGIBLE AS SPONSOR BANKS FOR UPI MECHANISM

The list of SCSBs through which Bids can be submitted by the UPI Bidders using the UPI Mechanism, including
details such as the eligible Mobile Applications and UPI handle which can be used for such Bids, is available on the
website of the SEBI, and may be updated from time to time or at such other website as may be prescribed by SEBI
from time to time. Applications through UPI in the Issue can be made only through the SCSBs mobile applications
(apps) whose name appears on the SEBI website.

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular
No.  SEBI/HO/CFD/DIL2/CIR/P/2019/85  dated July 26, 2019, and SEBI Circular  No.
SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, and SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 UPI Bidders using the UPI Mechanism may apply through
the SCSBs and Mobile Applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) respectively, as updated
from time to time. The list of SCSBs notified by SEBI for the ASBA process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other
than a RIB using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a Registered Broker,
RTA or CDP may submit the Bid cum  Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such other websites
as may be prescribed by SEBI from time to time.

SYNDICATE SCSB BRANCHES

In relation to Bids (other than Bids by Anchor Investors) submitted to a member of the Syndicate, the list of branches
of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum Application
Forms from the members of the Syndicate is available on the website of the SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 and updated from time to time or
any such other website as may be prescribed by SEBI from time to time. For more information on such branches
collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI
www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 as updated from time to time or
any such other website as may be prescribed by SEBI from time to time.
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REGISTERED BROKERS

In terms of SEBI circular no. CIR/CFD/14/2012 dated October 4,2012, Bidders can submit the ASBA Forms in the
Issue using the stock broker network of the stock exchange, i.e. through the Registered Brokers at the Broker Centers.

The list of the Registered Brokers, including details such as postal address, telephone number and e-mail address, is
provided on the websites of the BSE and the NSE at www.bseindia.com and www.nseindia.com, respectively.
RTAs

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/ Static/ Markets/ Public Issues/ RtaDp.aspx and https://www.nseindia.com/ products/
consent/ equities/ ipos/ asba-procedures.htm, as updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

In terms of SEBI circular no. CIR/CFD/ POLICYCELL/11/2015 dated November 10, 2015, Bidders can submit Bid
cum Application Forms through CDPs who are depository participants registered with SEBI and have furnished their
details to Stock Exchanges for acting in such capacity.

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as postal
address, telephone number and e-mail address, is provided on the websites of the BSE and the NSE at
www.bseindia.com and www.nseindia.com respectively.

COLLECTING RTAs

In terms of SEBI circular no. CIR/CFD/ POLICYCELL/11/2015 dated November 10, 2015, Bidders can submit Bid
cum Application Forms through Collecting RTAs who are registrars and transfer agents registered with SEBI and
have furnished their details to Stock Exchanges for acting in such capacity.

The list of Collecting RTAs, including details such as postal address, telephone number and e-mail address, is provided
on the websites of the BSE and the NSE at http://www.bseindia.com and http://www.nseindia.com, respectively.

STATEMENT OF RESPONSIBILITIES

Gretex Corporate Services Limited is the sole Book Running Lead Manager to the Issue and all the responsibilities
relating to co-ordination and other activities in relation to the Issue shall be performed by them and hence a statement
of inter-se allocation of responsibilities is not required.

CREDIT RATING
This being a public Issue of Equity Shares, there is no requirement of credit rating for the Issue.
DEBENTURE TRUSTEE

As this is an Issue consisting only of Equity Shares, the appointment of a debenture trustee is not required for the
Issue.

IPO GRADING OF THE ISSUE

No credit agency registered with SEBI has been appointed in respect of obtaining grading for the Issue.

EXPERTS

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated June 11, 2024 from the Auditor, M/s. Valawat and Associates,
Chartered Accountants, who holds a valid peer review certificate dated April 27, 2022, to include its name as required
under Section 26(1)(a)(v) of the Companies Act, 2013 in this Red Herring Prospectus and as an “expert” as defined
under Section 2(38) of the Companies Act, 2013 in respect of (i) their examination report dated February 26, 2024 on

the Restated Financial Statements; and (ii) the statement of special tax benefits dated June 11, 2024, included in this
Red Herring Prospectus and such consents have not been withdrawn as on the date of this Red Herring Prospectus.

However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act.
TRUSTEES
As this is an issue of Equity Shares, the appointment of trustees is not required.
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MONITORING AGENCY

Our Company has appointed a monitoring agency to monitor utilization of the Gross Proceeds, in accordance with
Regulation 41 of the SEBI ICDR Regulations, prior to the filing of this Red Herring Prospectus with the RoC. The
requisite details have been included in this Red Herring Prospectus. For further details in relation to the proposed
utilisation of the Net Proceeds, see “Objects of the Issue” beginning on page 170. The details of the Monitoring Agency
are as follows:

Acuite Ratings & Research Limited
708, Lodha Supremus,

Lodha iThink Techno Campus,
Kanjurmarg (East), Mumbai — 400042,
Tel: +91 9969898000

E-mail: chitra.mohan@acuite.in
Contact Person: Ms. Chitra Mohan

APPRAISING AGENCY

None of the objects for which the Net Proceeds will be utilised have been appraised by any agency. Accordingly, no
appraising entity has been appointed in relation to the Issue.

FILING OF THE OFFER DOCUMENT

A copy of the DRHP has been filed with the SEBI at cfddil@sebi.gov.in in accordance with SEBI circular dated March
27, 2020, in relation to “Easing of Operational Procedure —Division of Issues and Listing —CFD”; and has been filed
with SEBI electronically on the platform provided by SEBI at https://siportal.sebi.gov.in, in accordance with SEBI
master circular SEBI/HO/CFD/PoD-2 /P/ CIR/2023/00094 dated June 21, 2023 and Regulation 25(8) of the SEBI
ICDR Regulations. Further, a physical copy of this Red Herring Prospectus shall be filed at:

Securities and Exchange Board of India,
Corporation Finance Department,

Division of Issues and Listing,

Plot No.C4-A, 'G' Block,

Bandra-Kurla Complex, Bandra (East),
Mumbai - 400051, Maharashtra.

A copy of this Red Herring Prospectus, along with the material contracts and documents required to be filed, has been
filed with the RoC in accordance with Section 32 of the Companies Act and a copy of the Prospectus required to be
filed under Section 26 of the Companies Act, will be filed with the RoC at its office and through the electronic portal
at https://www.mca.gov.in/mcafoportal/login.do.

BOOK BUILDING PROCESS

The book building, in context of the Issue, refers to the process of collection of Bids on the basis of this Red Herring
Prospectus within the Price Band, which will be decided by our Company in consultation with the BRLM, and
advertised in English editions of Financial Express, Hindi editions of Jansatta (Hindi being the regional language of
Rajasthan, where our Registered Office is located) at least 2 (two) Working Days prior to the Bid/Issue Opening Date
and was made available to the Stock Exchanges for the purpose of uploading on their respective websites. The Issue
Price shall be determined by our Company, in consultation with the BRLM, after the Bid/Issue Closing Date.

All potential Bidders (excluding Anchor Investors) are mandatorily required to utilize the ASBA process to participate
in the Issue by providing details of their bank account in which the corresponding Bid Amount which will be blocked
by the SCSBs. UPI Bidders can also participate in the Issue through the UPI Mechanism under the ASBA process by
either (a) providing the details of their ASBA Account in which the corresponding Bid Amount will be blocked by
the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not permitted to participate in the Issue through
the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not permitted to withdraw
their Bid(s) or lower the size of their Bid(s) (in terms of quantity of Equity Shares or the Bid Amount) at any stage.
Retail Individual Bidders and Eligible Employees Bidding in the Employee Reservation Portion (subject to the Bid
Amount being upto %2,00,000) can revise their Bids during the Bid /Issue Period and withdraw their Bids on or before
the Bid/lssue Closing Date. Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor Bidding
Date. Allocation to QIBs (other than the Anchor Investors), in the Issue will be on a proportionate basis. However,
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allocation to the Anchor Investors will be on a discretionary basis. For allocation to the Non-Institutional Bidders, the
following shall be followed:

(@) One-third of the portion available to Non-Institutional Bidders shall be reserved for Bidders with application size
of more than %2,00,000 and up to ¥10,00,000;

(b) Two-thirds of the portion available to Non-Institutional Bidders shall be reserved for Bidders with application size
of more than 210,00,000.

Provided that the unsubscribed portion in either of the sub-categories specified under clauses (a) or (b), may be
allocated to Bidders in the other sub-category of Non-Institutional Bidders.

Each Bidder by submitting a Bid in the Issue, will be deemed to have acknowledged the above restrictions and the
terms of the Issue.

For further details, see the chapters titled “The Issue”, “Terms of the Issue” and “Issue Procedure” beginning on pages
68, 424 and 436, respectively.

Our Company will comply with the SEBI ICDR Regulations and any other ancillary directions issued by SEBI for the
Issue. In this regard, our Company has appointed the BRLM to manage the Issue and procure subscriptions to the
Issue.

The Book Building Process under the SEBI ICDR Regulations is subject to change from time to time and
Bidders are advised to make their own judgment about an investment through the Book Building Process prior
to submitting a Bid.

For further details on the method and procedure for Bidding, please see chapters titled “Issue Structure” and “Issue
Procedure” beginning on pages 431 and 436, respectively.

Bidders should note that the Issue is also subject to obtaining (i) final approval of the RoC after the Prospectus is filed
with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our Company shall apply
for post- Allotment.

Each Bidder, by submitting a Bid in the Issue, will be deemed to have acknowledged the above restrictions and the
terms of the Issue.

UNDERWRITING AGREEMENT

After the determination of the Issue Price, but prior to the filing of the Prospectus with the RoC, our Company will
enter into an Underwriting Agreement with the Underwriters for the Equity Shares proposed to be offered through
this Issue. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters will be several
and will be subject to certain conditions specified therein. The Underwriting Agreement is dated [e].

The Underwriters have indicated their intention to underwrite the following number of Equity Shares:

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC).

Name, address, telephone number | Indicative Number of Equity Shares Amount Underwritten
and e-mail address of the to be Underwritten (% in lakhs)
Underwriters
[e] [e] [e]

The above mentioned is indicative underwriting and will be finalized after determination of the Issue Price and actual
allocation subject to the provisions of Regulation 40(2) of the SEBI ICDR Regulations.

In the opinion of our Board (based on a certificate given by the Underwriters), the resources of the abovementioned
Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. The
Underwriters are registered with SEBI under Section 12 (1) of the SEBI Act or registered as merchant bankers with
SEBI or as brokers with the Stock Exchange(s). Our Board of Directors, at its meeting held on [e], approved the
acceptance and entering into the Underwriting Agreement mentioned above on behalf of our Company.

Notwithstanding the table above, the BRLM and the Syndicate Members shall be responsible for ensuring payment
with respect to the Equity Shares allocated to the Bidders procured by them. The Underwriting Agreement has not
been executed as on the date of this Red Herring Prospectus and will be executed after determination of the Issue Price
and allocation of Equity Shares, but prior to filing the Prospectus with the RoC. The extent of underwriting obligations
and the Bids to be underwritten in the Issue by the BRLM shall be as per the Underwriting Agreement.
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The underwriting agreement shall list out the role and obligations of each Syndicate Member, and inter alia contain a
clause stating that margin collected shall be uniform across all categories indicating the percentage to be paid as

margin by the bidders at the time of Bidding. The extent of underwriting obligations and the Bids to be underwritten
in the Issue shall be as per the Underwriting Agreement.
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CAPITAL STRUCTURE

Our share capital, as at the date of this Red Herring Prospectus and after the proposed Issue is set forth below:

Particulars Aggregate Value | Aggregate Value
at Face value at Issue Price
(in%) (in)
A. |AUTHORISED SHARE CAPITAL®
5,00,00,000 Equity Shares of X 10/- each 50,00,00,000 [e]
B. |ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL
BEFORE THE ISSUE
3,16,74,996 Equity Shares of % 10/- each 31,67,49,960 [e]
C. |PRESENT ISSUE IN TERMS OF THIS RED HERRING
PROSPECTUS®®
Issue of up to 1,10,00,000 * Equity Shares [e] [e]
Of Which:
Non-Institutional Portion of not less than [e] Equity Shares [e] [o]*
Retail Portion of not less than [e] Equity Shares [e] [e]*
Employee Reservation Portion of upto 5,50,000 Equity Shares [e] [e]
D. |ISSUED, SUBSCRIBED AND PAID-UP EQUITY SHARE
CAPITAL AFTER THE ISSUE
[®] Equity Shares of ¥10/- each [®]
E. |SECURITIES PREMIUM ACCOUNT
Before the Issue 80,50,88,720
After the Issue [e]*

* Subject to finalisation of Basis of Allotment. The Issue Price is T [e] per Equity Share.
#Calculated after considering the impact of issue of [®] number of Equity Shares of 10 each at a premium of < [e]
per Equity Share (without adjusting for Issue expenses)

(1) For details in relation to the changes in the authorised share capital of our Company, please refer to section titled
“History and Certain Corporate Matters - Amendments to our Memorandum of Association” on page 261.

(2) The Issue has been authorised by our Board pursuant to a resolution passed at its meeting held on November 14,
2022 and authorised by our Shareholders pursuant to their resolution dated December 7, 2022.

(3) The Issue includes a reservation for subscription by Eligible Employees not exceeding 5% of our post-Issue paid-
up Equity Share Capital.

Notes to Capital Structure
1. Share Capital history of our Company
A. The following table sets forth the history of the Equity Share Capital of our Company:

Date of allotment of | No. of Equity Face Issue Nature of Reasons/ Nature | Cumulative Cumulative
Equity Shares Shares Allotted | Value per | Price | consideration of allotment no. of Equity | paid-up Equity
Equity Per Shares Share Capital
Share | Equity (in%)
(in%) Share
(in ¥)
Initial Subscription | 30® 10.00 10.00 |Cash Subscriptionto |30 300
of MOA MOA
March 28, 1996#*" | 40,500 @ 10.00 10.00 |Cash Rights Issue 40,530 4,05,300
March 31, 1997 98,400 @ 10.00 10.00 |Cash Rights Issue 1,38,930 13,89,300
March 25, 1998 1,10,000 ¥ 10.00 10.00 |Cash Rights Issue 2,48,930 24,89,300
April 16, 1998 1,070 ® 10.00 10.00 |Cash Rights Issue 2,50,000 25,00,000
March 29, 2003 2,50,000 ® 10.00 10.00 |Cash Rights Issue 5,00,000 50,00,000
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Date of allotment of | No. of Equity Face Issue Nature of Reasons/ Nature | Cumulative Cumulative
Equity Shares Shares Allotted | Value per | Price | consideration of allotment no. of Equity | paid-up Equity
Equity Per Shares Share Capital
Share | Equity (in%)
(in%) Share
(in ?)
March 29, 2004 39,000 ™ 10.00 30.00 |Cash Rights Issue 5,39,000 53,90,000
March 28, 2005 2,34,000 ® 10.00 30.00 |Cash Rights Issue 7,73,000 77,30,000
February 26, 2007 | 28,850 ©) 10.00 30.00 |Cash Rights Issue 8,01,850 80,18,500
January 31, 2008 93,600 (10 10.00 50.00 |Cash Rights Issue 8,95,450 89,54,500
August 26, 2008 99,550 (1 10.00 50.00 |Cash Rights Issue 9,95,000 99,50,000
May 30, 2009 98,900 (12 10.00 60.00 |Cash Rights Issue 10,93,900 1,09,39,000
September 29, 2010 |1,72,500 13 10.00 60.00 |Cash Rights Issue 12,66,400 1,26,64,000
September 30, 2011 |1,34,580 (4 10.00 100.00 | Cash Rights Issue 14,00,980 1,40,09,800
March 31, 2012 1,94,650 (19 10.00 100.00 | Cash Rights Issue 15,95,630 1,59,56,300
March 29, 2013 2,69,610 (16) 10.00 110.00 | Cash Rights Issue 18,65,240 1,86,52,400
August 10, 2013 73,190 @1 10.00 110.00 | Cash Rights Issue 19,38,430 1,93,84,300
March 31, 2014 74,585 (19) 10.00 110.00 |Cash Rights Issue 20,13,015 2,01,30,150
July 3, 2014 10,010 19 10.00 110.00 | Cash Rights Issue 20,23,025 2,02,30,250
August 29, 2014 14,080 29 10.00 110.00 |Cash Rights Issue 20,37,105 2,03,71,050
November 1, 2014 | 29,770 @V 10.00 110.00 | Cash Rights Issue 20,66,875 2,06,68,750
December 31, 2014 |7,920 ?2 10.00 110.00 |Cash Rights Issue 20,74,795 2,07,47,950
March 31, 2015 6,750 23 10.00 110.00 |Cash Rights Issue 20,81,545 2,08,15,450
March 31, 2015 1,48,710@9 10.00 110.00 | Consideration | Conversion of | 22,30,255 2,23,02,550
other than debentures into
cash equity shares
May 31, 2015 660 25 10.00 110.00 |Cash Rights Issue 22,30,915 2,23,09,150
October 16, 2015 22,390 @9 10.00 110.00 | Cash Rights Issue 22,53,305 2,25,33,050
January 21, 2016 35,340 @1 10.00 110.00 |Cash Rights Issue 22,88,645 2,28,86,450
March 31, 2016 82,370 @8 10.00 110.00 | Cash Rights Issue 23,71,015 2,37,10,150
June 9, 2016 69,230 @9 10.00 110.00 | Cash Rights Issue 24,40,245 2,44,02,450
August 10, 2016 1,17,120 GO 10.00 110.00 |Cash Rights Issue 25,57,365 2,55,73,650
October 3, 2016 1,78,570 G 10.00 110.00 |Cash Rights Issue 27,35,935 2,73,59,350
December 3, 2016 | 1,03,040 ¢2 10.00 125.00 | Cash Rights Issue 28,38,975 2,83,89,750
February 1, 2017 76,942 @33) 10.00 200.00 |Cash Rights Issue 29,15,917 2,91,59,170
March 31, 2017 1,42,240 G4 10.00 200.00 |Cash Rights Issue 30,58,157 3,05,81,570
June 5, 2017 2,53,684 (5 10.00 250.00 |Cash Rights Issue 33,11,841 3,31,18,410
August 3, 2017 1,18,980 9 10.00 250.00 |Cash Rights Issue 34,30,821 3,43,08,210
September 16, 2017 |6,11,633 7 10.00 NIL Consideration | Bonus Issue 40,42,454 4,04,24,540
other than
cash
October 3, 2017 14,337 %8 10.00 400.00 | Cash Rights Issue 40,56,791 4,05,67,910
December 23, 2017 | 7,040 ©9 10.00 625.00 | Cash Rights Issue 40,63,831 4,06,38,310
March 3, 2018 21,920 “0 10.00 625.00 | Cash Rights Issue 40,85,751 4,08,57,510
March 31, 2018 90,251 @1 10.00 800.00 |Cash Rights Issue 41,76,002 4,17,60,020
May 30, 2018 24,236 2 10.00 800.00 |Cash Rights Issue 42,00,238 4,20,02,380
July 28, 2018 53,415 “3) 10.00 800.00 |Cash Rights Issue 42,53,653 4,25,36,530
September 29, 2018 | 44,876 *4 10.00 800.00 |Cash Rights Issue 42,98,529 4,29,85,290
March 30, 2019 24,625 *9) 10.00 800.00 | Cash Rights Issue 43,23,154 4,32,31,540
June 21, 2019 2,100 “9) 10.00 800.00 |Cash Rights Issue 43,25,254 4,32,52,540
July 25, 2019 580 “7) 10.00 800.00 |Cash Rights Issue 43,25,834 4,32,58,340
September 24, 2019 | 2,000 “8) 10.00 800.00 | Cash Rights Issue 43,27,834 4,32,78,340
December 26, 2019 | 6,250 “9 10.00 800.00 |Cash Rights Issue 43,34,084 4,33,40,840
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Date of allotment of | No. of Equity Face Issue Nature of Reasons/ Nature | Cumulative Cumulative
Equity Shares Shares Allotted | Value per | Price | consideration of allotment no. of Equity | paid-up Equity
Equity Per Shares Share Capital
Share | Equity (in%)
(in%) Share
(in ?)
February 10, 2020 | 1,73,36,336 ©9 | 10.00 NIL Consideration | Bonus Issue 2,16,70,420 |21,67,04,200
other than
cash
February 10, 2020 | 3,886 1 10.00 180.00 | Cash Rights Issue 2,16,74,306 |21,67,43,060
December 11, 2020 | 10,000 ©2) 10.00 200.00 |Cash Rights Issue 2,16,84,306 |21,68,43,060
January 30, 2021 50,000 &3 10.00 200.00 |Cash Rights Issue 2,17,34,306 |21,73,43,060
March 11, 2021 9,500 &4 10.00 200.00 |Cash Rights Issue 2,17,43,806 |21,74,38,060
March 31, 2021 72,700 9 10.00 200.00 |Cash Rights Issue 2,18,16,506 |21,81,65,060
July 2, 2022 27,26,422 %9 110.00 NIL Consideration | Bonus Issue 2,45,42,928 |24,54,29,280
other than
cash
August 8, 2022 2,61,693 (31 10.00 50.00 |Cash Rights Issue 2,48,04,621 |24,80,46,210
August 31, 2022 1,26,000 8 10.00 50.00 |Cash Rights Issue 2,49,30,621 |24,93,06,210
September 15, 2022 |2,50,000 ¢9 10.00 50.00 |Cash Rights Issue 2,51,80,621 |25,18,06,210
September 22, 2022 |4,30,000 €9 10.00 50.00 |Cash Rights Issue 2,56,10,621 |25,61,06,210
September 30, 2022 |6,10,000 61 10.00 50.00 |Cash Rights Issue 2,62,20,621 |26,22,06,210
December 17, 2022 |24,91,625 62 110.00 80.00 |Cash Private Placement |2,87,12,246 |28,71,22,460
December 20, 2022 |17,01,250 63 |10.00 80.00 |Cash Private Placement |3,04,13,496 |30,41,34,960
December 21, 2022 |12,61,500 9 |10.00 80.00 |Cash Private Placement |3,16,74,996 |31,67,49,960

# We have placed reliance on the disclosures made in the Board minutes, to ascertain the details of the issue of Equity
Shares, the nature of allotment and the nature of consideration since Form 2 for the relevant allotment is not present
in the records of the Company and is not found in the records of the RoC, as certified by Marmat & Associates,
Practising Company Secretaries, under their search report dated June 19, 2023. For further information, please refer
to Risk Factor- “Some of our secretarial records are not traceable.” on page 38 under chapter titled ‘Risk Factors’
beginning on page 33 of this RHP.

*In respect of the allotment of 40,500 Equity Shares made on March 28, 1996, the Company has received affidavits
dated February 27, 2024 from the allottees namely Praveen P Jain, February 27, 2024 from Ashok Kumar Jain,
February 29, 2024 from Harish A Jain, February 28, 2024 from Chandreshkehar Jain, February 28, 2024 from
Vardhman Jain and February 28, 2024 from Rajendra Jain confirming that they have subscribed to 14,500, 15,000,
6500,1500, 1500 and 1500 Equity Shares respectively and that they have made full payment to the Company of the
consideration thereof. Further, the Company (through its Chairman and Managing Director Nirmal Kumar Jain) has
also submitted an affidavit dated March 4, 2023 confirming allotment of Equity Shares of the Company to the allottees
namely Praveen P Jain, Ashok Kumar Jain, Harish A Jain, Chandreshkehar Jain, Vardhman Jain and Rajendra Jain
and the receipt of the consideration thereof from such allottees.

"As certified by M/s. Ronak Jhuthawat & Co., Practicing Company Secretaries, by way of their certificate dated March
5, 2024

The number of allottees for the Stated Allotments exceeded 50 allottees. The management of the Company perceived
that (i) these allotments were a domestic concern of the Company and the persons receiving the offers for subscription
to the Equity Shares of the Company; and (ii) since the Company is an NBFC, it qualifies for the exemption under
Section 67 of the Companies Act, 1956 in as much as the threshold of 50 allottees does not apply to an NBFC.
However, the management of the Company, in retrospect took the view that these allotments may be perceived not to
have been in compliance with the provisions governing a public offering of securities under the Companies Act, 1956,
including those mandating the issuance and registration of a Prospectus by the Registrar of Companies, Jaipur or the
concerned Regional Director. Without prejudice and as a matter of abundant precaution, and in due compliance of the
SEBI Circular No. CIR/CFD/DIL3/18/2015 dated December 31, 2015 and SEBI Circular dated May 3, 2016, the
Company had suo-moto voluntarily provided an exit offer to eligible shareholders of the Company (i) who continued
to hold Equity Shares allotted by the Company through the Stated Allotments; and/or (b) who hold Equity Shares of
the Company which were acquired by them on account of transfers to them of the Equity Shares allotted through the
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Stated Allotments. Subsequently, invitations were issued through offer letter to all the relevant eligible shareholders
to purchase the Equity Shares held by them on account of the Stated Allotments or by transfer of the Equity Shares
issued under the Stated Allotments, at a purchase price calculated in accordance with the applicable SEBI circulars.
The Stated Allotments were made to higher number of allottees and most of such allottees had subsequently transferred
the Equity Shares held by them pursuant to the Stated Allotments to certain persons. Ultimately, considering the
persons falling in categories (i) and (ii) above, the exit offer was to be made to 13 shareholders and which was duly
made. However, no response was received from any of such eligible shareholders. All formalities pertaining to the
above exit offer have been completed. Apart from providing the exit offer, the Company had filed, on February 1,
2023, an application bearing Application No. RD (NWR)/441/Sec. 67/102/2022-23 with the Registrar of Companies,
Rajasthan, Jaipur and the Regional Director, Ahmedabad, seeking to compound these breaches of Companies Act,
1956, if any, occasioned by the Stated Allotments and subsequent transfer of such Equity Shares. The application has
been disposed-off by the Regional Director, North-West Region, Ahmedabad vide its Order dated April 6, 2023 by
levying a penalty of %2,50,000/- on the Company and a penalty of %2,50,000/- on the Managing Director of the
Company viz. Nirmal Kumar Jain. For further details, please refer to Risk Factor — “We have in the past, made certain
issuances and allotments of our equity shares which may not be in compliance with the applicable provisions and
rules of the Companies Act, 1956. We cannot guarantee that we will not be subject to any other complaints and
penalties in the future regarding the said violations” on page 37. Further, the Stated Allotments, inter alia are in
compliance with the DPI Circular as certified by Valawat & Associates, Chartered Accountants, by way of their
certificate dated January 11, 2024 and as certified by Ronak Jhuthawat & Co., Practicing Company Secretaries by
way of their certificate dated January 16, 2024.

All allotments of Equity Shares of the Company are in compliance with the Companies Act, 1956 and Companies
Act, 2013, except the Stated Allotments as certified by Valawat & Associates, Chartered Accountants, by way of their
certificate dated December 13, 2023.

Note 1
Date of Allotment: Initial subscription of MOA

Sr. No. |Name No. of Equity Shares
1. Ashok Kumar Jain 10
2. Praveen P. Jain 10
3. Harish A. Jain 10
Total 30
Note 2

Date of Allotment: March 28, 1996

Sr. No. | Name No. of Equity Shares
1 Ashok Kumar Jain 15,000
2. Praveen P Jain 14,500
3 Harish A Jain 6500
4 Vardhman Jain 1500
5 Chandreshkehar Jain 1500
6 Rajendra Jain 1500
Total 40,500
Note 3

Date of Allotment: March 31, 1997

Sr.No. |Name No. of Equity Shares
1 Vardhaman Jain 1700
2 Valchand Patel 1600
3 Mangi Lal Malvi 1700
4 Jamak Lal Devra 1600
5 Gopal Soni 1600
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Sr.No. |Name No. of Equity Shares
6 Nathi Bai Jain 4500
7 Pawan Kumar Jain 1500
8 Narendra Choubisa 1600
9 Jamak Lal Jain 1800
10 Praveen A Jain 1250
11 Roshan C Jain 1500
12 Roshan L Jain 1600
13 Prem Shankar Chobisa 1500
14 Gautam Lal Patel 1000
15 Devi Lal Jain 1000
16 Ramesh Devra 1700
17 Santosh Devra 1700
18 Rakesh Shah 1600
19 Ganesh Nath Jogi 1700
20 Shambu Nath Jogi 1600
21 Kastur Chand Jain 7000
22 Subhash Jain 2000
23 Bansilal Devda 10,000
24 Nirmal Kumar Jain 11,100
25 Lalita Jain 1600
26 Kanta Jain 3250
27 Manju Devi Jain 3300
28 Deepesh Jain 800
29 Anil Kumar Jain 18,000
30 Shantilal Jain 1200
31 Shantilal Jain 500
32 Gajendra Jain 1200
33 Rang Lal Jain 1300
34 Laxmi Lal Jain 1700
35 Bhim Nath 1700
Total 98,400
Note 4
Date of Allotment: March 25, 1998
Sr. No. | Name No. of Equity Shares
1 Ashok Kumar Jain 450
2 Praveen P Jain 900
3 Harish A Jain 3200
4 Pawan Kumar Jain 430
5 Rekha Devi Jain 1800
6 Hangami Bai Jain 1800
7 Prakash Kumar Jain 1800
8 Dinesh Kumar Jain 1800
9 Jaishree Jain 1800
10 Laxmi Devi Jain 1800
11 Deva Chand Jain 1800
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Sr. No. | Name No. of Equity Shares
12 Pinky Sakrawat 1600
13 Roshan Lal Jain 1800
14 Dinesh Kumar Jain 1600
15 Sushila Devi Jain 1800
16 Sheetal Jain 1000
17 Mabhipal Jain 1000
18 Gendi Bai Jain 1600
19 Hemlata Jain 1800
20 Bansilal Devda 5850
21 Hemraj Karawat 1000
22 Gulab Nath 5000
23 Nathu Lal Gayri 500
24 Kailash Jain 2000
25 Dal Chand Jain 500
26 Nirmal Kumar Jain 15,500
27 Lalita Jain 3000
28 Ravindra Jain 2000
29 Heera Lal Jain 500
30 Vijaya Jain 700
31 Dalla Ji Patel 500
32 Dhuli Ram Patel 500
33 Gautam Lal Meena 250
34 Kanta Jain 3000
35 Lalu Ram Patel 1000
36 Pushpa Devi Jain 3000
37 Lalu Ram Patel 1000
38 Nathulal Jain 2000
39 Basanti K Choudhari 1000
40 Nathulal Jain 400
41 Vardi Bai Chittora 1500
42 Abhilasha Jain 6000
43 Moti Chand Jain 1900
44 Seema Jain 1600
45 Ramesh Malawat 600
46 Geeta Devi Patel 1500
47 Praveen Kumar Jain 13,920
48 Anita Devi Patel 1500
49 Val Chand Patel 2000
50 Priyanka Dangi 500
Total 1,10,000
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Note 5

Date of Allotment: April 16, 1998

Sr. No. | Name No. of Equity Shares
1 Bhanu Bapna 1070
Note 6

Date of Allotment: March 29, 2003

Sr. No. | Name No. of Equity Shares

1 Nirmal Kumar Jain 2000

2 Manju Devi Jain 2000

3 Deepesh Jain 2000

4 Jenisha Jain 2000

5 Vimal Jain 2000

6 Kailash Jain 2000

7 Kanta Jain 2000

8 Ravindra Jain 1600

9 Anil Kumar Jain 2000

10 Mohan Lal Nagda 2,32,400
Total 2,50,000

Note 7

Date of Allotment: March 29, 2004

Sr. No. |Name No. of Equity Shares
1 J.P. Tejawat 1000
2 Anjana Jain 1000
3 Shanti Lal Jain 1000
4 Rajesh 1000
5 Rajendra Patil 1000
6 Vijay Patil 1000
7 Manak Chand Jain 1000
8 Sohan Lal Jain 1000
9 Pavan Jain 1000
10 Gajendra Jain 1000
11 Rang Lal Jain 1000
12 Yashpal Jain 1000
13 Madhu Bala 1000
14 Anita Jain 1000
15 Ranuka Rawat 1000
16 Shankar Lal Pancholi 1000
17 Prashant Jain 1000
18 Ragini 1000
19 Anil Kumar Jain 1000
20 Nirmal Kumar Jain 1000
21 Puishpa Devi Jain 1000
22 Rakesh Shah 1000
23 Shanti Devi 1000
24 Dinesh Jain 1000
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Sr. No. |Name No. of Equity Shares
25 Hemraj Jain 1000
26 Laxmi Lal Jain 1000
27 Labh Chand Jain 1000
28 Sunil Chittora 1000
29 Nathu Lal Jain 1000
30 Bhanwar Lal Jain 1000
31 Manju Jain 1000
32 Sohani Bat 1000
33 Kanti Lal Jain 1000
34 Rajendra Jain 1000
35 Hemant Sharma 1000
36 Kachan Devi 1000
37 Rang Lal Jain 1000
38 Jamak Lal Jain 1000
39 Kanta Jain 1000
Total 39,000

Note 8

Date of Allotment: March 28, 2005

Sr. No. | Name No. of Equity Shares
1 Anjana Jain 2000

2 Bhupendra Jain 20,000
3 Jamni Bai Jain 47,000
4 Shanti Lal 4200
5 Anita Jain 3500

6 Amit Jain 3500
7 Ramesh Jain 3500

8 Ronak Jain 3500

9 Vishal Jain 3500
10 Dhapu Bai 7200
11 Prem Ji Patel 10,400
12 Gokul Chand Patel 8300
13 Reena Tejawat 1700
14 Chandra Kala 1700
15 Ruchika 1700
16 Sansar Bai 4200
17 Anil Jain 8400
18 Dali Chand Rawal 10,000
19 Ratan Devi 8800
20 Nitesh 5900
21 Jagdish 7800
22 Hem Raj Jain 3400
23 Lal Chand 6800
24 Sohan Lal Jain 14,700
25 Mahaveer 2800
26 Mabhipal 6800
27 Punji Bai 4600
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Sr. No. | Name No. of Equity Shares
28 Sunil 2500

29 Shanker Lal 6900

30 Leela Jain 3500

31 Nathu Lal Jain 5700

32 Archana Chittora 9500

Total 2,34,000
Note 9

Date of Allotment: February 26, 2007

Sr. Name No. of Equity Shares
No.
1 Ramesh Ji Karmawat 3300
2 Smt. Manki Bai Jain 5000
3 Bhanwar Lal Chittora 7000
4 Rajendra Jain 650
5 Prashant Jain 650
6 Rakesh Shah 650
7 Hemant Sharma 650
8 Anita Jain 650
9 Nathu Lal Jain 650
10 Rajendra Patil 650
11 Smt. Leela 1600
12 Bhavin 1600
13 Rang Lal Jain 650
14 Laxmi Lal Jain 650
15 Bheru Lal 600
16 Sohan Lal 3300
17 Ramesh Jain 600
Total 28,850
Note 10

Date of Allotment: January 31, 2008

Sr. Name No. of Equity Shares
No.

1 Vijay Chand Jain 3500
2 Usha Kothari 1200
3 Shanti Bai Nagda 1200
4 Rakesh Jain 1500
5 Prakash Jain 1800
6 Pradeep Jain 1800
7 Mani Bai 3000
8 Mithu Bai 3500
9 Manohari Devi 1800
10 Lehri Devi 1500
11 Kanhaiya Lal 1200
12 Kanhaiya Lal 2500
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Sr. Name No. of Equity Shares
No.
13 Kanhaiya Lal 3500
14 Kanchan Devi 1500
15 Kamlesh Jain 2500
16 Karishma Jain 2500
17 Praveen Jain 1400
18 Prittam Jain 1800
19 Pushpa Malvi 1500
20 Rekha Devi 1500
21 Saroj Devi 2000
22 Jayanti Lal 1600
23 Bhagwan Lal Nagda 1800
24 Goutam Lal Nagda 1800
25 Himmat Ram Nagda 1800
26 Narvada Devi Nagda 1800
27 Manohari Devi 1800
28 Bhanwar Lal Jain 3000
29 Amba Bai 1800
30 Bahadur Mal Jain 2800
31 Laxmi Lal Malvi 3000
32 Bhuri Lal Jain 1500
33 Modi Lal 2800
34 Kanak Mal 1800
35 Chandan Lal 2200
36 Mahipal 2200
37 Rang Lal Jain 2800
38 Roshan Lal 2800
39 Ashok Jain 1500
40 Parvati Devi 2800
41 Shanti Lal 3000
42 Shanti Devi 1500
43 Rekha Devi 1800
44 Ravi Garg 3000
Total 93,600
Note 11

Date of Allotment: August 26, 2008

Sr. Name No. of Equity Shares
No.

1 Mitha Lal Ameta 1250

2 Pramila Jain 1500

3 Vikas Chobisa 1300

4 Vijay Kumar Kalal 1100

5 Rambha Devi Jain 1600

6 Devi Lal Jain 1500

7 Sohan Lal Chittora 3300
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Sr. Name No. of Equity Shares
No.
8 Santosh Devi 3150
9 Amba Lal Jain 3150
10 Dhaneshwar Meena 1500
11 Ganesh Lal Kalal 1300
12 Nathu Lal 1600
13 Shanker Lal Joshi 1750
14 Kachru Lal Jain 1500
15 Jeewan Kumar Jain 2800
16 Hitesh Jain 1250
17 Pema Ram T. 3250
18 Panna Lal Dhatania 2100
19 Mukesh Kalal 1500
20 Nathu Lal Patel 2250
21 Deva Chand Patel 2250
22 Gebhri Lal Jain 1500
23 Roshan Lal Jain 1500
24 Rajendra Kumar Jain 2700
25 Bheru Lal Patel 2250
26 Hemant Jain 3000
27 Padam Jain 900
28 Pawan Jain 2100
29 Sunil Asawara 700
30 Sanjay Asawara 700
31 Gulab Nath 3400
32 Hitesh Singh Rathore 2500
33 Bhagwat Singh Rathore 2500
34 Mangu 3250
35 Bhimnath 3250
36 Kistur Chand 3000
37 Nath Bai 3000
38 Hitesh 3000
39 Hemraj Kothari 4200
40 Anil Jain 3000
41 Leela Jain 3000
42 Sohan Lal Jain 3000
43 Bhavin Jain 3200
44 Jamani Bai Jain 3000
Total 99,550
Note 12

Date of Allotment: May 30, 2009

Sr. Name No. of Equity Shares
No.

1 M/s Akme Fincon Pvt. Ltd. 20,000

2 M/s Akme Build Estate Pvt. Ltd. 35,000

3 Roshan Lal Jain 900
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Sr. Name No. of Equity Shares
No.

4 Gautam Lal Patel 1500
5 Rakesh Jain 6000

6 Bansilal Devda 7500
7 Hemraj Kothari 5000
8 Prathviraj Jain 9000
9 Nirmala K. Jain 1000
10 Kantilal D. Jain 1000
11 Labh Chand Jain 3500
12 Saroj Jain 3500
13 Durga Devi Jain 5000

Total 98,900

Note 13
Date of Allotment: September 29, 2010

Sr.  |Name No. of Equity Shares
No.

1 Akme Fincon Pvt. Ltd. 16,700
2 Anil Kothari 25,000
3 Basant Jain 1800

4 Dal Chand Jain 1900

5 Dhanraj Gudha 3000
6 Dil Khush Chittora 5500
7 Dinesh Goti 3000
8 Gendi Bai Chittora 2200
9 Heera Lal Sharma 12,500
10 Jhamak Lal Jain 3000
11 Kanchan Devi 800
12 Kanchan Devi 1500
13 Lalit Amar Chand Jain 1000
14 Lalita Patel 1800
15 Madan Raj Chandra Bhan Ji 1500
16 Madan Raj Singhvi 1700
17 Mamta Jain 2100
18 Mangi Lal Jain 3000
19 Manju Devi Nirmal Jain 8300
20 Monika Dhakad 1000
21 Narendra Pamecha 9200
22 Naresh Rathore 1700
23 Nirmal Jain 16,700
24 Prveen Jain 1800
25 Rajesh Jain 5000
26 Ramba Devi Jain 4400
27 Ramesh Jain 7700
28 Ramesh Jain Director 1700
29 Rang Lal Jain 3300
30 Shyam Chittora 6600
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Sr. |Name No. of Equity Shares
No.
31 Sunil Chittora 2000
32 Sunil Jain 3000
33 Sunil Labh Chand Chittora 1700
34 Vandana Kunwar 1700
35 Vardi chand Amba Lal Jain 8700
Total 1,72,500
Note 14

Date of Allotment: September 30, 2011

Sr. |Name No. of Equity Shares
No.

1 Tek Chand Jain 5000
2 Sanjay Babel 2000
3 Dadam Chand Jain 2000
4 Ashok Kumar Jain 10,000
5 Ragini Pamecha 1000
6 Ashish Jain 1000
7 Surbhi Jain 1000
8 Narendra Kumar Pamecha 1000
9 Madhu Bala Pamecha 1000
10 Kavish Jain 2000
11 Nathu Lal Jain 1000
12 Monika Dhakad 2550
13 Mohan Lal Jain 1700
14 Dhapu Devi Jain 1700
15 Ashok Kumar Jain 1700
16 Rakesh Kumar Jain 1700
17 Dilip Kumar Bhojawat 1400
18 Sohan Lal Jain 1400
19 Khem Raj Suthar 1600
20 Kanchan Devi Jain 1400
21 Sushila Jain 1400
22 Vandana Jain 1400
23 Kanta Devi Jain 1400
24 Pushpraj Jain 2700
25 Ritu Jain 1320
26 Leena Jain 1320
27 Goutam Lal Patel 1600
28 Devi Lal Patel 4600
29 Bhanwari Devi Jain 1100
30 Ravi Garg 1700
31 Raghul Garg 1700
32 Gajendra Kumar Jain 1300
33 Nirmal Jain 1300
34 Dharmendra Jain 1300
35 Mahaveer Kumar Jain 1320
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Sr. |Name No. of Equity Shares
No.
36 Devi Bai Jolawat 4200
37 Rodi Bai Gayari 2100
38 Arun Paliwal 1100
39 Dhula Khumar 2200
40 Champa Bai kumhar 2200
41 Ram Chandra Vijayvargiya 4320
42 Jamna Lal Pancholi 1850
43 Shanker Lal Meena 1600
44 Heera Bai Meena 1600
45 Mahendra Kumar Kalal 5400
46 Durga Jain 3300
47 Bhuri Bai Nagda 1700
48 Tulsi Devi Jain 1700
49 Indira Devi Nagda 1700
50 Santoshi Devi Nagda 1700
51 Mani Bai Jain 2200
52 Banshi Lal Jain 1500
53 Ram Krishna Das Guru 8600
54 Seema Jain 5000
55 Ruchika Tejawat 1500
56 Sumiti Lal Choubisa 1500
57 Anand Dhakad 10,000
Total 1,34,580
Note 15
Date of Allotment: March 31, 2012
Sr. |Name No. of Equity Shares
No.
1 Kalu Lal 650
2 Inder Lal Jain 2000
3 Dr. P.C. Bhandari 10,000
4 Ishwar Singh 1700
5 Bhanwar Lal Nagda 3650
6 Manju Devi Jain 10,000
7 Karuna Bhandari 15,000
8 Ashish Jain 2500
9 Kavish Jain 2000
10 Surbhi Pamecha 2000
11 Darshna Pamecha 2000
12 Narendra Pamecha 2000
13 Madhubala Pamecha 2000
14 Ratan Devi 2750
15 Bhupendra Jain 500
16 Amba Lal Jain 800
17 Onkar Lal Jain 2000
18 Prekesha Chittora 500
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Sr. |Name No. of Equity Shares
No.

19 Dinesh Jain 3000
20 Heera Lal Nayak 3000
21 Manish Jain 1000
22 R.C. Vijayvergiya 4370
23 Ramesh Kumar Jain 1300
24 Kalu Lal Patel 400
25 Manju Devi Jain 500
26 Bhanwar Lal Jain 5000
27 Kanti Lal Jain 1340
28 Bheru Lal Jain 1550
29 Heera Lal Jain 2330
30 Rashmi Sharma 4570
31 Vinod Paliwal 2000
32 Lata Paliwal 1000
33 Bhanwar Lal Nagda 4000
34 Durga Devi Suthar 400
35 Kan Ji Meena 560
36 Shankar Suthar 510
37 Puran Mal Banjara 480
38 Manju Devi Jain 330
39 Manju Devi Jain 330
40 Jeet Mal Jain 400
41 Rajesh Kumar Jain 460
42 Jaishree Jain 330
43 Nirmala Pancholi 780
44 Swastik Devda 420
45 Lalita Jain 1010
46 Preeti Devi Jain 1010
47 Mansi Jain 630
48 Moksha Jain 630
49 Kalu Lal Jain 510
50 Rajendra Kumar Jain 510
51 Tulsi Devi Jain 770
52 Roshan Lal Jain 570
53 Bhanwari Devi Jain 570
54 Kapil Jain 570
55 Shiv Lal Sharma 560
56 Goutam Lal 400
57 Khemraj Suthar 400
58 Ramesh Kumar Jain 600
59 Roshan Lal 330
60 Kamla Devi 790
61 Suresh Jain 490
62 Prem Singh 440
63 Ramesh Sharma 7980
64 Purshottam Lal Choubisa 11,210
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Sr. |Name No. of Equity Shares
No.
65 Pushpa Bai Choubisa 11,210
66 Ramesh Choubisa 4490
67 Lalita Devi Patel 1120
68 Purshottam Lal Paliwal 1690
69 Radha Sharma 3360
70 Purshottam Lal Paliwal 2210
71 Om Prakash Purohit 2170
72 Shankar Lal Suthar 2420
73 Rodi Bai Gayri 3020
74 Yugal Kishor Tripathi 1290
75 Kanchan Devi Singhi 1040
76 Mahendra Jain Babel 1190
77 Rajesh Jain 3900
78 Labh Chand Chittora 1260
79 Kanhaiya Lal Kumar 2770
80 Sanjay Shah 880
81 Dhuli Ram Suthar 750
82 Anand Dhakad 3440
83 Ganesh Lal 2200
84 Kailashi Bai 1180
85 Sunita Jain 1110
86 Sunder Lal Jain 1260
87 Ishwar Singh Rajput 930
88 Manohar Singh Rajput 930
89 Shambu Singh Rajput 930
90 Gyani Kumar 930
91 Nahar Singh Rajput 930
92 Kundan Mal Smota 1650
93 Shyam Suncer Chittora 2000
Total 1,94,650
Note 16

Date of Allotment: March 29, 2013

Sr. |Name No. of Equity Shares
No.

1 Nirmal Kumar Jain 4550
2 Gandi Bai 930
3 Narendra Pamecha 9120
4 Madhubala Pamecha 9880
5 Raghini Pamecha 4930
6 Kanti Lal Jain 690
7 Anjana Nagda 4610
8 Bhupendra Jain 460
9 Bhanwar Lal Chittora 610
10 Vijay Chand Nagda 250
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Sr. |Name No. of Equity Shares
No.

11 Kannaiya Lal Nagda 250
12 Bhuri Lal Jain 5480
13 Amba Lal Jain 920
14 Bhagwat Singh Rathore 4100
15 Kanti Lal Jain 460
16 Mahaveer Kumar Jain 2390
17 Jamana Lal Pancholi 1390
18 Ram Krishan Das 1630
19 Bhanwari Devi 400
20 Dharshana Pamecha 2440
21 Jeetmal Jain 800
22 Kapil Jain 2370
23 Manish Jain 1570
24 Purushottam Lal Choubisa 11,070
25 Puroshottam Lal Paliwal 3150
26 Roshan Lal Devra 400
27 Sundar Lal Jain 1840
28 Surbhi Pamecha 1390
29 Bhagwati Lal Chitora 2750
30 Bhanwar Lal Kothari 2740
31 Dinesh Dhimawat 460
32 Himmat Devi Dhakad 4120
33 Kamla Paliwal 2300
34 Mukesh Sen 3680
35 Pankaj Jain 12,990
36 Ratan Lal Jain 920
37 Rishabh Lal Jain 920
38 Swati Jain 920
39 Vastupal Jain 920
40 Akme Star Housing 45,460
41 Anil Kumar Jain 1160
42 Anita Devi Jain 2460
43 Anita Jain 1550
44 Anu Jain 1390
45 Arjun Lal Malvi 1870
46 Aruna Jain 1390
47 Ashok Pancholi 980
48 Beena Chittora 610
49 Bhavesh Kumar Jain 700
50 Brij Lal Bhojawat 1120
51 Chandra Kanta, 920
52 Chagan Lal Sevak 980
53 Chosar Devi Kothari 250
54 Deepak Kumar Jain 250
55 Devi Lal Patel 2390
56 Dilip Jain 1390
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Sr. |Name No. of Equity Shares
No.

57 Dilip Kumar 1180
58 Dilip Nagda 1220
59 Dinesh Kumar Rambawat 550
60 Govind Patel 650
61 Gunmala Jain 930
62 Heera Bai Jain 830
63 Heera Lal Jain 2360
64 Heera Lal Kalal 760
65 Hemant Jain 1930
66 Hemendra Jain 1270
67 Jagdish Sevak 980
68 Jamna Lal Jain 800
69 Jayanti Lal Chittora 610
70 Jayanti Lal Jain 1800
71 Jayanti Lal Jain 1230
72 Kalpana Bhatnagar 4740
73 Kalu Lal Patel 710
74 Kamla Devi Jain 1200
75 Khumani Bai lain 930
76 Kusum Chittora 610
77 Lavisha Chittora 610
78 Mahaveer Kumar 1620
79 Manish Kumar Deora 690
80 Mayank Chittora 610
81 Mayuri Jain 940
82 Nathu Lal Choubisa 1820
83 Nathu Lal 930
84 Nirmal Jain HUF 2750
85 Prem Chan Meena 710
86 Pyari Bai Jain 3080
87 Rajesh Chittora 610
88 Rajkumar Jain 1800
89 Ram Lal Meena 710
90 Ramesh Kumar Jain 800
91 Rekha Jain 3080
92 Rishab Jain 1270
93 Sanjeev Kumar Jain 1040
94 Santosh Devi Rabawat 550
95 Santosh Kumar 1380
96 Shailesh Jain 460
97 Shanti Devi Jain 410
98 Shanti Devi Jain 2360
99 Shanti Lal Hapawat 710
100 |Sohan Lal Nagda HUF 550
101 | Sohani Bai Pancholi 1090
102 | Sumitra Devi Jain 1420
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Sr. |Name No. of Equity Shares
No.
103 | Sunita Chittora 610
104 | Surendra Kumar Bhatnagar 4740
105 | Suresh Chand Jain 4610
106 | Sushma Chittora 610
107 |Vandana Godawat 630
108 | Vikram Kumar Jain 700
109 |Vimla Devi Jain 360
110 |Vimla Pamecha 1490
111 | Raj Kumar Jain 350
112 | Mukesh Nagda 250
113 | Mahaveer Nagda 250
114 | Badami Devi Jain 300
115 |Chanda Jain 1050
116 |Indra Devi Jain 700
117 |Vimla Devi Jain 800
118 |Laxmi Devi Jain 600
119 |Pinki Devi Jain 600
120 | Sumitra Devi Jain 600
121 |Hemlata Devi Jain 600
122 |Ranika Jain 250
123 | Mahaveer Jain 1100
124 | Mahak Jain 1100
125 |Sanjay Kumar 1100
126 |Granth Kumar 1100
127 | Sukh Lal Pancholi 300
128 | Kamlesh Kumar 600
129 |Kamlesh Jain 600
130 |Rekha Jain 1500
131 |Bansi Lal Nagda 1000
132 |Jayanti Lal Nagda 1000
133 |Kalu Lal Devra 800
134 | Kanku Devi Devra 800
135 | Phool Chand Jain 800
136 | Maya Devi Jain 800
137 | Nitesh Kumar Jain 800
138 |Jaishree Devi Jain 800
139 |Jhamak Lal Jain 1000
140 |Dalchand Pancholi 900
141 |Hemlata Bhojawat 450
Total 2,69,610
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Note 17
Date of Allotment: August 10, 2013

Sr. Name No. of Equity Shares
No.

1 Hemraj 2420
2 Amba Lal Jain 840
3 Madan Raj Singhi 1000
4 Goutam Lal Patel 1530
5 Devi Lal Patel 580
6 Bhanwar Lal 2960
7 Bheru Lal Jain 790
8 Ramesh Chandra Choubisa 290
9 Ramesh Chandra Sharma 840
10 Rashmi Sharma 840
11 Kamla Paliwal 1670
12 Gunjan Jain 1470
13 Kanchan Jhanwar 790
14 Manu Bai Sen 70
15 Jhamak Lal Jain(Malawat) 140
16 Ashish Jain 440
17 Rahul Jain 440
18 Ganesh Lal Jain 90
19 Bhupendra Jain 440
20 Champa Lal Devda 660
21 Jaya Kumari Jain 510
22 Nathu Lal Meena 70
23 Naredra Kumar Sevak 120
24 Nirmala Tripathi 1980
25 Amari Devi Meena 60
26 Mav Ji Patel 440
27 Sakhi Devi Kalbeliva 140
28 Kamala Surana 520
29 Nana Meena 110
30 Prachi Nagarchi 60
31 Ramesh Meena 330
32 Piyush Chobisa 110
33 Himesh Jain 230
34 Purvi Jain 240
35 Mani Devi Kalal 210
36 Sanlay Jain 950
37 Khubhi Lal Surana 520
38 Ganesh Lal Jain 650
39 Isse Khan 200
40 Rukmani Devi Lahar 650
41 Amba Lal Kalal 650
42 Jeevat Ram Meena 130
43 Khemraj Patel 330
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Sr. Name No. of Equity Shares
No.

44 Bheru Lal Suthar 980
45 Shanker Lal Patel 330
46 Leela Devi Darji 630
47 Dinesh Kumar Jain 360
48 Laxmi Narayan Choubisa 310
49 Dhul Chand Jain 650
50 Gulab Singh Chouhan 650
51 Ramesh Meena 200
52 Shanker Lal Darji 640
53 Dhula Patel 330
54 Amba Lal Meena 200
55 Chandrvir Singh 330
56 Nathi Bai Panchal 320
57 Kanti Lal Punjawat 650
58 Harish Chand Meena 270
59 Sohani Deviji Darji 390
60 Jivan Darji 250
61 Kalu Meena 70
62 Yuvraj Singh Ranawat 60
63 Alam Khan 650
64 Mitha Lal Kumbhar 610
65 Lokesh Chodhari 780
66 Manoj Chobisa 1290
67 Heena Soni 1130
68 Chanda Devi Kalal 960
69 Dinesh Jain 750
70 Tushar Vishwas 980
71 Parameshwar Pandya 960
72 Jay Shree Choubisa 650
73 Heera Lal Bhoi 1260
74 Vvirendra Singh Chouhan 1180
75 Vandana Kumar Chouhan 890
76 Mayuraj Singh 890
77 Shanti Lal Kalal 790
78 Savita Devi Kalal 640
79 Amrit Lal Patel 790
80 Devi Lal Darji 720
81 Rinku Sharma 740
82 Gajendra Kumar Suthar 600
83 Heera Lal Suthar 600
84 Ramesh Chandra Suthar 600
85 Jeevan Lal Jain 570
86 Saroj Devi Choubisa 1330
87 Val Chand Meena 530
88 Ramesh Kumar Jain 520
89 Laxman Singh Rathor 630
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Sr. Name No. of Equity Shares
No.
90 Mohammed Noor Alam 570
91 Rashida Begam 770
92 Varju Patel 580
93 Ramesh Kumar Jain 660
94 Kanti Lal Jain 660
95 Ramesh Kumar Teli 690
96 Devendra Kumar Jain 1670
97 Deep Chand Jain 10,000
98 Mahendra Kumar 420
Total 73,190
Note 18

Date of Allotment: March 31, 2014

Sr. Name No. of Equity Shares
No.

1 Kanti Lal Jain 910
2 Vijay Chand Jain 1150
3 Kanhaiya Lal Jain 1150
4 Hitesh Rathore 1370
5 Ram Krishna Das 240
6 Anand Dhakad 910
7 Roshan Lal Devda 950
8 Shiv Lal Sharma 880
9 Bhanwar Lal Kothari 9100
10 Vastu Pal Jain 2100
11 Brij Lal 550
12 Jayanit Lal 690
13 Mahavir Jain 1150
14 Rajkumar Bhojawat 690
15 Vimla Devi Semaliya 2300
16 Mukesh Jain 1150
17 Laxmi Devi 1150
18 Sumitra Devi Jain 1150
19 Hemlata Devi Jain 1150
20 Mahavir Semaliya 1200
21 Granth Semaliva 1200
22 Rekha 1650
23 Banshi Lal Naeda 850
24 Jayanti Lal lain 850
25 Kalu Lal Devda 800
26 Kanku Devi Devda 800
27 Phool Chand 800
28 Nitesh Devda 750
29 Jaishree Jain 750
30 Bhupendra lain 460
31 Jhamak Lal Devra 850
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Sr. Name No. of Equity Shares
No.
32 Anju Devi lain 780
33 Bhavri Devi 950
34 Bhawana Devi 660
35 Dinesh Kumar 600
36 Dipesh Dhurawat 575
37 Kanhaiya Lal Jindal 550
38 Mona Devi 800
39 Nidhi Durawat 575
40 Rekha Devi 690
41 Riya Durawat 575
42 Sejal Semaliya 1200
43 Ronak Jhuthawat 3410
44 Manju Devi Chittora 2460
45 Harish Porwal 780
46 Manish Jain 370
47 Himanshu Jain 1820
48 Dinesh Kumar Jain 3640
49 Nemi Chand Jain 910
50 Jyoti Jain 1370
51 Sugan Kunwar Rathore 910
52 Bhuri Lal Jain 1370
53 Rajni Gehlot 460
54 Mahesh Choubisa 320
55 Ramesh Kumar Dangi 460
56 Shashi Rathore 2280
57 Raj Kumar 5000
58 Moti Lal Gameti 1370
Total 74,585
Note 19
Date of Allotment: July 3, 2014
Sr. No. | Name No. of Equity Shares
1 Nirmal Kumar Jain 9100
2 Surendra S Rathore 910
Total 10,010
Note 20

Date of Allotment: August 29, 2014

Sr. No. | Name No. of Equity Shares
1 Hemraj Kothari 1820
2 Rajni Gehlot 460
3 Sohan Lal Jain 9100
4 Kalpana Jain 1100
5 Panna Lal Jain 1600
Total 14,080
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Note 21
Date of Allotment: November 1, 2014

Sr. No. | Name No. of Equity Shares
1 Bheru Lal 4550
2 Shanti Lal 1550
3 Naresh Jain 1640
4 Kalpana Bhatnagar 4550
5 Rajni Gehlot 1370
6 Amrit Lal Ji 910
7 Shailesh 460
8 Arvind Kumar Jain 1820
9 Neelam Jain 910
10 Mani Lal Lohar 530
11 Dilip Kumar Jain 1370
12 Purshottam Lal Paliwal 1370
13 Rajendra Chittora 2850
14 Hemraj Kothari 910
15 Sunil Chittora 2460
16 Chanda Kalal 1820
17 Dinesh Gotwal 700
Total 29,770
Note 22

Date of Allotment: December 31, 2014

Sr. No. | Name No. of Equity Shares
1 Ragini Pamecha 910
2 Pushpa Chittora 4550
3 Rajni Gehlot 910
4 Navin Bhatt 910
5 Hemant Jain 640
Total 7920
Note 23

Date of Allotment: March 31, 2015

Sr. No. | Name

No. of Equity Shares

1 Anjali Jain 910

2 Onkar Lal Jain 4550

3 Laxmi Lal Jain 750

4 Baby Devi Joshi 540
Total 6750

Note 24

Date of Allotment: March 31, 2015

Sr. No. | Name No. of Equity Shares

1 Meena Agrawal 2010

2 Rashmi Sharma 890

3 Gayatri Devi Sharma 1760
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Sr. No. | Name

No. of Equity Shares

4 Rang Lal Jain 1730
5 Neelam Jain 6710
6 Rama Bhatnagar 8590
7 Jai Prakash Chittora 4290
8 Brij Lal 12,010
9 Sunita Jain 1700
10 Khem Raj Nagda 1690
11 Goutam Lal Patel 2790
12 Mona Vijendra Parmar 1650
13 Vijendra Parmar 1810
14 Bhim Raj Taletia 9780
15 Akme Fincon Pvt. Ltd. 13,920
16 Madhu Pamecha 360
17 Narendra Pamecha 1090
18 Phool Chand Jain 10,980
19 Avinash Bhatnagar 4610
20 Ashok Kumar Pancholi 2110
21 Ruchika Tejawat 1290
22 Abhilasha Jain 12,650
23 Kavish Nagda 18,980
24 Ashish Nagda 25,310
Total 1,48,710
Note 25
Date of Allotment: May 31, 2015
Sr. No. [ Name No. of Equity Shares
1 Riya Pareek 200
2 Rajni Gehlot 460
Total 660
Note 26

Date of Allotment: October 16, 2015

Sr. No. [ Name No. of Equity Shares
1 Rajendra Kumar Chittora 5460

2 Lalita Chittora 4000

3 Shivani Jain 1820

4 Ragini Pamecha 910

5 Durga Menariya 8190

6 Narendra Kumar Pamecha 910

7 Amba Lal Jain 460

8 Praveen Kumar Jain 640

Total 22,390
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Note 27

Date of Allotment: January 21, 2016

Sr. No. [ Name No. of Equity Shares
1 Chanchal Jain 1820
2 Praveen Kumar Jain 550
3 Prashant Akhawat 4550
4 Abhishek Jain 370
5 Yashwant Lal 1820
6 Nishar Ahmed 1370
7 Vinod Pagaria 910
8 Balwant Jain 460
9 Virendra Kumar Vala Patel 910
10 Rajni Gehlot 910
11 Ravindra Jain 2730
12 Kesar Devi Chittora 2190
13 Manak Chand Jain 1820
14 Ronak Jhuthawat 2280
15 Pankaj Jain 1910
16 Shabhu Lal Dhobi 2730
17 Bhagwat Singh Rathore 4550
18 Roshini Devi 910
19 Sharad Chandra Nagar 1820
20 Kalpana Jain 730

Total 35,340
Note 28

Date of Allotment: March 31, 2016

Sr. No. [ Name No. of Equity Shares
1 Balwant Ballu 460
2 Pankaj Jain 4550
3 Aditya Tandon 910
4 Bhupendra Jain 5460
5 Kavish Jain 1820
6 Basant Prabha Jain 1820
7 Abhilasha Devda 910
8 Keshra Meena 180
9 Heera Lal Meena 290
10 Prem Shankar Sevak 1010
11 Punja Lal Gayri 290
12 Nathu Lal Gayri 280
13 Vilkish Begam 180
14 Leena Malvi 30
15 Dinesh Meena 440
16 Ganga Bai Meena 470
17 Nasir Modh 150
18 Modji Patel 310
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Sr. No. | Name

No. of Equity Shares

19 Bhavesh Patel

810

20 Manan Jain 260
21 Renukja Jain 50
22 Shambu Lal Ameta 9100
23 Mona Parmar 1370
24 Purshottam Lal Paliwal 4100
25 Piyush K. Purohit 6370
26 Manish Devra 1460
27 Rajni Gehlot 460
28 Ganesh Lal Dangi 910
29 Indira Devi 7760
30 Sanjay Vaya 1860
31 Dipesh Jain 8590
32 Asha Mehta 200
33 Bhopal Singh / Madan Singh Kothari 1820
34 Sarika Meena 3640
35 Kanihya Lal Chaturvedi 9100
36 Nemi Chand Jain 910
37 Ruchi Kothari 460
38 Sudhir Mahnot 460
39 Kanika Gandhi 470
40 Pushpa Jain 520
41 Gajendra Gandhi 310
42 Prakash Meena Parihar 1820
Total 82,370
Note 29
Date of Allotment: June 9, 2016
Sr. No. | Name No. of Equity Shares
1 Madan Raj Singh 1730
2 Bhavna Jain 4550
3 Mukund Jain 14,550
4 Shanti Lal Bhagwati 1370
5 Manju Lata Dhakad 2280
6 Praveen Kumar Jain 910
7 Manohar Lal Dhakkad 2280
8 Devendra Kumar Jain 760
9 Heera Lal Jain 3640
10 Vimla Devi Jain 3640
11 Anil Godika 8190
12 Lad Klumari Samota 4550
13 Gajendra Gandhi 910
14 Laxmi Lal Jain 550
15 Mahesh Kumar Choubisa 1820
16 Gamer Chand Pancholi 2730
17 Jamna Lal Pancholi 1370
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Sr. No. | Name No. of Equity Shares
18 Neha Jain 460
19 Jaya Chittora 550
20 Dinesh Chittora 910
21 Pramit Singhvi 910
22 Shadab Mansoori 9100
23 Nikita Jain 460
24 Bhupendra Jain 1010
Total 69,230
Note 30

Date of Allotment: August 10, 2016

Sr. No. | Name No. of Equity Shares

1 Sugan Kunwar Rathore 2500

2 Lalita Rajendra Kumar Chittora 9100

3 Pankaj Jain 910

4 Anchor Metal 14,550

5 Rishabh Jain 7730

6 Kamla Jain 5910

7 Ranjana Jain 2960

8 Shweta Jain 1370

9 Heera Lal Nagda 21,370

10 Ganesh Lal Nagda 13,640

11 Ranjana Mahnot 1820

12 Baharunnisa 2730

13 Shweta Jain 550

14 Sanjay Chittora 13,640

15 Kamlesh Ratan Lal Hara 4550

16 Bhupendra Jain 970

17 Neelam H. Jain 4550

18 Prakash Nath 820

19 Saroj Sharma 1190

20 Sushila Devi Dhul Chand Jain 910

21 Lalita Devi 1370

22 Mohan Lal Jain 910

23 Ashish Jain 3070
Total 1,17,120

Note 31

Date of Allotment: October 3, 2016

Sr. No. | Name No. of Equity Shares
1 Deepa Chand Jain 2730

2 Mohan Lal Jain 9100

3 Kailash Jain 13,640

4 Mohan Lal Jain 36,370

5 Neelam Chittora 1820

6 Kanti Lal Jain 910
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Sr. No. | Name No. of Equity Shares
7 Kamini Jain 910
8 Rahul Jhuthawat 640
9 Lal Chand Jain 11,820
10 Hitesh Jain 1820
11 Manjula Padlia 1820
12 Manisha Devi 13,640
13 Shilawanti Jain 1370
14 Lalita Rajendra Chittora 3280
15 Abbhilasha Jain 910
16 Basant Prabha Jain 22,730
17 Amba Lal Jain 640
18 Shweta Chittora 10,000
19 Sobha Jain 4550
20 Gajendra Kumar Jain 9100
21 Anil Kumar Mehta 4550
22 Samrta Singh Mehta HUF. 4550
23 Pawan Jain 3190
24 Shanta Jain 3190
25 Asha Mehta 1640
26 Bhagwat Singh Mehta 910
27 Rakesh Kumar 4550
28 Rajni Gehlot 910
29 Jitendra Jain 7280
Total 1,78,570
Note 32

Date of Allotment: December 3, 2016

Sr. no. | Name No. of Equity Shares
1 Sushila Jain 9600
2 Krishna Kumar Sharma 800

3 Anjana Jain 800

4 Rishabh Jain 800

5 Harish Kumar Jain 2000
6 Neelam Jain 2400
7 Ritu Rao 480

8 Mukund Jain 5600
9 Ashok K. Chittora 1000
10 Pankaj Tejpal Jain 8000
11 Ram Krishna Das 640
12 Prakash Jain 200

13 Gajendra Kumar Jain 1760
14 Basanti Devi 14,400
15 Ghanshyam Soni 8000
16 Santosh Kumar 800
17 Nathu Lal Chittora 1200
18 Rinki Jain 7200
19 Ranjana Devi 1600
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20 Chandra Prakash

1600

21 Vipul Kumar Jain 800
22 Bheru Lal Dangi 1760
23 Divya Mahnot 400
24 Hemraj Kothari 800
25 Rayan Jain 2400
26 Pritesh Kumar Jain 2400
27 Madan Lal Chittora 9600
28 Malti Devi 1600
29 Vijay Kumar Nagda 4800
30 Nitesh Kumar Nagda 4800
31 Yashdeep Jain 2400
32 Kuldeep Jain 2400
Total 1,03,040
Note 33
Date of Allotment: February 1, 2017
Sr. No. | Name No. of Equity Shares
1 Saroj Jain 1000
2 Ashok Kumar Jain 5000
3 Rishabh Kumar Jain 550
4 Akhil Kumar Jain 1150
5 Bhagwati Lal Jain 500
6 Manoj Kumar 217
7 Ramesh Chandra Malawat 5000
8 Manak Chand Jain 2000
9 Devi Chand 2050
10 Gunmala Ji 225
11 Heera Lal Jain 275
12 Darshana Pamecha 500
13 Kamal Jain 300
14 Gaurav Jain 750
15 Rajesh Kurdia 300
16 Leela Ben 225
17 Malti Devi 1200
18 Rayan Jain 500
19 Urvashi Jain 800
20 Mayur Jayanti Lal Jain 5000
21 Chetna Jain 1000
22 Sushila Devi Jain 90
23 Mehul Jain 1500
24 Rajesh Kumar 6250
25 Balu Ram Kalal 1000
26 Ankur Kulshreshtha 300
27 Sajjan Jain 100
28 Shashi Kala Jain 500
29 Tanuja Singhal 1000
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30 Pritesh Jain 1250
31 Ranjana Jain 2500
32 Sharmila Jain 750
33 Kanak Mala Jain 2500
34 Shashikant Mehta 1500
35 Darshan Mehta 1000
36 Nisha Kawaliya 2500
37 Anuja Jain 500
38 Neeraj Kumar 1000
39 Pushpa Nagda 3500
40 Meena Mogra 2250
41 Dinesh Bhimawat 600
42 Madhusudan Mehta 600
43 Sunil Mitha Lal Jain 1500
44 Manju Devi Jain 1225
45 Banshi Lal Jain 10,000
46 Narayani Jain 190
47 Suresh Kumar Meena 250
48 Sunil Kumar Chittora 300
49 Dinesh Kumar 610
50 Kalu Lal Jain 635
51 Sanjay Jain 1250
52 Surbhi Pamecha 1250
Total 76,942
Note 34

Date of Allotment: March 31, 2017

Sr. No. | Name No. of Equity Shares
1 Banshi Lal Champa Lal Jain 12,500
2 Sunder Lal Ji 500

3 Shanti Lal Jain 3200
4 Damini Godawat 280

5 Kanku Devi Kothari 270

6 Kunal Kothari 345

7 Manoj Kumar Vyas 310

8 Meena Jain 335

9 Narbada Devi Chaturvedi 360
10 Santosh Kothari 345
11 Shri Ram Motors 500
12 Anita Jain 830

13 Ankita Jain 250
14 Bhagwati Devi Jain 460
15 Chanchal Devi jain 395
16 Chosar Devi Chittora 295
17 Dayawanti Jain 420
18 Dhuri Kumar 615
19 Gandi Devi 300
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20 Garima Jain 380
21 Gehri Mundaliya 580
22 Girja Devi Jain 400
23 Harshika Jain 500
24 Jaishri Devi Jain 490
25 Kailash Devi Chittora 755
26 Kanti Lal Jain 390
27 Kusum Lata Jain 570
28 Madan Lal Jain 415
29 Mahendra Jain 265
30 Nand Lal Semaliya-Bombay 750
31 Nitin Jain 425
32 Panna Lal Jain 290
33 Parul Jain 1230
34 Pyari Bai Jain 390
35 Rang Lal Nagda 480
36 Ratan Devi Jain 325
37 Raveena Jain 325
38 Rekha Nagda 480
39 Rishab Jain 285
40 Saniay Seth 345
41 Shanti Devi Jain 385
42 Sohan Lal Jain 465
43 Sumitra Chittora 435
44 Sunil Chittora 500
45 Sushila Jain 275
46 Monika Jain 1360
47 Sonu Jain 440
48 Vimla Devi 1250
49 Mahaveer Kumar Jain 2000
50 Sohani Devi Jain 250
51 Satya Narayan Vaishnav 5000
52 Mahesh Jinger 500
53 Uma Devi 490
54 Divya Mahnot 1000
55 Purhottan Lal 245
56 Ruchi Kothari 500
57 Kanika Ganadhi 350
58 Ratan Lal Jain 1000
59 Gayatri Kanwar Kachhawaha 140
60 Anjana Jain 750
61 Ragini Pamecha 1500
62 Radha Kishan 1500
63 Rishabh Jain 500
64 Ratan Devi 500
65 Chanda Jain 1500
66 Dimple Jain 4500
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67 Jayanti Prakash Tejawat 3500
68 Chandra Kala Tejawat 1500
69 Manju Jain 1000
70 Lokesh Jain 1500
71 Narendra Kumar Pamecha 1000
72 Narbada Bai 850
73 Nilesh Jain 1000
74 Rodi Lal Patel 5000
75 Rahul Jhuthawat 500
76 Shanti Lal Jain 1500
77 Gaurav Kumar Ganodiya 1900
78 Prashant Jain 1900
79 Gebi Lal Jain 800
80 Shyama Kanak Mal Jain 5000
81 Vinod Ji Pagaria 1100
82 Paritosh Kothari 500
83 Mona Parmar 750
84 Pooja Jain 400
85 Mahaveer 2350
86 Prem Lata Jain 3500
87 Kanti Lal 4000
88 Praveen Kumar Jain 1000
89 Kusum Jain 400
90 Lalita Jain 1000
91 Manish Jaroli 3750
92 Laxmi Devi Jain 2500
93 Teena Jain 2500
94 Vimla Jain 750
95 Heera Lal Dhannawat 750
96 Mahendra Kumar Jain 14,000
97 Bhupendra Jain 500
98 Manak Chand Jain 1750
99 Pooja Jain 650
100 Kamal Jain -HUF 2200
101 Om Prakash 500
102 Sushila 500
103 Yashpal Jain 2500
104 Banshi Lal Nagda 300
105 Anil Ji Mundaliya 375
106 Jayanti Lal Jain 600
107 Mahak Semaliya 600
108 Naresh Kumar Devda 650
109 Arjun Lal Deora 5000
Total 1,42,240
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Note 35
Date of Allotment: June 5, 2017

Sr. No. | Name No. of Equity Shares
1 Basanti Malvi 800

2 Abhilasha Jain 1408

3 The Coronation Castles Pvt. Ltd. 7296
4 Bahadur 4000
5 Sushila Devi Jain 880

6 Indra Devi 1400

7 Anjana Jain 400

8 Lalit Kumar Jain 1000

9 Bhanwar Lal Surana 3000
10 Banshi Lal Champa Lal Jain 18,000
11 Kanika Gandhi 100

12 Kanchan Devi 1200
13 Mohan Lal Champa Lal Jain 2000
14 Dhapu Kumar Jain 2000
15 Hemlata Jain 400

16 Priya Jain 2000
17 Suraj Mal Jain 3000
18 Kiran Devi 1200
19 Chunni Lal Prajapat 400
20 Meena Jain 400

21 Indu Ramanlal Golecha 10,000
22 Alpesh Rajesh Modi 1000
23 Ajay Sharma 4000
24 Sudhir N 10,000
25 Jinendra Kumar Jain 10,000
26 Abhishek Kothari 5000
27 S.S. Seema 20,000
28 M. Shikar 15,000
29 P. Anitha 12,000
30 G. Gunavanath Kumar 13,000
31 A. Gochamchand HUF 10,000
32 S. Vijayalaxmi 500
33 Hemang Shah & Ami Hemang Shah 10,000
34 S. Arun 1020
35 Sheela Devi 340
36 Amit G Mehta 20,000
37 Yashwant Jain 3200
38 Heera Lal Siyawat 600
39 Vishwanath Mool Ji Bhai 400
40 Namratha V 10,000
41 Darshani V 10,000
42 Manju Lata 1200
43 Tara Chand Samariya 80

44 Chandrasekar Saravanan 5000
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45 Malini S 2500

46 Surbhi Jain 1400

47 Vinita Jain 1400

48 Hitesh Chaturvedi 400

49 Kavi Construction 1480

50 Praveen Kumar Jain 6000

51 Aziz Khan Gadnia 1000

52 Nilam Jain 2000

53 Vinita Jain 4000

54 Manju Devi 400

55 Sonak Jain 280

56 Mangi Lal 400

57 Ashok Kumar Jain 4000

58 Deepesh Kumar Jain 1200

59 Prakash Chandra 4000
Total 2,53,684

Note 36

Date of Allotment: August 3, 2017

Sr. No. |Name No. of Equity Shares
1 Sushila Devi Jain 400
2 Badri Lal Ratnawat 120
3 Praveen Patel 400
4 Bansilal Champalal Jain 36,000
5 Saroj Rathore 400
6 Dhiraj Khatod 400
7 Kalu Lal Jain 4000
8 Manak Chand 920
9 Yashwant Jain 800
10 Vineet Jain 800
11 Suresh Talreja 280
12 Praveen Singh Ranawat 400
13 Aziz Khan Gadniya 2000
14 Om Prakash Sharma 400
15 Mitesh Chittora 700
16 Anchor Metal Private Limited 6000
17 Basanti Devi 1600
18 Dhulchand S. Jain 2000
19 Khemraj Nagda 400
20 Praveen Kumar Jain 4000
21 Tarachand Lachiram Samariya 400
22 Laxmi Lal 600
23 Naresh Goswami 1280
24 Ashok Kumar Jain 2000
25 Navin Kumar Jain 6000
26 Pooja Jain 400
27 Jamak Lal Jain 1200
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28 Amba Lal Salvi 1280

29 Nirmal Kumar Jain 1600

30 Bahadur Bhawsar 4000

31 Fakhruddin Kandawadi 8000

32 Juned Rasa Beg 4000

33 Niruddin Talwadi 2000

34 Hemlata Jain 400

35 Neeraj Jain 400

36 Sunder Devi Jain 1200

37 Khubi Lal Jain 600

38 Bhanwar Lal Surana 1000

39 Surendra Kumar Jain 20,000

40 Sohani Devi 600
Total 1,18,980

Note 37

Date of Allotment: September 16, 2017

Sr. No. | Name No. of Equity Shares
1 Ashok Kumar Jain 5092

2 Manju Devi Jain 29,944
3 Dipesh Jain 16,323
4 Laxmi Lal Malvi (Jain) 1270
5 Mrs. Nathi Bai Jain 1500
6 Bansi Lal Devra 9170
7 Anil Kumar Jain 22,998
8 Rang Lal Malvi (Jain) 460

9 Shvti Lal Malvi (Jain) 1040
10 Nirmal Kumar Jain 77,962
11 Mrs. Lalita P. Jain 920

12 Praveen A. Jain 250

13 Mrs. Kanta A. Jain 16,796
14 Miss Sheetal Jain 200

15 Gandi Devi 60

16 Kailash A. Jain 4888
17 Ravindra Jain 5254
18 Nathu Lal Piladara 80

19 Abbhilasha Jain 4030
20 Praveen Kumar Jain 2708
21 Ashish Jain 14,562
22 Narendra Pamecha 5164
23 Pushpa Nagda 6698
24 M. L. Nagda (HUF.) 1942
25 Kavish Jain 19,542
26 Jenisha Jain 16,086
27 Vimal Jain 400
28 Mohan Lal Nagda 51,100
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29 Manak Chand Jain 9088
30 Sohan Lal Jain 19,899
31 Pawan Jain 200
32 Yashpal Jain 7152
33 Madhu Bala Pamecha 2048
34 Ragini Pamecha' 1650
35 Dinesh Jain 251
36 Hemraj Jain 1390
37 Nathu Lal Jain 530
38 Bhanwar Lal Jain 200
39 Sohani Bai Jain 200
40 Kanti Lal Jain 970
41 Hemant Sharma 330
42 Kanchan Devi Jain 200
43 Rang Lal Jain 330
44 Jhamak Lal Jain 200
45 Nathu Lal Jain 1140
46 Jamani Bai Jain 9400
47 Bhupendra Jain 4192
48 Manki Bai Jain 1000
49 Bhanwar Lal Chittora 1522
50 Hemraj Kothari 1840
51 Akme Fincon Limited 2784
52 Prathvi Raj Jain 1800
53 Anil Kothari 5000
54 Jamak Lal Ji Jain 600
55 Madan Raj Singhi 1186
56 Monika IThakad 710
57 Rang Lal Jain 660
58 Sunil Chittora 100
59 Vardi Chand Jain 1740
60 Tek Chand. Jain 1000
61 Surbhi Jain 5218
62 Mohan Lat Jain 7274
63 Kanchan Devi Jain 280
64 Nirmal Jain 260
65 Anand Dhakad 2870
66 Bheru Lal Jain 1378
67 Darshna Pamecha 988
68 Dr.P.C.Bhandari 2000
69 Heera Lal Jain 1194
70 Karuna Bhandari 3000
71 Manju Devi Jain 2000
72 Purshottam Lal Paliwal 820
73 Sunder Lal Ji 100
74 Surbhi Pamecha 928
75 Pankaj Jain 3074
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76 Ratan Lal Jain 200
77 Rishab Jain 157
78 Akme Star Housing Finance Limited 7274
79 Brij Lal Bhojawat 2536
80 Kalpana Bhatnagar 1858
81 Nirmal Jain HUF 23,539
82 Pyari Bai Jain 78
83 Rajkumar Jain 498
84 Rekha Jain 616
85 Vimla Devi Jain 1128
86 Vimla Pamecha 298
87 Mahak Semaliya 120
88 Banshi Lal Nagda 60
89 Jayanti Lal Jain 120
90 Viplav Jain 734
91 Bhupendra Jain 100
92 Kanti Lal 800
93 Deep Chand lain 2546
94 Vinita Jain 10,653
95 Dhuli Bai Jain 909
96 Ronak Jhuthawat 1138
97 Manju Devi Chittora 492
98 Rajni Gehlot 1188
99 Shashi Rathore 456
100 Panna Lal Jain 58
101 Rajendra Chittora 1662
102 Pushpa Chittora 910
103 Shilpa Jain 4288
104 Laxmi Lal Jain 110
105 Rama Bhatnagar 1718
106 Brij Lal 2402
107 Mona Vijendra Parmar 150
108 Bhim Raj Taletia 1956
109 Phool Chand Jain 2196
110 Avinash Bhatnagar 922
111 Vinod Ji Pagaria 220
112 Manak Chand lain 364
113 Basant Prabha Jain 4910
114 Piyush K. Purohit 1274
115 Indira Devi 1552
116 Ruchi Kothari 100
117 Kanika Gandhi 70
118 Bhavna Jain 910
119 Mukund Jain 4030
120 Shanti Lal Bhagwati 274
121 Praveen Kumar Jain 200
122 Manohar Lal Dhakkad 456
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123 Anchor Metal Pvt. Ltd. 2910
124 Kamla Jain 1182
125 Ranjana Jain 592
126 Shweta Jain 384
127 Heera Lal Nagda 4274
128 Ganesh Lal Nagda 2728
129 Sanjay Chittora 2728
130 Kamlesh Ratan Lal Hara 910
131 Neelam H. Jain 910
132 Mohan Lal Jain 2002
133 Kailash Jain 2728
134 Rahul Jhuthawat 100
135 Manisha Devi 2728
136 Shweta Chittora 2000
137 Shobha Jain 910
138 Gajendra Kumar Jain 2172
139 Samrat Singh Mehta HUF 910
140 Pawan Jain 638
141 Shanta Jain 638
142 Bhagwat Singh Mehta 182
143 Rakesh Kumar 910
144 Sushila Jain 1938
145 Anajana Jain 150
146 Harish Kumar Jain 400
147 Neelam Jain 480
148 Ashok K. Chittora 200
149 Basanti Devi 2880
150 Ghanshyam Soni 1600
151 Nathu Lai Chittora 240
152 Rinki Jain 1440
153 Ranjana Devi 320
154 Chandra Prakash 320
155 Vipul Kumar Jain 160
156 Bheru Lal Dangi 352
157 Divya Mahnot 200
158 Rayan Jain 580
159 Pritesh Kumar Jain 480
160 Madan Lal Chittora 1920
161 Malti Devi 560
162 Vijay Kumar Nagda 960
163 Nitesh Kumar Nagda 960
164 Yashdeep Jain 480
165 Kuldeep Jain 480
166 Saroj Jain 200
167 Ashok Kumar Jain 1000
168 Rishabh Kumar Jain 110
169 Akhil Kumar Jain 230
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170 Bhagwati Lal Jain 100
171 Manoj Kumar 44
172 Manak Chand Jain 400
173 Devi Chand 410
174 Gunmala Ji 45
175 Heera Lal Jain 55
176 Kamal Jain 60
177 Gaurav Jain 150
178 Rajesh Kurdia 60
179 Leela Ben 45
180 Urvashi Jain 160
181 Mayur Jayanti Lal Jain 1000
182 Chetna Jain 200
183 Mehul Jain 300
184 Balu Ram Kalal 200
185 Arrkur Kulshreshtha 60
186 Sillan Jain 20
187 Shashi Kala Jain 100
188 Tanuja Singhal 200
189 Pritesh Jain 250
190 Ranjana Jain 500
191 Sharmila Jain, 150
192 Kanak Mala Jain 500
193 Shashikant Mehta 300
194 Darshan Mehta 200
195 Nisha Kavvaliya 500
196 Anuja Jain 100
197 Neeraj Kumar 200
198 Pushpa Nagda 700
199 Meena Mogra 450
200 Madhusudan Mehtal 120
201 Sunil Mitha Lal Jain 300
202 Manju Devi Jain 245
203 Narayani Jain 38
204 Suresh Kumar Meena 50
205 Sunil Kumar Chittora 60
206 Dinesh Kumar 122
207 Kalu Lal Jain 127
208 Sanjay Jain 7862
209 Shanti Lal Jain 940
210 Damini Godawat 56
211 Kanku Devi Kothari 54
212 Kunal Kothari 69
213 Manoj Vyas 62
214 Meena Jain 67
215 Narbada Devi Chaturvedi 242
216 Santosh Kothari 69
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217 Shri Ram Motors 100
218 Anita Jain 166
219 Ankita Jain 50
220 Bhagwati Devi Jain 92
221 Chancahal Devi Jain 79
222 Chosar Devi Chittora 59
223 Dayawanti Jain 84
224 Dhuri Kumar 123
225 Garima Jain 76
226 Gehri Mundaliya 116
227 Girja Devi Jain 80
228 Harshika Jain 100
229 Jaishri Devi Jain 98
230 Kailash Devi Chittora 151
231 Kanti Lal Jain 78
232 Kusum Lata Jain 194
233 Madan Lal Jain 83
234 Mahendra Jain 2853
235 Nand Lal Semaliya 150
236 Nitin Jain 85
237 Parul Jain 246
238 Rang Lal Nagda 96
239 Ratan Devi -Jain 165
240 Raveena Jain 65
241 Rekha Nagda 96
242 Sanjay Seth 69
243 Shanti Devi Jain 7
244 Sohan Lal Jain 93
245 Sumitra Chittora 87
246 Sushila Jain 55
247 Monika Jain 272
248 Sonu Jain 88
249 Mahaveer Kumar Jain 400
250 Sohani Devi Jain 50
251 Satya Narayan Vaishnav 1000
252 Mahesh Jinger 100
253 Uma Devi 98
254 Purshottam Lal 49
255 Gayatri Kanwar Kachhawaha 28
256 Radha Kishan 300
257 Chanda Jain 300
258 Dimple Jain 900
259 Jayanti Prakash Tejawat 700
260 Chandra Kala Tejawat 300
261 Manju Jain 200
262 Lokesh Jain 300
263 Nilesh Jain 200
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264 Rodi Lal Patel

1000

265 Gaurav Kumar Ganodiya 380
266 Prashant Jain 380
267 Gebi Lal Jain 160
268 Shyama Kanak Mal Jain 1000
269 Paritosh Kothari 100
270 Pooja Jain 80
271 Mahaveer 470
272 Prem Lata Jain 700
273 Lalita Jain 200
274 Manish Jaroli 750
275 Laxmi Devi Jain 500
276 Teena Jain 500
277 Heera Lal Dhannawat 150
278 Pooja Jain 130
279 Kamal Jain- HUF 440
280 Om Prakash 100
281 Sushila 100
282 Anil Ji Mundaliya 75
283 Naresh Kumar Devda 130
284 Arjun Lal Deora 1000
285 Kanchan Devi Jain 7654
Total 6,11,633
Note 38
Date of Allotment: October 3, 2017
Sr. No. | Name No. of Equity Shares
1 Banshi Lal Champa Lal Jain 3750
2 Anil Kumar Jain 587
3 Kalu Lal Chittora 10,000
Total 14,337
Note 39
Date of Allotment: December 23, 2017
Sr. No. | Name No. of Equity Shares
1 Basanti Devi 2560
2 Anchor Metal Pvt. Ltd. 4000
3 Preeti Jain 160
4 Hitesh Kumar 160
5 Kamal Jain 160
Total 7040
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Note 40

Date of Allotment: March 3, 2018

Sr. No. |Name No. of Equity Shares
1 Rajeev Saxena 2080
2 Rajesh Jain 1760
3 Panna Lal Jain 880
4 Sumitra Devi 480
5 Dai Bai 160
6 Arham Dream Homes Pvt. Ltd. 1600
7 Pankaj Jain 480
8 Anchor Metal Pvt. Ltd. 2400
9 Bhanwari Devi Gameti 720
10 Pyara Lal Gameti 4320
11 Champa Lal 1920
12 Basant Kothari 1520
13 Preeti Jain 800
14 Sheetal Jain 480
15 Divyansh Jain 240
16 Hitesh Kumar Jain 800
17 Hemlata Jain 800
18 Parul Jain 480

Total 21,920
Note 41

Date of Allotment: March 31, 2018

Sr. No. | Name No. of Equity Shares
1 Nakul Kumkar Purohit 625
2 Bhanwar Lal Gameti 3813
3 Pushpa Nagda 2125
4 Arham Dream Homes Pvt. Ltd. 11,750
5 Rajeev Saxena 375
6 Rakesh Kumar — 1% holder Seema Jain -2" holder 875
7 Lal Chand Jain 750
8 Laxmi Lal Jain 500
9 Mangi Lal Jain 1000
10 Mohan Nagda HUF 5500
11 Charu Jain 6375
12 Akme Build Mart Pvt. Ltd. 8500
13 Praveen Kumar Jain 500
14 Sheetal Jain 125
15 Kalu Lal Jain 500
16 Indu Jain 500
17 Arjun Lal Jain 750
18 Divyansh Jain 63
19 Preeti Jain 250
20 Prakash Chandra Bhandari 500

126




Sr. No. |Name No. of Equity Shares
21 Karuna Bhandari 500
22 Hitesh Kumar Jain 250
23 Kamal Jain 875
24 Anand Kumar Dhakar 1000
25 Upwan Jain 1875
26 Nilam Kothari 2000
27 Monika Dhakkar 1000
28 Pavan Kumar Jain 1000
29 Subhash Jain 1500
30 Anchor Metal Pvt. Ltd. 12,500
31 Arvind Kumar Bapna 500
32 Shashank Karanpuria 1000
33 Mamta Singhvi 1000
34 Nilesh Singhvi 500
35 Ganpat Lal Bhil 2250
36 Alpesh Kothari 1000
37 Pramila Jain 1000
38 Praveen Kumar Jain 1500
39 Lalita Jain 1500
40 Priti Jain 500
41 Ninni 500
42 Renu 500
43 Sonal Jain 500
44 Praful Rajpurohit 1500
45 Hitesh Chaturvedi 125
46 Ashok Kabra 500
47 Balwant Jain 2000
48 Twarit Jain 1000
49 Dinesh Jain 500
50 Rajesh Shah 500
51 Archana Jain 500
52 Ramesh Kumar Jain 1000
53 Kanchan Jain 500
54 Jayesh Jain 500
55 Neelam Jain 500
56 Basanti Jain 500
57 Khubi Lal Chittora 500
Total 90,251
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Note 42

Date of Allotment: May 30, 2018

Sr. No. | Name No. of Equity Shares
1 Usha Kunawat 500
2 Jay Prakash Jain 407
3 Hema Devi Jain 150
4 Naresh Jain 150
5 Arvind Devi Lal Jain 500
6 Manish Jharoli 125
7 Upawan Jain 1875
8 Sohan Lal Bhil 1483
9 Amrit Singh Rajpurohit 2000
10 Seema Jain 625
11 Dayawanti Jain 357
12 Rakesh Mohan Lal Jain 625
13 Sohani Devi Jain 125
14 Suresh Kumar Jain 875
15 Bhuri Lal Jain 500
16 Hiraman Developers Private Limited 500
17 Piyush Jain 1000
18 Arvind Jain 1000
19 Nitin Jain 500
20 Kamla Devi 500
21 Surendra Kumar Jain 657
22 Khemraj Kalal 750
23 Raksha Joshi 375
24 Pradeep Kumar Jain 219
25 Naresh Kumar Nemi Chand Jain 688
26 Hema Jain 250
27 Anchor Metal Private Limited 6250
28 Sanjay Kothari 1250

Total 24,236
Note 43

Date of Allotment: July 28, 2018

Sr. No. | Name No. of Equity Shares
1 Anchor Metal Pvt. Ltd. 20,000
2 Mohan Lal Jain 1000
3 Arham Dream Homes Pvt. Ltd. 15,813
4 Dhawani Jain 38

5 Panna Lal Jain 625

6 Punja Lal Dangi 500

7 Sohan Lal Jain 250

8 Shivnath Singh Devra 3750
9 Jayshree Devi 125
10 Himmat Bai Jain 938
11 Mangi Lal Jain 938
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12 Kanak Mal Jain 250
13 Bhanwar Lal Gameti 563
14 Shashikant Mehta 250
15 Jagjit Singh Panesar 1875
16 Dhanraj Jain 1250
17 Prithvi Raj 500
18 Ajay Sharma 3125
19 Jahamak Lal Jain 1000
20 Dhapu Kumari 625
Total 53,415
Note 44

Date of Allotment: September 29, 2018

Sr. No. |Name No. of Equity Shares
1 Anchor Metal Pvt. Ltd. 4375
2 Chandan Jain 1000
3 Nitin 500
4 Shashikant Tapidas Mehta 250
5 Mangi Lal Jain 625
6 Himmat Bai Jain 625
7 Bhanwar Lal Jain 313
8 Kanta Devi Jain 313
9 Seema 2000
10 Satish Kumar Agarwal HUF 1000
11 Partha Pratim Mukhopadhyay 1000
12 Pooja Jain 2000
13 Seema Khetan 1000
14 Radha Malani 1000
15 Dinesh Rathi 1000
16 Tetris Consultants-LLP 3000
17 Pankaj Kumar Rathi HUF 1000
18 Sangita Niraj Kumar Patel 625
19 Payal K. Tosniwal 1000
20 Pawan Sharma 1000
21 Arti Roy 1000
22 Ganesh Lal Jain 375
23 Yashwant Pancholi 125
24 Santosh Kataria 2000
25 Tara Sharma 1250
26 Khuman Singh Heera 3750
27 Bathrinath Raveendran 1000
28 Lilaben Amruthbai Patel 500
29 Artlal Punjaji Patel 500
30 Panna Lal Jain 250
31 Nikhil Khandelwal 500
32 Arham Dream Homes Pvt. Ltd. 10,000
Total 44,876
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Note 45

Date of Allotment: March 30, 2019

Sr. No. | Name No. of Equity Shares
1 Laxmi Lal Jain 375
2 Panna Lal Jain 125
3 Rajendra Chittora 10,000
4 Bhagwan Dutt Shukla 1000
5 Bharat Jain 1250
6 Bhupendra Jain 9375
7 Indu Jain 2500
Total 24,625
Note 46
Date of Allotment: June 21, 2019
Sr. No. | Name No. of Equity Shares
1 Basanti Jain 600
2 Shanti Devi 1000
3 Rajni Gehlot 500
Total 2100
Note 47
Date of Allotment: July 25, 2019
Sr. No. | Name No. of Equity Shares
1 Basanti Jain 80
2 Vinod Pagaria Jain 500
Total 580
Note 48

Date of Allotment: September 24, 2019

Sr. No. | Name No. of Equity Shares
1 Jayesh Jain 1500
2 Lokesh Jain 500
Total 2000
Note 49

Date of Allotment: December 26, 2019

Sr. No. | Name No. of Equity Shares
1 Hemraj Kothari 6250

Total 6250
Note 50

Date of Allotment: February 10, 2020

Sr. No. | Name No. of Equity Shares
1 Ashok Kumar Jain 1,38,208

2 Manju Devi Jain 8,85,184

3 Dipesh Jain 5,58,304

4 Laxmi Lal Jain 3500




Sr. No. | Name No. of Equity Shares
5 Mangi Lal Jain 10,252
6 Pavan Kumar Jain 4000

7 Bansilal Champalaui Jain 4,51,080
8 Anil Kumar Jain 5,99,472
9 Shantilal Jain 24,960
10 Nirmal Kumar Jain 38,29,524
11 Lalitajain 6000

12 Praveen Kumar Jain 6000

13 Kanta Jain 4,03,104
14 Subhash Jain 6000

15 Sheetal Jain 7220

16 Kailash Jain 1,17,312
17 Ravindra Jain 1,26,096
18 Abhilasha Jain 4,08,952
19 Praveen Kumar Jain 1,12,492
20 Ashish Jain 6,52,088
21 Narendra Kumar Pamecha 90,968
22 Pushpa Nagda 5,35,960
23 Kavish Jain 9,67,544
24 Jenisha Jain 5,71,936
25 Vimal Jain 9600

26 Manak Chand Jain 2,90,032
27 Sohanlal 7,80,052
28 Yashpal Velchand Jain 2,34,260
29 Madhu Bala Pamecha 49,152
30 Ragini Pamecha 39,600
31 Kanchan Jain 73,780
32 Jamak Lal Jain 76,752
33 Jamnibai Bansilal Jain 3,02,304
34 Bhupendra Bansilal Jain 1,38,108
35 Akme Fincon Limited 66,816
36 Basanti Jain 4720

37 Monika Dhakar 4000

38 Ramesh Kumar Jain 4000

39 Surbhi Jain 1,70,952
40 Anand Kumar Dhakar 4000

41 Darshna Pamecha 23,712
42 Prakash Chandra Bhandari 2000

43 Karuna Bhandari 2000

44 Surbhi Pamecha 22,272
45 Akme Star Housing Finance Limited 1,74,576
46 Nirmal Kumar Jain H.U.F. 10,21,976
47 Indra Devi Jain 77,600
48 Vinita Sureshkumar Jain 4,05,272
49 Panna Lal Jain 4000

50 Shilpa Jain 1,02,912
51 Balwant Kumar Jain 8000
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Sr. No. | Name No. of Equity Shares
52 Anchor Metal Private Limited 2,75,940
53 Sanjay Jain 1,88,688
54 Chanda Jain 9760

55 Kamal Jain- HUF 10,560
56 Kanchan Devi Jain 2,43,460
57 Priya Yashpal Jain 1,04,560
58 Indu Ramanlal Golecha 40,000
59 Alpesh Rajesh Modi 4000

60 Ajay Sharma 28,500
61 Sudhir Golecha N 40,000
62 Jinendra Kumar Jain 40,000
63 Abhishekh Kothari 20,000
64 S.S. Seema 80,000
65 M Shikar 60,000
66 P. Anitha 48,000
67 Gunavanthkumar G Vaid 52,000
68 Gothamchand A HUF 40,000
69 S Vijayalakshmi 2000

70 Hemang Dinesh Shah 40,000
71 Amit Gunchandra Mehta 80,000
72 Namratha V 40,000
73 V Darshan | 40,000
74 Chandrasekar Saravanan 20,000
75 Malini S 10,000
76 The Coronation Castles Private Limited 3,563,072
77 Bhagwati Devi Jain 68,788
78 Arham Dreams Homes Private Limited 1,79,052
79 Sadbhavna Charitable Trust 1,20,000
80 Bharat Bansilal Jain 21,000
81 Preeti Jain 4840

82 Hitesh Kumar Jain 4840

83 Kamal Jain 4140

84 Divyansh Jain 9796

85 Nakul Purohit 2500

86 Akme Buildmart Pvt. Ltd. 34,000
87 Kalu Lal Jain 2000

88 Indu Jain 25,500
89 Arjun Lal Jain 3000

90 Nilam Kothari 8000

91 Arvind Kumar Bapna 2000

92 Shashank Karanpuria 4000

93 Mamta N Sanghvi 4000

94 Nilesh Singhvi 2000

95 Alpesh Kothari 4000

96 Pramila Kothari 4000

97 Preeti Jain 2000

98 Ninni 2000
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Sr. No. | Name No. of Equity Shares
99 Renu Shah 2000
100 Sonal Jain 2000
101 Praful Rajpurohit 6000
102 Ashok Kabra 2000
103 Twarit Jain 4000
104 Dinesh Jain 2000
105 Rajesh Shah 2000
106 Archana Jain 2000
107 Jayesh Jain 19,380
108 Neelam Jain 53,240
109 Khubi Lal Chittora 2000
110 Usha Jain 2000
111 Jay Prakash Jain 1628
112 Arvind Devilal Jain 2000
113 Amrit Singh Rajpurohit 8000
114 Seema Jain 2500
115 Piyush Jain 4000
116 Arvind Jain 6000
117 Nitin Ganpatlal Jain 2000
118 Kamla Devi Jain 2000
119 Gayatri Gupta 2000
120 Suresh Chandra Gupta 2000
121 Sohan Lal Jain 1000
122 Himmat Bai Jain 6252
123 Jagjit Singh Panesar 7500
124 Prithvi Raj 2000
125 Jhamak Lal Jain 4000
126 Ranjani S 4080
127 Chandan Mal P Jain 4000
128 Nitin Jain 2000
129 Seema Raj Purohit 8000
130 S K Agarwal HUF 4000
131 Partha Pratim Mukhopadhyay 4000
132 Pooja Jain 8000
133 Seema Khetan 4000
134 Radha Malani 4000
135 Dinesh Rathi 4000
136 Tetris Consltants-LLP 12,000
137 Pankaj Kumar Rathi HUF 4000
138 Sangita Nirai Patel 2500
139 Payal Kishan Tosniwal 4000
140 Pawan Sharma 4000
141 Arti Roy 4000
142 Ganesh Laljain 1500
143 Yashwanti Devi Pancholi 500
144 Santosh Kataria 8000
145 Bathrinath Raveendran 4000
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Sr. No. | Name No. of Equity Shares

146 Lilaben Amrutbhai Patel 2000

147 Amrutlal Punjaji Patel 2000

148 Nikhil Khandelwal 2000

149 Jayesh Jain HUF 18,656

150 Rajendra Chittora 40,000

151 Bhagwan Dutt Shukla 4000

152 Shanti Devi 4000

153 Rajni Gehlot 2000

154 Vinod Pagaria 2000

155 Lokesh Jain 2000

156 Hem Raj Kothari 25,000
Total 1,73,36,336

Note 51

Date of Allotment: February 10, 2020

Sr. No. | Name No. of Equity Shares
1 Basanti Jain 2220
2 Garima Jain 1666
Total 3886
Note 52

Date of Allotment: December 11, 2020

Sr. No. | Name No. of Equity Shares
1 Kalu Lal Jain 10,000

Total 10,000
Note 53

Date of Allotment: January 30, 2021

Sr. No. | Name No. of Equity Shares
1 Kalu Lal Jain 20,000
2 Manju Devi Jain 22,500
3 Ashok Kumar Jain 7500
Total 50,000
Note 54

Date of Allotment; March 11, 2021

Sr. No. | Name No. of Equity Shares
1 Ashok Kumar Jain 9500

Total 9500
Note 55

Date of Allotment: March 31, 2021

Sr. No. | Name No. of Equity Shares
1 Ashok Kumar Jain 40,200
2 Manju Devi Jain 32,500

Total 72,700
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Note 56

Date of Allotment: July 2, 2022

Sr. No. |Name No. of Equity Shares
1 Sohan Lal Jain 2500

2 Ariti Roy 10,000
3 Malini 25,000
4 Ranjani S 10,200
5 Namratha V. 1,00,000
6 V Darshani 1,00,000
7 Meghraj Jain Shikar 1,50,000
8 Prakash Chandra Bhandari 5000

9 Karuna Bhandari 5000

10 Archana Jain 5000

11 Amit Gunchandra Mehta 2,00,000
12 Amrit Singh Rajpurohit 20,000
13 Praful Rajpurohit 15,000
14 Seema Raj Purohit 20,000
15 Ajaya Sharma 51,250
16 C Saravanan 50,000
17 Hitesh Kumar Jain 12,100
18 Nikhil Khandelwal 5000

19 S Vijayalakshmi 5000

20 Garima Jain 3332

21 Arvind Jain 15,000
22 Indu Ramanlal Golecha 1,00,000
23 Sangita Niraj Patel 6250

24 S S Seema 2,00,000
25 Gunavanthkumar G Vaid 1,30,000
26 Alpesh R Modi 10,000
27 Gothamchand A HUF 1,00,000
28 P Anitha 1,20,000
29 Alpesh Kothari 10,000
30 Mangi Lal Jain 25,630
31 Pavan Kumar Jain 10,000
32 Anand Kumar Dhakar 10,000
33 Himmat Bai Jain 15,630
34 Monika Dhakar 10,000
35 Laxmi Lal Jain 8750

36 Balwant Kumar Jain 20,000
37 Seema Jain 6250

38 Piyush Jain 10,000
39 Kamal Jain (HUF) 26,400
40 Preeti Jain 12,100
41 Nilam Kothari 20,000
42 Bathrinath Raveendran 10,000
43 Suresh Chandra Gupta 5000

44 Gayatri Gupta 5000
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Sr. No. |Name No. of Equity Shares
45 Shashank Karanpuria 10,000
46 Arvind Kumar Bapna 5000
47 Ashok Kabra 5000
48 Ashok Kumar Jain 1,14,400
49 Partha Pratim Mukhopadhyay 10,000
50 Pawan Sharma 10,000
51 Payal Kishan Tosniwal 10,000
52 Seema Khetan 10,000
53 Santosh Kataria 20,000
54 Rajni Gehlot 5000
55 Ramesh Kumar Jain 10,000
56 Basanti Jain 16,240
57 Dinesh Jain 5000
58 Pramila Kothari 10,000
59 Rajesh Shah 5000
60 Chandan Mal P Jain 10,000
61 Rajendra Chittora 1,00,000
62 Abhishek Kothari 50,000
63 Panna Lal Jain 10,000
64 Jayesh Jain HUF 46,640
65 Bhagwan Dutt Shukla 10,000
66 Ganesh Lal Jain 3750
67 Yashwanti Devi Pancholi 1250
68 Usha Jain 5000
69 Arvind Devilal Jain 5000
70 Twarit Jain 10,000
71 Ninni 5000
72 Preeti Jain 5000
73 Lilaben Amrutbhai Patel 5000
74 Renu Shah 5000
75 Amrutlal Punjaji Patel 5000
76 Sonal Jain 5000
77 Prithvi Raj 5000
78 Lalita Jain 15,000
79 Shanti Devi Jain 10,000
80 Vinod Pagaria 5000
81 Lokesh Jain 5000
82 Hemraj Kothari 62,500
83 Mamta N Sanghvi 10,000
84 Nakul Purohit 6250
85 Jinendra Kumar Jain 1,00,000
86 Nilesh Sanghvi 5000
87 Pankaj Kumar Rathi 10,000
88 Sudhir N 80,000
89 Nitin Ganpatlal Jain 5000
90 Dinesh Rathi 10,000
91 Radha Malani 10,000
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Sr. No. |Name No. of Equity Shares
92 S K Agarwal HUF 10,000
93 Tetris Consultants LLP 30,000
94 Subhash Jain 15,000
95 Khubi Lal 5000
96 Pooja Jain 20,000
97 Hemang Dinesh Shah 1,00,000
Total 27,26,422
Note 57

Date of Allotment: August 8, 2022

Sr. No. | Name No. of Equity Shares
1 Ashok Kabra 4000
2 Bathrinath Raveendran 2000
3 Indu Ramanlal Golecha 16,650
4 Jhamak Lal Jain 3000
5 Kartik Jain 20,000
6 Karuna Bhandari 4000
7 Payal Kishan Toshniwal 2001
8 Manju Mehta 24,000
9 Sangita Niraj Patel 1042
10 Nitin Ganpatlal Jain 20,000
11 Prakash Chandra Bhandari 4000
12 Panna Lal Jain 4000
13 Pawan Sharma 2000
14 Pinky Akash Kumar 15,000
15 Pramila Badala 20,000
16 Rajnikant Megji 50,000
17 Ranjeet Kumar Badala 20,000
18 Shanti Lal Baid 10,000
19 Sanjay Sohanlal Jain 20,000
20 Vijay Jumar Badala 20,000
Total 2,61,693
Note 58

Date of Allotment: August 31, 2022

Sr. No. | Name No. of Equity Shares
1 Dinesh Chandra Badala 36,000
2 Rohan Badala 20,000
3 Sangeeta Badala 20,000
4 Suresh Badala 20,000
5 Singhvi Heritage LLP 30,000
Total 1,26,000
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Note 59

Date of Allotment: September 15, 2022

Sr. No. | Name No. of Equity Shares
1 Kupparaju Sandeep 20,000
2 Jairam Durukumar Chandnani 10,000
3 Mr. Anbuchezhian 2,00,000
4 Raj Ratan 20,000
Total 2,50,000
Note 60

Date of Allotment: September 22, 2022

Sr. No. |Name No. of Equity Shares
1 Aanand Damayanti 20,000
2 Jairam Durukumar Chandnani 10,000
3 Mr. Anbuchezhian 4,00,000
Total 4,30,000
Note 61

Date of Allotment: September 30, 2022

Sr. No. | Name No. of Equity Shares
1 Mr. Anbuchezhian 4,00,000
2 Ms. Sharda Borad 10,000
3 M/S Kanchan Auto Private Limited 2,00,000
Total 6,10,000
Note 62

Date of Allotment: December 17, 2022

Sr.No. |Name No. of Equity Shares
1. Dipti Paresh Shah 10,000
2. Dinesh Jain 50,000
3. Bhavesh Shah 10,000
4. Chandra Prakash Jain 20,000
5. Dalpat Singh Choudhary 20,000
6. Shanti Lal Jain 20,000
7. Anil Mahajan 10,000
8. Vardhman Mehta 5,000

9. Mukesh Harishankar Parasher 10,000
10. Manju Agrawal 5,000
11. Shalini Agrawal 5,000
12. Kamlesh Shah 3,00,000
13. Pankaj Kantilal Barbhaya HUF 6,00,000
14, Rajesh Kumar Kabra 15,000
15. Hiren Paramanand Shah 2,00,000
16. Nilesh Sanghvi 15,000
17. Rishabh Todarwal 20,000

138




Sr.No. |Name No. of Equity Shares
18. Khubi lal Chittora 20,000
19. Akme Fincare LLP 5,00,000
20. Akme Finnova Advisors LLP 6,01,000
21. Harish Kumar Patel 20,000
22. Kamlesh Jain 35,625
Total 24,91,625
Note 63

Date of Allotment: December 20, 2022

Sr.No. |Name No. of Equity Shares
1. Nirmal Kunawat 10,000
2. Harish Kumar Patel 7,500
3. Mukesh Jain 31,000
4, Akme Fincare LLP 62,500
5. Akme Finnova Advisors LLP 1,52,750
6. Akme Build Estate Limited 14,37,500
Total 17,01,250
Note 64

Date of Allotment: December 21, 2022

Sr. No. |Name No. of Equity Shares
1. Akme Finnova Advisors LLP 1,46,250
2. Akme Fincare LLP 1,00,000
3. Ankur Balvantsingh Bolia 50,000
4. Anish Dhing 70,000
5. Jain Dhuliben Keshavlal 1,00,000
6. Bobby Singh Chandel 1,00,000
7. Harsh Nagori 10,000
8. Nirmal Kumar Jain 1,87,500
9. Bharati Manish Shah 13,500
10. Manish Amrutlal Shah 13,000
11. Mukesh Jain 19,000
12. Dipti Paresh Shah 3,500
13. Kamlesh Jain 82,500
14. Harish Kumar Patel 37,500
15. Kiran Ramesh Kumar Jain 1,78,750
16. Jain Sureshkumar Keshavlal 30,000
17. Rajni Gehlot 1,00,000
18. Rakesh Soni 20,000
Total 12,61,500

2. Our Company does not have any preference share capital as on the date of this Red Herring Prospectus.

3. Equity Shares issued for consideration other than cash.
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Date of the No. of Equity | Issue Price Reasons for Benefits accruing to | Person to whom
allotment Shares (in) allotment the Company the allotment
was made
March 31, 2015 1,48,710 110.00 Conversion of Nil Please refer Note
debentures into 1
equity shares
September 16, 6,11,633 Nil Bonus Allotment Nil Please refer Note
2017 2
February 10, 2020 |1,73,36,336 Nil Bonus Allotment Nil Please refer Note
3
July 2, 2022 27,26,422 Nil Bonus Allotment Nil Please refer Note
4
Total 2,08,23,101
Note 1

Date of Allotment: March 31, 2015

Sr. No. | Name No. of Equity Shares
1 Meena Agrawal 2010
2 Rashmi Sharma 890
3 Gayatri Devi Sharma 1760
4 Rang Lal Jain 1730
5 Neelam Jain 6710
6 Rama Bhatnagar 8590
7 Jai Prakash Chittora 4290
8 Brij Lal 12,010
9 Sunita Jain 1700
10 Khem Raj Nagda 1690
11 Goutam Lal Patel 2790
12 Mona Vijendra Parmar 1650
13 Vijendra Parmar 1810
14 Bhim Raj Taletia 9780
15 Akme Fincon Pvt. Ltd. 13,920
16 Madhu Pamecha 360
17 Narendra Pamecha 1090
18 Phool Chand Jain 10,980
19 Avinash Bhatnagar 4610
20 Ashok Kumar Pancholi 2110
21 Ruchika Tejawat 1290
22 Abhilasha Jain 12,650
23 Kavish Nagda 18,980
24 Ashish Nagda 25,310
Total 1,48,710
Note 2

Date of Allotment: September 16, 2017

Sr. No. | Name No. of Equity Shares
1 Ashok Kumar Jain 5092
2 Manju Devi Jain 29,944
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Sr. No. |Name No. of Equity Shares
3 Dipesh Jain 16,323
4 Laxmi Lal Malvi (Jain) 1270
5 Mrs. Nathi Bai Jain 1500
6 Bansi Lal Devra 9170
7 Anil Kumar Jain 22,998
8 Rang Lal Malvi (Jain) 460

9 Shanti Lal Malvi (Jain) 1040
10 Nirmal Kumar Jain 77,962
11 Mrs. Lalita P. Jain 920
12 Praveen A. Jain 250

13 Mrs. Kanta A. Jain 16,796
14 Miss Sheetal Jain 200

15 Gandi Devi 60

16 Kailash A. Jain 4888
17 Ravindra Jain 5254
18 Nathu Lal Piladara 80

19 Abbhilasha Jain 4030
20 Praveen Kumar Jain 2708
21 Ashish Jain 14,562
22 Narendra Pamecha 5164
23 Pushpa Nagda 6698
24 M. L. Nagda (HUF.) 1942
25 Kavish Jain 19,542
26 Jenisha Jain 16,086
27 Vimal Jain 400
28 Mohan Lal Nagda 51,100
29 Manak Chand Jain 9088
30 Sohan Lal Jain 19,899
31 Pawan Jain 200
32 Yashpal Jain 7152
33 Madhu Bala Pamecha 2048
34 Ragini Pamecha 1650
35 Dinesh Jain 251
36 Hemraj Jain 1390
37 Nathu Lal Jain 530
38 Bhanwar Lal Jain 200
39 Sohani Bai Jain 200
40 Kanti Lal Jain 970
41 Hemant Sharma 330
42 Kanchan Devi Jain 200
43 Rang Lal Jain 330
44 Jhamak Lal Jain 200
45 Nathu Lal Jain 1140
46 Jamani Bai Jain 9400
47 Bhupendra Jain 4192
48 Manki Bai Jain 1000
49 Bhanwar Lal Chittora 1522
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Sr. No. |Name No. of Equity Shares
50 Hemraj Kothari 1840
51 Akme Fincon Limited 2784
52 Prathvi Raj Jain 1800
53 Anil Kothari 5000
54 Jamak Lal Ji Jain 600
55 Madan Raj Singhi 1186
56 Monika Dhakad 710
57 Rang Lal Jain 660
58 Sunil Chittora 100
59 Vardi Chand Jain 1740
60 Tek Chand. Jain 1000
61 Surbhi Jain 5218
62 Mohan LaL Jain 7274
63 Kanchan Devi Jain 280
64 Nirmal Jain 260
65 Anand Dhakad 2870
66 Bheru Lal Jain 1378
67 Darshna Pamecha 988
68 Dr.P.C.Bhandari 2000
69 Heera Lal Jain 1194
70 Karuna Bhandari 3000
71 Manju Devi Jain 2000
72 Purshottam Lal Paliwal 820
73 Sunder Lal Ji 100
74 Surbhi Pamecha 928
75 Pankaj Jain 3074
76 Ratan Lal Jain 200
77 Rishab Jain 157
78 Akme Star Housing Finance Limited 7274
79 Brij Lal Bhojawat 2536
80 Kalpana Bhatnagar 1858
81 Nirmal Jain HUF 23,539
82 Pyari Bai Jain 78
83 Rajkumar Jain 498
84 Rekha Jain 616
85 Vimla Devi Jain 1128
86 Vimla Pamecha 298
87 Mahak Semaliya 120
88 Banshi Lal Nagda 60
89 Jayanti Lal Jain 120
90 Viplav Jain 734
91 Bhupendra Jain 100
92 Kanti Lal 800
93 Deep Chand lain 2546
94 Vinita Jain 10,653
95 Dhuli Bai Jain 909
96 Ronak Jhuthawat 1138
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Sr. No. |Name No. of Equity Shares
97 Manju Devi Chittora 492
98 Rajni Gehlot 1188
99 Shashi Rathore 456
100 Panna Lal Jain 58
101 Rajendra Chittora 1662
102 Pushpa Chittora 910
103 Shilpa Jain 4288
104 Laxmi Lal Jain 110
105 Rama Bhatnagar 1718
106 Brij Lal 2402
107 Mona Vijendra Parmar 150
108 Bhim Raj Taletia 1956
109 Phool Chand Jain 2196
110 Avinash Bhatnagar 922
111 Vinod Ji Pagaria 220
112 Manak Chand lain 364
113 Basant Prabha Jain 4910
114 Piyush K. Purohit 1274
115 Indira Devi 1552
116 Ruchi Kothari 100
117 Kanika Gandhi 70
118 Bhavna Jain 910
119 Mukund Jain 4030
120 Shanti Lal Bhagwati 274
121 Praveen Kumar fain 200
122 Manohar Lal Dhakkad 456
123 Anchor Metal Pvt. Ltd. 2910
124 Kamla Jain 1182
125 Ranjana Jain 592
126 Shweta Jain 384
127 Heera Lal Nagda 4274
128 Ganesh Lal Nagda 2728
129 Sanjay Chittora 2728
130 Kamlesh Ratan Lal Hara 910
131 Neelam H. Jain 910
132 Mohan Lal Jain 2002
133 Kailash Jain 2728
134 Rahul Jhuthawat 100
135 Manisha Devi 2728
136 Shweta Chittora 2000
137 Shobha Jain 910
138 Gajendra Kumar Jain 2172
139 Samrat Singh Mehta HUF 910
140 Pawan Jain 638
141 Shanta Jain 638
142 Bhagwat Singh Mehta 182
143 Rakesh Kumar 910
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Sr. No. |Name No. of Equity Shares
144 Sushila Jain 1938
145 Anajana Jain 150
146 Harish Kumar Jain 400
147 Neelam Jain 480
148 Ashok K. Chittora 200
149 Basanti Devi 2880
150 Ghanshyam Soni 1600
151 Nathu Lai Chittora 240
152 Rinki Jain 1440
153 Ranjana Devi 320
154 Chandra Prakash 320
155 Vipul Kumar Jain 160
156 Bheru Lal Dangi 352
157 Divya Mahnot 200
158 Rayan Jain 580
159 Pritesh Kumar Jain 480
160 Madan Lal Chittora 1920
161 Malti Devi 560
162 Vijay Kumar Nagda 960
163 Nitesh Kumar Nagda 960
164 Yashdeep Jain 480
165 Kuldeep Jain 480
166 Saroj Jain 200
167 Ashok Kumar Jain 1000
168 Rishabh Kumar Jain 110
169 Akhil Kumar Jain 230
170 Bhagwati Lal Jain 100
171 Manoj Kumar 44
172 Manak Chand Jain 400
173 Devi Chand 410
174 Gunmala Ji 45
175 Heera Lal Jain 55
176 Kamal Jain 60
177 Gaurav Jain 150
178 Rajesh Kurdia 60
179 Leela Ben 45
180 Urvashi Jain 160
181 Mayur Jayanti Lal Jain 1000
182 Chetna Jain 200
183 Mehul Jain 300
184 Balu Ram Kalal 200
185 Ankur Kulshreshtha 60
186 Sajjan Jain 20
187 Shashi Kala Jain 100
188 Tanuja Singhal 200
189 Pritesh Jain 250
190 Ranjana Jain 500
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Sr. No. |Name No. of Equity Shares
191 Sharmila Jain, 150
192 Kanak Mala Jain 500
193 Shashikant Mehta 300
194 Darshan Mehta 200
195 Nisha Kavvaliya 500
196 Anuja Jain 100
197 Neeraj Kumar 200
198 Pushpa Nagda 700
199 Meena Mogra 450
200 Madhusudan Mehtal 120
201 Sunil Mitha Lal Jain 300
202 Manju Devi Jain 245
203 Narayani Jain 38
204 Suresh Kumar Meena 50
205 Sunil Kumar Chittora 60
206 Dinesh Kumar 122
207 Kalu Lal Jain 127
208 Sanjay Jain 7862
209 Shanti Lal Jain 940
210 Damini Godawat 56
211 Kanku Devi Kothari 54
212 Kunal Kothari 69
213 Manoj Vyas 62
214 Meena Jain 67
215 Narbada Devi Chaturvedi 242
216 Santosh Kothari 69
217 Shri Ram Motors 100
218 Anita Jain 166
219 Ankita Jain 50
220 Bhagwati Devi Jain 92
221 Chancahal Devi Jain 79
222 Chosar Devi Chittora 59
223 Dayawanti Jain 84
224 Dhuri Kumar 123
225 Garima Jain 76
226 Gehri Mundaliya 116
227 Girja Devi Jain 80
228 Harshika Jain 100
229 Jaishri Devi Jain 98
230 KAilash Devi Chittora 151
231 Kanti Lal Jain 78
232 Kusum Lata Jain 194
233 Madan Lal Jain 83
234 Mahendra Jain 2853
235 Nand Lal Semaliya 150
236 Nitin Jain 85
237 Parul Jain 246
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Sr. No. |Name No. of Equity Shares
238 Rang Lal Nagda 96
239 Ratan Devi Jain 165
240 Raveena Jain 65
241 Rekha Nagda 96
242 Sanjay Seth 69
243 Shanti Devi Jain 77
244 Sohan Lal Jain 93
245 Sumitra Chittora 87
246 Sushila Jain 55
247 Monika Jain 272
248 Sonu Jain 88
249 Mahaveer Kumar Jain 400
250 Sohani Devi Jain 50
251 Satya Narayan Vaishnav 1000
252 Mahesh Jinger 100
253 Uma Devi 98
254 Purshottam Lal 49
255 Gayatri Kanwar Kachhawaha 28
256 Radha Kishan 300
257 Chanda Jain 300
258 Dimple Jain 900
259 Jayanti Prakash Tejawat 700
260 Chandra Kala Tejawat 300
261 Manju Jain 200
262 Lokesh Jain 300
263 Nilesh Jain 200
264 Rodi Lal Patel 1000
265 Gaurav Kumar Ganodiya 380
266 Prashant Jain 380
267 Gebi Lal Jain 160
268 Shyama Kanak Mal Jain 1000
269 Paritosh Kothari 100
270 Pooja Jain 80
271 Mahaveer 470
272 Prem Lata Jain 700
273 Lalita Jain 200
274 Manish Jaroli 750
275 Laxmi Devi Jain 500
276 Teena Jain 500
277 Heera Lal Dhannawat 150
278 Pooja Jain 130
279 Kamal Jain- HUF 440
280 Om Prakash 100
281 Sushila 100
282 Anil Ji Mundaliya 75
283 Naresh Kumar Devda 130
284 Arjun Lal Deora 1000
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Sr. No. |Name No. of Equity Shares
285 Kanchan Devi Jain 7654

Total 6,11,633
Note 3

Date of Allotment: February 10, 2020

Sr. No. |Name No. of Equity Shares
1 Ashok Kumar Jain 1,38,208
2 Manju Devi Jain 8,85,184
3 Dipesh Jain 5,58,304
4 Laxmi Lal Jain 3500

5 Mangi Lal Jain 10,252
6 Pavan Kumar Jain 4000

7 Bansilal Champalaui Jain 4,51,080
8 Anil Kumar Jain 5,99,472
9 Shantilal Jain 24,960
10 Nirmal Kumar Jain 38,29,524
11 Lalitajain 6000

12 Praveen Kumar Jain 6000

13 Kanta Jain 4,03,104
14 Subhash Jain 6000

15 Sheetal Jain 7220

16 Kailash Jain 1,17,312
17 Ravindra Jain 1,26,096
18 Abbhilasha Jain 4,08,952
19 Praveen Kumar Jain 1,12,492
20 Ashish Jain 6,52,088
21 Narendra Kumar Pamecha 90,968
22 Pushpa Nagda 5,35,960
23 Kavish Jain 9,67,544
24 Jenisha Jain 5,71,936
25 Vimal Jain 9600

26 Manak Chand Jain 2,90,032
27 Sohanlal 7,80,052
28 Yashpal Velchand Jain 2,34,260
29 Madhu Bala Pamecha 49,152
30 Ragini Pamecha 39,600
31 Kanchan Jain 73,780
32 Jamak Lal Jain 76,752
33 Jamnibai Bansilal Jain 3,02,304
34 Bhupendra Bansilaui Jain 1,38,108
35 Akme Fincon Limited 66,816
36 Basanti Jain 4720

37 Monika Dhakar 4000

38 Ramesh Kumar Jain 4000

39 Surbhi Jain 1,70,952
40 Anand Kumar Dhakar 4000
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Sr. No. |Name No. of Equity Shares
41 Darshna Pamecha 23,712
42 Prakash Chandra Bhandari 2000

43 Karuna Bhandari 2000

44 Surbhi Pamecha 22,272
45 Akme Star Housing Finance Limited 1,74,576
46 Nirmal Kumar Jain HUF 10,21,976
47 Indra Devi Jain 77,600
48 Vinita Sureshkumar Jain 4,05,272
49 Panna Lal Jain 4000

50 Shilpa Jain 1,02,912
51 Balwant Kumar Jain 8000

52 Anchor Metal Private Limited 2,75,940
53 Sanjay Jain 1,88,688
54 Chanda Jain 9760

55 Kamal Jain- HUF 10,560
56 Kanchan Devi Jain 2,43,460
57 Priya Yashpal Jain 1,04,560
58 Indu Ramanlal Golecha 40,000
59 Alpesh Rajesh Modi 4000

60 Ajay Sharma 28,500
61 Sudhir Golecha N 40,000
62 Jinendra Kumar Jain 40,000
63 Abhishekh Kothari 20,000
64 S.S. Seema 80,000
65 M Shikar 60,000
66 P. Anitha 48,000
67 Gunavanthkumar G Vaid 52,000
68 Gothamchand A HUF 40,000
69 S Vijayalakshmi 2000

70 Hemang Dinesh Shah 40,000
71 Amit Gunchandra Mehta 80,000
72 Namratha V 40,000
73 V Darshan | 40,000
74 Chandrasekar Saravanan 20,000
75 Malin S 10,000
76 The Coronation Castles Private Limited 3,563,072
77 Bhagwati Devi Jain 68,788
78 Arham Dreams Homes Private Limited 1,79,052
79 Sadbhavna Chabitable Trust 1,20,000
80 Bharat Bansilal Jain 21,000
81 Preeti Jain 4840

82 Hitesh Kumar Jain 4840

83 Kamal Jain 4140

84 Divyansh Jain 9796

85 Nakul Purohit 2500

86 Akme Buildmart Pvt. Ltd. 34,000
87 Kalu Lal Jain 2000

148




Sr. No. |Name No. of Equity Shares
88 Indu Jain 25,500
89 Arjun Lal Jain 3000
90 Nilam Kothari 8000
91 Arvind Kumar Bapna 2000
92 Shashank Karanpuria 4000
93 Mamta N Sanghvi 4000
94 Nilesh Singhvi 2000
95 Alpesh Kothari 4000
96 Pramila Kothari 4000
97 Preeti Jain 2000
98 Ninni 2000
99 Renu Shah 2000
100 Sonal Jain 2000
101 Praful Rajpurohit 6000
102 Ashok Kabra 2000
103 Twarit Jain 4000
104 Dinesh Jain 2000
105 Rajesh Shah 2000
106 Archana Jain 2000
107 Jayesh Jain 19,380
108 Neelam Jain 53,240
109 Khubi Lal Chittora 2000
110 Usha Jain 2000
111 Jay Prakash Jain 1628
112 Arvind Devilal Jain 2000
113 Amrit Singh Rajpurohit 8000
114 Seema Jain 2500
115 Piyush Jain 4000
116 Arvind Jain 6000
117 Nitin Ganpatlal Jain 2000
118 Kamla Devi Jain 2000
119 Gayatri Gupta 2000
120 Suresh Chandra Gupta 2000
121 Sohan Lal Jain 1000
122 Himmat Bai Jain 6252
123 Jagjit Singh Panesar 7500
124 Prithvi Raj 2000
125 Jhamak Lal Jain 4000
126 Ranjani S 4080
127 Chandan Mal P Jain 4000
128 Nitin Jain 2000
129 Seema Raj Purohit 8000
130 S K Agarwal HUF 4000
131 Partha Pratim Mukhopadhyay 4000
132 Pooja Jain 8000
133 Seema Khetan 4000
134 Radha Malani 4000
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Sr. No. |Name No. of Equity Shares
135 Dinesh Rathi 4000
136 Tetris Consultants-LLP 12,000
137 Pankaj Kumar Rathi HUF 4000
138 Sangita Nirai Patel 2500
139 Payal Kishan Tosniwal 4000
140 Pawan Sharma 4000
141 Arti Roy 4000
142 Ganesh Laljain 1500
143 Yashwanti Devi Pancholi 500
144 Santosh Kataria 8000
145 Bathrinath Raveendran 4000
146 Lilaben Amrutbhai Patel 2000
147 Amrutlal Punjaji Patel 2000
148 Nikhil Khandelwal 2000
149 Jayesh Jain Huf 18,656
150 Rajendra Chittora 40,000
151 Bhagwan Dutt Shukla 4000
152 Shanti Devi 4000
153 Rajni Gehlot 2000
154 Vinod Pagaria 2000
155 Lokesh Jain 2000
156 Hem Raj Kothari 25,000
Total 1,73,36,336
Note 4
Date of Allotment: July 2, 2022
Sr. No. [Name No. of Equity Shares
1 Sohan Lal Jain 2500
2 Ariti Roy 10,000
3 Malini 25,000
4 Ranjani S 10,200
5 Namratha V. 1,00,000
6 V Darshani 1,00,000
7 Meghraj Jain Shikar 1,50,000
8 Prakash Chandra Bhandari 5000
9 Karuna Bhandari 5000
10 Archana Jain 5000
11 Amit Gunchandra Mehta 2,00,000
12 Amrit Singh Rajpurohit 20,000
13 Praful Rajpurohit 15,000
14 Seema Raj Purohit 20,000
15 Ajaya Sharma 51,250
16 C Saravanan 50,000
17 Hitesh Kumar Jain 12,100
18 Nikhil Khandelwal 5000
19 S Vijayalakshmi 5000
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Sr. No. [Name No. of Equity Shares
20 Garima Jain 3332

21 Arvind Jain 15,000
22 Indu Ramanlal Golecha 1,00,000
23 Sangita Niraj Patel 6250

24 S S Seema 2,00,000
25 Gunavanthkumar G Vaid 1,30,000
26 Alpesh R Modi 10,000
27 Gothamchand A HUF 1,00,000
28 P Anitha 1,20,000
29 Alpesh Kothari 10,000
30 Mangi Lal Jain 25,630
31 Pavan Kumar Jain 10,000
32 Anand Kumar Dhakar 10,000
33 Himmat Bai Jain 15,630
34 Monika Dhakar 10,000
35 Laxmi Lal Jain 8750

36 Balwant Kumar Jain 20,000
37 Seema Jain 6250

38 Piyush Jain 10,000
39 Kamal Jain (HUF) 26,400
40 Preeti Jain 12,100
41 Nilam Kothari 20,000
42 Bathrinath Raveendran 10,000
43 Suresh Chandra Gupta 5000

44 Gayatri Gupta 5000

45 Shashank Karanpuria 10,000
46 Arvind Kumar Bapna 5000

47 Ashok Kabra 5000

48 Ashok Kumar Jain 1,14,400
49 Partha Pratim Mukhopadhyay 10,000
50 Pawan Sharma 10,000
51 Payal Kishan Tosniwal 10,000
52 Seema Khetan 10,000
53 Santosh Kataria 20,000
54 Rajni Gehlot 5000

55 Ramesh Kumar Jain 10,000
56 Basanti Jain 16,240
57 Dinesh Jain 5000

58 Pramila Kothari 10,000
59 Rajesh Shah 5000

60 Chandan Mal P Jain 10,000
61 Rajendra Chittora 1,00,000
62 Abhishek Kothari 50,000
63 Panna Lal Jain 10,000
64 Jayesh Jain HUF 46,640
65 Bhagwan Dutt Shukla 10,000
66 Ganesh Lal Jain 3750
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Sr. No. [Name No. of Equity Shares

67 Yashwanti Devi Pancholi 1250

68 Usha Jain 5000

69 Arvind Devilal Jain 5000

70 Twarit Jain 10,000

71 Ninni 5000

72 Preeti Jain 5000

73 Lilaben Amrutbhai Patel 5000

74 Renu Shah 5000

75 Amrutlal Punjaji Patel 5000

76 Sonal Jain 5000

77 Prithvi Raj 5000

78 Lalita Jain 15,000

79 Shanti Devi Jain 10,000

80 Vinod Pagaria 5000

81 Lokesh Jain 5000

82 Hemraj Kothari 62,500

83 Mamta N Sanghvi 10,000

84 Nakul Purohit 6250

85 Jinendra Kumar Jain 1,00,000

86 Nilesh Sanghvi 5000

87 Pankaj Kumar Rathi 10,000

88 Sudhir N 80,000

89 Nitin Ganpatlal Jain 5000

90 Dinesh Rathi 10,000

91 Radha Malani 10,000

92 S K Agarwal HUF 10,000

93 Tetris Consultants LLP 30,000

94 Subhash Jain 15,000

95 Khubi Lal 5000

96 Pooja Jain 20,000

97 Hemang Dinesh Shah 1,00,000
Total 27,26,422

4. Following is the history of non-convertible debentures of our Company:

Details of Allotment

Date of Number of | Name(s) of the |Face Value |Issue Price |Consideration|Nature of Total Amount
allotment of | non- allottee (in%) (in®) Transaction | (in )
Debentures | convertible

debentures

allotted
June 30, 100 Union Bank of |10,00,000 |10,00,000 |[Cash Allotment |10,00,00,000
2020 India

152




Details of listing

ISIN Scrip Code Amount (in ) Date of Maturity
INE916Y07016 12AFIL23 10,00,00,000 June 30, 2023
5. Till date, no Equity Shares have been issued out of capitalization of its revaluation reserves or unrealized profits

10.

11.

by our Company.

Till date, no Equity Shares have been allotted by our Company pursuant to any scheme approved under Sections
391-394 of the Companies Act, 1956 or Sections 230-234 of Companies Act, 2013

Employee Stock Option Scheme

As on the date of this Red Herring Prospectus, except as mentioned below, our Company does not have any
active employee stock option plan:

Akme Fintrade Employee Stock Option Plan 2022 (“ESOP Scheme”)

Our Company adopted the ESOP Scheme in accordance with Securities and Exchange Board of India (Share
Based Employee Benefits and Sweat Equity) Regulations, 2021 pursuant to resolutions passed by our Board on
November 14, 2022 and by our Shareholders on December 7, 2022 to grant 10,00,000 (Ten Lakhs Only)
employee stock options under the ESOP Scheme. The objective of the ESOP Scheme is to reward the eligible
employees for their association with the Company, their performance as well as to attract, retain and reward
eligible employees to contribute to the growth and profitability if the Company.

In terms of the ESOP Scheme, minimum vesting period is one year and maximum vesting period is three years
from the date of grant of options. The exercise period in respect of a vested option shall be a maximum period
of one year from the date of vesting of options.

As on the date of this Red Herring Prospectus, no options have been granted under the ESOP Scheme, as certified
by M/s. Valawat and Associates, Chartered Accountants, by way of their certificate dated June 11, 2024.

Our Company has not issued any Equity Shares under any employee stock option scheme or employee stock
purchase scheme.

Our Company has not issued any Equity Shares in the year preceding the date of this Red Herring Prospectus,
which may be at a price lower than the Issue Price.

Build-up of Promoters’ shareholding in our Company:
History of Equity Share capital held by the Promoters:

As on the date of this Red Herring Prospectus, our Promoters hold 1,45,46,920 Equity Shares, constituting
45.92% of the issued, subscribed and paid-up Equity Share capital of our Company. The build-up of shareholding
of Promoters are as follows:

Nirmal Kumar Jain

Date of No. Equity | Face Value Issue/ Consideration Nature of % of Pre- | % of Post-
Allotment / Shares per Equity | Acquisition/ Transaction | Issue Paid | Issue Paid
Transfer and Allotted / | Share (in%)| Transfer up Capital |up Capital
Date when Transferred Price per

made Fully Equity

Paid up Share (in )

March 31, 11,100 10 10 Cash Allotment 0.04 [e]
1997

March 25, 15,500 10 10 Cash Allotment 0.05 [e]
1998

March 29, 2000 10 10 Cash Allotment Negligibl [e]
2003 e

March 29, 1000 10 30 Cash Allotment Negligibl [e]
2004 e

September 29, 16,700 10 60 Cash Allotment 0.05 [e]
2010

153



Date of No. Equity | Face Value Issue/ Consideration Nature of % of Pre- | % of Post-
Allotment / Shares per Equity | Acquisition/ Transaction | Issue Paid | Issue Paid
Transfer and Allotted / | Share (in%)| Transfer up Capital |up Capital
Date when Transferred Price per

made Fully Equity

Paid up Share (in )

April 4, 2011 1,01,400 10 10 Cash Transfer® 0.32 [e]
July 25, 2012 19,700 10 10 Cash Transfer® 0.06 [e]
March 29, 4,550 10 110 Cash Allotment 0.01 [e]
2013

August 10, 4,320 10 10 Cash Transfer © 0.01 [e]
2013

March 28, 1,02,450 10 10 Cash Transfer ¥ 0.32 [e]
2014

July 3, 2014 9,100 10 110 Cash Allotment 0.03 [e]
March 31, 41,870 10 10 Cash Transfer® 0.13 [o]
2015

March 31, 23,690 10 10 Cash Transfer® 0.07 [o]
2016

March 31, 36,430 10 10 Cash Transfer(® 0.12 [o]
2017

June 5, 2017 35,890 10 10 Cash Transfer® 0.11 [o]
September 16, 77,962 10 NIL Consideration Bonus 0.25 [e]
2017 other than cash Allotment

October 3, 7122 10 10 Cash Transfer® 0.02 [o]
2017

October 31, 3,95,497 10 10 Cash Transfer® 1.25 [o]
2017

December 23, (51,032) 10 10 Cash Transfer? 0.16 [o]
2017

December 23, 51,100 10 10 Cash Transfer(? 0.16 [e]
2017

July 28, 2018 51,032 10 10 Cash Transfer(® 0.16 [o]
February 10, 38,29,524 10 NIL Consideration Bonus 12.09 [e]
2020 other than cash |  Allotment

October 22, 9,75,065 10 NIL Consideration | Transmissiont 3.08 [e]
2021 other than cash 4

February 21, 10,000 10 50 Cash Transfer(® 0.03 [o]
2022

July 12, 2022 50,000 10 50 Cash Transfer(® 0.16 [o]
July 15, 2022 19,34,540 10 50 Cash Transfer” 6.11 [o]
August 8, 2022 | 6,70,000 10 50 Cash Transfer® 2.12 [o]
August 10, 61,190 10 50 Cash Transfer® 0.19 [o]
2022

August 12, 3,90,540 10 50 Cash Transfer® 1.23 [o]
2022

August 22, 1,88,500 10 50 Cash Transfer? 0.60 [o]
2022

August 23, 4,41,540 10 50 Cash Transfer? 1.39 [o]
2022

August 27, 13,690 10 50 Cash Transfer@® 0.04 [o]
2022

October 6, 1,58,640 10 50 Cash Transfer®? 0.50 [o]
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Date of No. Equity | Face Value Issue/ Consideration Nature of % of Pre- | % of Post-

Allotment / Shares per Equity | Acquisition/ Transaction | Issue Paid | Issue Paid

Transfer and Allotted / | Share (in%)| Transfer up Capital |up Capital

Date when Transferred Price per

made Fully Equity

Paid up Share (in )

2022

October 10, 1,28,640 10 50 Cash Transfer@® 0.41 [e]

2022

November 7, 7,49,340 10 50 Cash Transfer) 2.37 [o]

2022

December 21, 1,87,500 10 80 Cash Allotment 0.59 [e]

2022

December 27, 5,03,880 10 50 Cash Transfer®) 1.59 [e]

2022

February 2, 1,57,620 10 50 Cash Transfer®® 0.50 [e]

2023

June 7, 2023 2500 10 NIL Consideration | Transmission | Negligibl [e]
other than cash e

Total 1,14,10,090 36.02 [e]

(1) Transfer from Val Chand Patel [1600 Equity Shares], Gopal Soni [1600 Equity Shares], Narendra Choubisa [1600 Equity

(2)
3)
(4)

()

(6)

()

Shares], Jhamak Lal Jain [1800 Equity Shares], Roshan lal Jain [1500 Equity Shares], Roshan lal Jain [2500 Equity Shares],
Prem Shankar [1500 Equity Shares], Gautam Lal Patel [2500 Equity Shares], Devi Lal Jain [1000 Equity Shares], Bheem
nath Jogi [1700 Equity Shares], Ganesh Nath Jogi [1700 Equity Shares], Shambhu Nath Jogi [1600 Equity Shares], Rekha
Devi Jain [1800 Equity Shares], Hangami bai Jain [1800 Equity Shares], Prakash Kumar Jain [1800 Equity Shares], Dinesh
Kumar Jain [1800 Equity Shares], Jai shree Jain [1800 Equity Shares], Pinki Kumari Sarawat [1600 Equity Shares], Roshan
lal Jain [1800 Equity Shares], Dinesh Kumar Jain [1600 Equity Shares], Mahipal jain [1000 Equity Shares], Hemlata Jain
[1800 Equity Shares], Hemraj Korawat [1000 Equity Shares], Gulab Nath Jogi [5000 Equity Shares], Nathu Lal Gayri [500
Equity Shares], Pushpa Devi Jain [3000 Equity Shares], Rajendra Jain [4350 Equity Shares], Shanti Lal Jain [4200 Equity
Shares], Amit Jain [3500 Equity Shares], Ramesh Jain [3500 Equity Shares], Ronak Jain [3500 Equity Shares], Vishal Jain
[3500 Equity Shares], Dhapu Bai jain [7200 Equity Shares], Prem ji Patel [10400 Equity Shares], Pema Ram Teli [3250
Equity Shares], Mukesh Kalal [1500 Equity Shares], Nathu Lal Pate [2250 Equity Shares], Sanjay Asawa [700 Equity
Shares], Gulab Nath [3400 Equity Shares], Mangu Nath [3250 Equity Shares].

Transfer from Gokul Chand [8300 Equity Shares], Anil Kumar Jain [11,400 Equity Shares].

Transfer from Ram Chnandra Vijayvergiya [4320 Equity Shares].

Transfer from Kastur Chand Jain [10,000 Equity Shares], Subhash Jain [2000 Equity Shares], Anita Patel [1500 Equity
Shares], Valchand Patel [2000 Equity Shares], J.P. Tejawat [1000 Equity Shares], Rajendra Patil [1650 Equity Shares],
Rajendra Patil [2000 Equity Shares], Vijay Patil [1000 Equity Shares], Vijay Patil [1000 Equity Shares], Renuka Rawat
[1000 Equity Shares], Shanta devi Jain [1000 Equity Shares], Dinesh Jain [1000 Equity Shares], Dinesh Jain [1500 Equity
Shares], Sansar Bai Jain [4200 Equity Shares], Dali Chand Rawal [10,000 Equity Shares], Ratan Devi Rawal [8800 Equity
Shares], Nitesh Rawal [5900 Equity Shares], Jagdish Rawal [7800 Equity Shares], Hemraj Jain [3400 Equity Shares], Punji
Bai Jain [4600 Equity Shares], Leela Jain [8100 Equity Shares], Bhavin Jain [4800 Equity Shares], Bheru Lal Patel [2850
Equity Shares], Ramesh Jain [600 Equity Shares], Vijay Chand Jain [3500 Equity Shares], Vijay Chand Jain [250 Equity
Shares], Rakesh Jain [7500 Equity Shares], Mittu Bai Jain [3500 Equity Shares].

Transfer from Vardhaman Jain,[1700 Equity Shares], Mangi Lal Malvi, [1700 Equity Shares], Jnamak Lal Devra, [1600
Equity Shares], Ramesh Devra [1700 Equity Shares], Equity Shares], Santosh Devra,[1700 Equity Shares],,Shanti Lal
Jain,,[500 Equity Shares],,Jai shree Jain,,[330 Equity Shares], Mrs. Laxmi Devi Jain, [1800 Equity Shares], Deva Chand
Jain, [1800 Equity Shares], Dal Chand Jain, [500 Equity Shares], Heera Lal Jain, [500 Equity Shares], Mrs. Vijya Jain,
[700 Equity Shares], Dalla Ji Patel, [500 Equity Shares], Dhuli Ram Patel, [500 Equity Shares], Gautam Lal Meena, [250
Equity Shares], Lalu Ram Patel, [1000 Equity Shares], Lalu Ram Patel, [1000 Equity Shares], Nathu Lal Jain, [2000 Equity
Shares], Mrs Basanti K. Chaudhary, [1000 Equity Shares], Mrs. Vadi Bai Chittora, [1500 Equity Shares], Ramesh Malawat,
[600 Equity Shares], Mrs. Geeta Devi Patel, [1500 Equity Shares], Priyanka Dargi, [500 Equity Shares], Bhanu Bapna,
[1070 Equity Shares], Anita Jain, [1650 Equity Shares], Sunil Chittora, [3500 Equity Shares], Sunil Chittora, [1700 Equity
Shares], Sunil Chittora, [2460 Equity Shares], Anjana Jain, [2000 Equity Shares], Anjana Jain, [4610 Equity Shares].
Laxmi Bai Jain [6000 Equity Shares], Naresh Jain [1640 Equity Shares], Arvind Kumar Jain [1820 Equity Shares], Anjali
Jain [910 Equity Shares], Bebi Devi Joshi [540 Equity Shares], Meena Agrawal [2010 Equity Shares], Gayatri Devi Sharma
[1760 Equity Shar es], Rang Lal Jain [1730 Equity Shares], Chanchal Jain [1820 Equity Shares], Shabhu Lal Doshi [2730
Equity Shares], Roshini Devi [910 Equity Shares], Sharad Chandra Nagar [1820 Equity Shares].

Transfer from Kanchan Devi Jain [1500 Equity Shares], Amba Lal Jain [640 Equity Shares], Hitesh Singh Rathore [3870
Equity Shares], Bhagwat Singh Rathore [11,150 Equity Shares], Basanti Jain [1800 Equity Shares], Kanchan Devi Singhi
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(8)

©)

(10)

(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)
(21)
(22)
(23)
(24)
(25)
(26)
(27)
(28)

[3340 Equity Shares], Ramba Devi Jain [4400 Equity Shares], Ramesh Jain [7700 Equity Shares], Snajay Babel [2000
Equity Shares], Lena Malvi [30 Equity Shares].

Transfer from Tek Chand Jain [5000 Equity Shares], Mohan Lal Jain 10010 Equity Shares], Shweta Chittora [10,000 Equity
Shares], Pritesh Jain [1250 Equity Shares], Sharmila Jain [750 Equity Shares], Kanak Mala Jain 2500 Equity Shares],
Nisha Kawaliya [2500 Equity Shares], Sunil Kumar Chittora [300 Equity Shares], Nilesh Jain [1000 Equity Shares], Lalita
Jain [1000 Equity Shares], Sonak Jain [280 Equity Shares], Nirmal Kumar Jain [1300 Equity Shares].

Transfer from Tek Chand Jain [1000 Equity Shares], Mohan Lal Jain [2002 Equity Shares], Shweta Chittora [2000 Equity
Shares], Pritesh Jain [250 Equity Shares], Sharmila Jain [150 Equity Shares], Kanak Mala Jain [500 Equity Shares], Nisha
Kawaliya [500 Equity Shares], Sunil Kumar Chittora [60 Equity Shares], Nilesh Jain [200 Equity Shares], Lalita Jain [200
Equity Shares], Nirmal Kumar Jain [260 Equity Shares].

Transfer from Rang Lal Malvi (Jain) [2760 Equity Shares], Pankaj Jain [18,444 Equity Shares], Kalpana Bhathagar
[11,148 Equity Shares], Rekha Jain [3696 Equity Shares], Avinash Bhatnagar [5532 Equity Shares], Basant Prabha Jain
[29,460 Equity Shares], Praveen Kumar Jain [1200 Equity Shares], Sanjay Chittora [16,368 Equity Shares], Sushila Jain
[12,908 Equity Shares], Equity Shares], Basanti Devi [19,680 Equity Shares], Equity Shares], Ghanshyam Soni [9600 Equity
Shares], Yashdeep Jain [2880 Equity Shares], Kuldeep Jain [2880 Equity Shares], Ashok Kumar Jain [6000 Equity Shares],
Manhendra Jain [17,118 Equity Shares], Shyama Kanak Mal Jain [6000 Equity Shares], Bhanwar Lal Surana [4000 Equity
Shares], Kavi construction [1480 Equity Shares], Aziz Khan Gadniya [2000 Equity Shares], Vinita Jain [4000 Equity
Shares], Prakash Chandra [4000 Equity Shares], Kalu Lal Jain [4000 Equity Shares], Equity Shares], Dhulchand S. Jain
[2000 Equity Shares], Naresh Goswami [1280 Equity Shares], Ashok Kumar Jain [2000 Equity Shares], Navin Kumar Jain
[6000 Equity Shares], Jamak Lal Jain [1200 Equity Shares], Amba Lal Salvi [1280 Equity Shares], Nirmal Kumar Jain
[1600 Equity Shares], Bahadur Bhawsar [4000 Equity Shares], Fakhruddin Kandawadi [8000 Equity Shares], Juned Rasa
Beg [4000 Equity Shares], Nirudding Talwadi [2000 Equity Shares], Sunder Devi Jain [1200 Equity Shares], Anil Jain [587
Equity Shares], Kalu Lal Ji Chittora [10,000 Equity Shares], Laxmi Lal Malvi (Jain) [7620 Equity Shares], Pawan Jain
[1200 Equity Shares], Dinesh Jain [1504 Equity Shares], Hemraj Jain [19,380 Equity Shares], Hemant Sharma [1980 Equity
Shares], Anil Kothari [30,000 Equity Shares], Monika Dhakad [4260 Equity Shares], Vardi Chand Jain [10,440 Equity
Shares], Anand Dhakad [17,220 Equity Shares], Manju Devi Jain [13,200 Equity Shares], Brij Lal Bhojawat [15,216 Equity
Shares], Sohani Devi[600 Equity Shares], Viplav Jain [4404 Equity Shares], Deep Chand Jain [15,276 Equity Shares], Rajni
Gehlot [7128 Equity Shares], Pushpa Chittora [5460 Equity Shares], Rama Bhatnagar [10,308 Equity Shares].

Transfer to Abhilasha Jain [31,352 Equity Shares], Pushpa Nagda [19,680 Equity Shares].

Transfer from Nirmal Kumar Jain HUF [51,100 Equity Shares].

Transfer from Abhilasha Jain [31,352 Equity Shares], Pushpa Nagda [19,680 Equity Shares].

Transmission from Sohan Lal [9,75,065 Equity Shares].

Transfer from Ajay Sharma [10,000 Equity Shares].

Transfer from Sadbhavana Charitable Trust [50,000 Equity Shares].

Transfer from Ashish Jain [9,75,110 Equity Shares], Kavish Jain [9,59,430 Equity Shares].

Transfer from Pushpa Nagda [6,70,000 Equity Shares].

Transfer from Abhilasha Jain [61,190 Equity Shares].

Transfer from Kavish Jain HUF [3,90,540 Equity Shares].

Transfer from Vinita Sureshkumar Jain [1,88,500 Equity Shares].

Transfer from Ashish Jain HUF [4,41,540 Equity Shares].

Transfer from Surbhi Jain [13,690 Equity Shares].

Transfer from Kailash Jain [1,46,640 Equity Shares], Vimal Jain [12,000 Equity Shares].

Transfer from Shilpa Jain [1,28,640 Equity Shares].

Transfer from Anil Kumar Jain [7,49,340 Equity Shares].

Transfer from Kanta Jain [5,03,880 Equity Shares].

Transfer from Ravindra Jain [1,57,620 Equity Shares].

Manju Devi Jain

Date of No. Equity Face Issue/ Consideration Nature of % of Pre- % of
Allotment / Shares Allotted | VValue per | Acquisition/ Transaction | Issue Paid |Post-
Transfer and |/ Transferred | Equity Transfer Price up Capital | Issue
Date when Share (in | per Equity Paid up
made Fully %) Share (in ) Capital
Paid up

March 31, 3300 10 10 Cash Allotment 0.01 [e]
1997

March 29, 2000 10 10 Cash Allotment Negligible |[e]
2003

March 29, 1000 10 30 Cash Allotment Negligible |[e]
2004

September 29, | 8300 10 60 Cash Allotment 0.03 [e]
2010
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Date of No. Equity Face Issue/ Consideration Nature of % of Pre- | % of
Allotment/ | Shares Allotted | Value per | Acquisition/ Transaction | lIssue Paid |Post-
Transfer and |/ Transferred | Equity Transfer Price up Capital | Issue
Date when Share (in | per Equity Paid up
made Fully ) Share (in %) Capital
Paid up

March 28, 46,550 10 10 Cash Transfer® 0.15 [o]
2014

March 31, 19,900 10 10 Cash Transfer® 0.06 [o]
2015

March 31, 23,190 10 10 Cash Transfer® 0.07 [o]
2016

March 31, 45,480 10 10 Cash Transfer® 0.14 [o]
2017

June 5,2017 |34,760 10 10 Cash Transfer® 0.11 [o]
September 16, | 29,944 10 NIL Consideration Bonus 0.09 [e]
2017 other than cash Allotment

October 3, 6,872 10 10 Cash Transfer® 0.02 [o]
2017

February 10, |8,85,184 10 NIL Consideration Bonus 2.79 [e]
2020 other than cash Allotment

January 30, 22,500 10 200 Cash Allotment 0.07 [e]
2021

March 31, 32,500 10 200 Cash Allotment 0.10 [e]
2021

Total 11,61,480 3.67 [e]

(1) Transfer from Praveen Jain [1400 Equity Shares], Praveen Jain [1800 Equity Shares], Bhagwan Lal Nagda [1800 Equity Shares], Gautam
Nagda [1800 Equity Shares], Himmat Ram Nagda [1800 Equity Shares], Narvada Nagda [1800 Equity Shares], Balu Ram Kalal [1800 Equity
Shares], Modi Lal Jain [2800 Equity Shares], Kanak Mal Jain [1800 Equity Shares], Chandan Mal Jain [2200 Equity Shares], Mahipal Jain [2200
Equity Shares], Ravi Garg [3000 Equity Shares], Ravi Garg [1700 Equity Shares], Vikas Chobisa [1300 Equity Shares], Dhaneshwar Meena
[1500 Equity Shares], Ganesh Lal Kalal [1300 Equity Shares], Nathu Lal Kalal [1600 Equity Shares], Shanker Joshi [1750 Equity Shares], Sunil
Asawa [700 Equity Shares], Heera Lal Sharma [12,500 Equity Shares].

(2) Transfer from Lehri Devi Jain [1500 Equity Shares], Kanhaiya Lal Jain [1200 Equity Shares], Kanhaiya Lal Jain [1150 Equity Shares],
Kanhaiya Lal Jain [250 Equity Shares], Kanhaiya Lal Jain [2500 Equity Shares], Kanhaiya Lal Jain [3500 Equity Shares], Kamlesh Jain [2500
Equity Shares], Karishma Jain [2500 Equity Shares], Pritum Jain [1800 Equity Shares], Pushpa Malvi [1500 Equity Shares], Rekha Devi Jain
[1500 Equity Shares].

(3) Transfer from Dilip Jain [1390 Equity Shares], Hemendra Jain [1270 Equity Shares], Jayanti Lal Jain [1800 Equity Shares], Jayanti Lal Jain
[690 Equity Shares], Kamla Devi Jain [1200 Equity Shares], Nathu Lal Choubisa [1820 Equity Shares], Rishab Jain [1270 Equity Shares],
Sanjeev Kumar Jain [1040 Equity Shares], Vimla Devi Jain [360 Equity Shares], Vimla Devi Jain [2300 Equity Shares], Vimla Devi Jain [800
Equity Shares], Mukesh Nagda [250 Equity Shares], Mukesh Nagda [1150 Equity Shares], Chanda Jain [1050 Equity Shares], Mahaveer Jain
[1100 Equity Shares], Mahaveer Jain [1200 Equity Shares], Mahak Jain [1100 Equity Shares], Sanjay Kumar [1100 Equity Shares], Granth
Kumar [1100 Equity Shares], Granth Kumar [1200 Equity Shares].

(4) Transfer from Goutam Lal Patel [3130 Equity Shares], Devi Bai Jolawat [4200 Equity Shares], Heera Lal Meena [290 Equity Shares], Jamna
Lal [2730 Equity Shares], Bhuri Bai Nagda [1700 Equity Shares], Banshi Lal Jain [1500 Equity Shares], Ram Krishan Das [640 Equity Shares],
Seema Jain [5000 Equity Shares], Bhanwar Lal Jain [7960 Equity Shares], Bhanwar Lal Nagda [7650 Equity Shares], Bhanwari Devi Jain [970
Equity Shares], Indar Lal Jain [2000 Equity Shares], Manish Devra [1460 Equity Shares], Rajesh Kumar [6250 Equity Shares].

(5) Transfer from Bhupendra Jain [500 Equity Shares], Shashi Rathore [2280 Equity Shares], Brij Lal [12,010 Equity Shares], Manak Chand Jain
[1820 Equity Shares], Ruchi Kothari [500 Equity Shares], Shanti Lal Bhagwati [1370 Equity Shares], Shweta Jain [1920 Equity Shares], Anjana
Jain [1150 Equity Shares], Bheru Lal Dangi [1760 Equity Shares], Devi Chand [2050 Equity Shares], Mayur Jayanti Lal Jain [5000 Equity
Shares], Ranjana Jain [2500 Equity Shares], Prashant Jain [1900 Equity Shares].

(6) Transfer from Bhupendra Jain [100 Equity Shares], Shashi Rathore [456 Equity Shares], Brij Lal [2402 Equity Shares], Manak Chand Jain
[364 Equity Shares], Ruchi Kothari [100 Equity Shares], Shanti Lal Bhagwati [274 Equity Shares], Shweta Jain [384 Equity Shares], Anjana Jain
[150 Equity Shares], Bheru Lal Dangi [352 Equity Shares], Devi Chand [410 Equity Shares], Mayur Jayanti Lal Jain [1000 Equity Shares],
Ranjana Jain [500 Equity Shares], Prashant Jain [380 Equity Shares].

Dipesh Jain
Date of No. Equity Face Issue/ Consideration Nature of % of Pre- | % of
Allotment/ | Shares Allotted | Value Acquisition/ Transaction | Issue Paid |Post-
Transfer and |/ Transferred |per Transfer Price up Capital | Issue
Date when Equity per Equity Paid up
made Fully Share (in | Share (in %) Capital
Paid up )
March 31, 800 10 10 Cash Allotment Negligible |[[e]
1997
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Date of No. Equity Face Issue/ Consideration Nature of % of Pre- | % of
Allotment/ | Shares Allotted | Value Acquisition/ Transaction | Issue Paid |Post-
Transfer and |/ Transferred | per Transfer Price up Capital | Issue
Date when Equity per Equity Paid up
made Fully Share (in | Share (in ) Capital
Paid up 3)

March 29, 2000 10 10 Cash Allotment Negligible |[[e]
2003

March 31, 20,980 10 10 Cash Transfer® 0.07 [o]
2015

March 31, 13,030 10 10 Cash Transfer® 0.04 [o]
2016

March 31, 44,805 10 10 Cash Transfer® 0.14 [o]
2017

June 5,2017 |[33,815 10 10 Cash Transfer® 0.11 [o]
September 16, | 16,323 10 NIL Consideration Bonus 0.05 [e]
2017 other than cash Allotment

October 3, 6323 10 10 Cash Transfer® 0.02 [o]
2017

July 28,2018 | 1500 10 10 Cash Transfer(® Negligible |[e]
February 10, |5,58,304 10 NIL Consideration Bonus 1.76 [e]
2020 other than cash Allotment

Total 6,97,880 2.20 [e]

(1) Transfer from Saroj Devi Jain [2000 Equity Shares], Jayanti Lal Jain [1600 Equity Shares], Bhanwar Lal Jain [3000 Equity
Shares], Amba Lal Jain [1800 Equity Shares], Bahadur Mal Jain [2800 Equity Shares], Bhuri Lal Jain [1500 Equity Shares],
Bhuri Lal Jain [5480 Equity Shares], Rang Lal Jain [2800 Equity Shares].

(2) Transfer from Bhanwar Lal Kothari [11,840 Equity Shares], Amari Devi Meena [60 Equity Shares], Heena Soni [1130 Equity
Shares].

(3) Transfer from Mahaveer Kumar [2770 Equity Shares], Pyari Bai Jain [3080 Equity Shares], Santosh Kumar [1380 Equity
Shares], Shanti Devi Jain [2360 Equity Shares], Sohani Bai Pancholi [2460 Equity Shares], Sumitra Devi Jain [1420 Equity
Shares], Surendra Gupta Bahtnagar [4740 Equity Shares], Laxmi Devi Jain [1750 Equity Shares], Sumitra Devi Jain [1750
Equity Shares], Hemlalta Devi Jain [1750 Equity Shares], Laxmi Bai Jain [5010 Equity Shares], Gunjan Jain [1470 Equity
Shares], Bhupendra Jain [970 Equity Shares], Devendra Kumar Jain [760 Equity Shares], Rodi Bai Jain [4545 Equity
Shares], Dipesh Jain [8590 Equity Shares].

(4) Transfer from Rishab Jain [785 Equity Shares], Panna Lal Jain [290 Equity Shares], Bhim Raj Taletia [9780 Equity Shares]
Ganesh Lal Nagda [13,640 Equity Shares], Neelam H. Jain [4550 Equity Shares], Darshan Mehta [1000 Equity Shares],
Harshika Jain [500 Equity Shares], Ratan Devi Jain [825 Equity Shares], Purshottam Lal [245 Equity Shares], Lalit Kumar
Jain [1000 Equity Shares], Deepesh Kumar Jain [1200 Equity Shares].

(5) Transfer from Rishab Jain [157 Equity Shares], Panna Lal Jain [58 Equity Shares], Bhim Raj Taletia [1956 Equity Shares],
Ganesh Lal Nagda [2728 Equity Shares], Neelam H. Jain [910 Equity Shares], Darshan Mehta [200 Equity Shares], Harshika
Jain [100 Equity Shares], Ratan Devi Jain [165 Equity Shares], Purshottam Lal [49 Equity Shares].

(6) Transfer from Praveen A. Jain [1500 Equity Shares].

Nirmal Kumar Jain HUF

Date of No. Equity Face Issue/ Consideration Nature of % of Pre- % of
Allotment/ Shares Value per | Acquisition/ Transaction | Issue Paid |Post-
Transfer and | Allotted/ Equity Transfer Price up Capital | Issue
Date when Transferred Share (in | per Equity Paid up
made Fully %) Share (in ) Capital
Paid up

March 29, 2750 10 110 Cash Allotment Negligible [o]
2013

March 31, 40,550 10 10 Cash Transfer(® 0.13 [o]
2015

March 31, 33,120 10 10 Cash Transfer® 0.10 [o]
2016

March 31, 41,275 10 10 Cash Transfer® 0.13 [o]
2017

June 5, 2017 | 36,270 10 10 Cash Transfer® 0.11 [e]
September 16, | 23,539 10 NIL Consideration Bonus 0.07 [e]
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Date of No. Equity Face Issue/ Consideration Nature of % of Pre- | % of
Allotment/ Shares Value per | Acquisition/ Transaction | lIssue Paid |Post-
Transfer and | Allotted/ Equity Transfer Price up Capital | Issue
Date when Transferred Share (in | per Equity Paid up
made Fully ) Share (in X) Capital
Paid up

2017 other than cash Allotment

October 3, 7054 10 10 Cash Transfer® 0.02 [e]
2017

October 31, 1,20,196 10 10 Cash Transfer® 0.38 [o]
2017

December 23, | (76,744) 10 10 Cash Transfer® 0.24 [e]
2017

July 28,2018 | 27,484 10 10 Cash Transfer(® 0.09 [o]
February 10, |10,21,976 10 NIL Consideration Bonus 3.23 [e]
2020 other than cash Allotment

Total 12,77,470 4.03 [o]
(1) Transfer from Anita Jain [3500 Equity Shares], Ramesh Jain [600 Equity Shares], Reena Tejawat [1700 Equity Shares],

@

®

4)

®)

(6)

(M
®)

12.

13.

Chandrakala Tejawat [1700 Equity Shares], Ruchika Tejawat [1700 Equity Shares], Ruchika Tejawat [1500 Equity Shares],
Lal Chand Jain [6800 Equity Shares], Mahaveer Jain [2800 Equity Shares], Archana Chittora [9500 Equity Shares], Vijay
Chand Jain [1150 Equity Shares], Shanti Bai Nagda [1200 Equity Shares], Prakash Jain [1800 Equity Shares], Pradeep Jain
[1800 Equity Shares], Mini Jain [3000 Equity Shares], Manhori Devi [1800 Equity Shares].

Transfer from Mrs. Gandi Bai Jain [2530 Equity Shares], Dinesh Jain [3000 Equity Shares], Heera Lal Nayak [3000 Equity
Shares], Kapil Jain [570 Equity Shares], Kapil Jain [2370 Equity Shares], Kundan Mal Samota [1650 Equity Shares], Manish
Jain [1000 Equity Shares], Manish Jain [1570 Equity Shares], Om Prakash Purohit [2170 Equity Shares], Rashmi Sharma
[4570 Equity Shares], Rashmi Sharma [840 Equity Shares], Rashmi Sharma [890 Equity Shares], Shankar Lal Suthar [2420
Equity Shares], Shiv Lal Sharma [560 Equity Shares], Shiv Lal Sharma 880 Equity Shares], Sundar Lal Jain [1260 Equity
Shares], Sundar lal Jain [1840 Equity Shares], Vinod Paliwal [2000 Equity Shares].

Transfer from Rakesh Shah [3250 Equity Shares], Prakash Jain [200 Equity Shares], Sushila Devi Jain [1800 Equity Shares],
Motichand Jain [1900 Equity Shares], Seema Jain [1600 Equity Shares], Ramesh Chandra Malawat [5000 Equity Shares],
Rajendra Patil [1670 Equity Shares], Vijay Patil [835 Equity Shares], Shanker Lal Pancholia [1000 Equity Shares], Pushpa
Devi Jain [1000 Equity Shares], Labh Chand Jain [1000 Equity Shares], Lal Chand Jain [11820 Equity Shares], Shanker Lal
Salvi [6900 Equity Shares], Ramesh Ji Karmawat [3300 Equity Shares].

Transfer from Dhuli Bai Jain [4545 Equity Shares], Rajendra Chittora [8310 Equity Shares], Kailash Jain [13640 Equity
Shares], Pawan Jain [3190 Equity Shares], Ashok K. Chittora [1000 Equity Shares], Chandra Prakash [1600 Equity Shares],
Balu Ram Kalal [1000 Equity Shares], Narbada Devi Chaturvedi [1210 Equity Shares], Sushila Jain [275 Equity Shares],
Mahesh Jinger [500 Equity Shares], Aziz Khan Gadnia [1000 Equity Shares].

Transfer from Dhuli Bai Jain [909 Equity Shares], Rajendra Chittora [1662 Equity Shares], Kailash Jain [2728 Equity
Shares], Pawan Jain [638 Equity Shares], Ashok K. Chittora [200 Equity Shares], Chandra Prakash [320 Equity Shares],
Balu Ram Kalal [200 Equity Shares], Narbada Devi Chaturvedi [242 Equity Shares], Sushila Jain [55 Equity Shares], Mahesh
Jinger [100 Equity Shares].

Transfer from Mukund Jain [18,580 Equity Shares], Heera Lal Nagda [25,644 Equity Shares], Rahul Jhuthawat [600 Equity
Shares], Rayan Jain [3480 Equity Shares], Pritesh Kumar Jain [2880 Equity Shares], Madan Lal Chittora [11,520 Equity
Shares], Malti Devi [3360 Equity Shares], Shashi Kala Jain [600 Equity Shares], Meena Mogra [2700 Equity Shares],
Monika Jain [1632 Equity Shares], Mahaveer Kumar Jain [2400 Equity Shares], Satya Narayan Vaishnav [6000 Equity
Shares], Jayanti Prakash Tejawat [4200 Equity Shares], Chandra Kala Tejawat [1800 Equity Shares], Manju Jain [1200
Equity Shares], Lokesh Jain [1800 Equity Shares], Rodi Lal Patel [6000 Equity Shares], Paritosh Kothari [600 Equity
Shares], Pooja Jain [480 Equity Shares], Mahaveer [2820 Equity Shares], Prem Lata Jain [4200 Equity Shares], Laxmi Devi
Jain [3000 Equity Shares], Teena Jain [3000 Equity Shares], Yahswant Jain [4000 Equity Shares], Heera Lal Sigawat [600
Equity Shares], Badri Lal Ratnawat [120 Equity Shares], Praveen Patel [400 Equity Shares], Saroj Rathore [400 Equity
Shares], Dhiraj Khatod [400 Equity Shares], Vineet Jain [800 Equity Shares], Suresh Talreja [280 Equity Shares], Praveen
Singh Ranawat [400 Equity Shares], Om Prakash Sharma [400 Equity Shares], Mitesh Chittora [700 Equity Shares], Khmeraj
Nagda [400 Equity Shares], Tarachand Lachiram Samariya [400 Equity Shares], Laxmi Lal [600 Equity Shares], Pooja Jain
[400 Equity Shares], Hemlata Jain [400 Equity Shares], Neeraj Jain [400 Equity Shares], Khubi Lal Jain [600 Equity Shares].
Transfer to Nirmal Kumar Jain [51,100 Equity Shares], The Coronation Castles Private Limited [25,644 Equity Shares]
Transfer from Pankaj Jain [480 Equity Shares], Sumitra Devi [480 Equity Shares], Panna Lal Jain [880 Equity Shares], The
Coronation Castles Pvt Ltd [25,644 Equity Shares]

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of allotment of such
Equity Shares.

None of the Equity Shares held by our Promoters are pledged.
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The following is the Equity Shareholding pattern of our Company as on the date of this Red Herring Prospectus*:

Category () | Category | Nos. of | No. of full No. of No. of Total nos. Share No. of  |Shareholdi
9oy () of Sr?arg Share | paid up g partly shares | sharesheld | holdingas | Number of voting rights held in each class of | ¢hares g, asa 9% | NO- Of locked No. of shares No. of
holder | holders | equity | paid-up |underlying [ (VID)=(1V + | a % total securities (1X) underlying | assuming | 1N shares pledged or oLy
(1 (111) |sharesheld | equity |Depository | (V)+(VI) No. of No. of voting Rights Total |outstanding |  full (X1 otherwise slires Lzl
(v) shares | Receipts shares |Class Class | Total |asa % |convertible [conversion encumbered J Iy y
held (V) (Vi) (calculated | (Equity) (Others) of securities of (X en&afterla i
as per A+B+ | (including |convertible secionn
SCRR, C Warrants) | securities [No. |Asa % No. As a% X1v)
1957 (VII) (X) (asa |[(a) |of total (a) of total
As a % of percentage shares shares
A+B+C2) of diluted held (b) held (b)
share
capital)
(A) |Promoter & 14 1,77,40,826 |0 0 1,77,40,826 |56.01 1,77,40,826 1,77,40,826 |56.01 0 0 0 0 0 1,77,40,826
Promoter
Group
(B) |Public 815 1,39,34,170 |0 0 1,39,34,170 |43.99 1,39,34,170 1,39,34,170 |43.99 0 0 0 0 0 1,39,23,885
(©) |Non- 0 0 0 0 0 0 0 0 0 0 0 0o |o 0 0
Promoter-
Non Public
(C1) | Shares 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
underlying
DRs
(C2) | Shares held 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
by Employee
Trusts
Total 829 3,16,74,996 |0 0 3,16,74,996 |100 3,16,74,996 3,16,74,996 |100.00 (0 0 0 0 0 3,16,64,711

*The shareholding is as per the BENPOS dated June 07, 2024.

We state that the Equity Shares held by the Promoters and the members of the Promoter Group of the Company are dematerialised. The Equity Shares which are not dematerialised are held by the
public shareholders of the Company.
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14. Details of Shareholding of major equity Shareholders of our Company:

i. Names of Equity Shareholders of the Company holding 1% or more of the paid-up capital of the
Company and the number of Equity Shares held by them as on the date of the filing of this Red Herring

Prospectus*:

S. [Name of Equity Shareholders| No. of Equity % of Pre- Issue % of Post- Issue
No. Shares Equity Share Capital | Equity Share Capital
1. | Nirmal Kumar Jain 1,14,10,090 36.02 [e]
2. | Akme Build Estate Limited 14,37,500 4,54 [e]
3. | Nirmal Kumar Jain HUF 12,77,470 4.03 [e]
4. Manju Devi Jain 11,61,480 3.67 [e]
5. |Jenisha Jain 7,14,920 2.26 [e]
6. Deepesh Jain 6,97,880 2.20 [®]
7. |Jamnibai Bansilal Jain 3,77,880 1.19 [e]
8. Kanchan Devi 3,04,325 0.96 [e]
9. | Amit Gunchandra Mehta 3,00,000 0.95 [e]
10. |S S Seema 3,00,000 0.95 [o]
11. |Bansilal Champalalji Jain 2,62,100 0.83 [e]
12. | Trina Devang Vyas 2,60,000 0.82 [e]
13. |Dharit Pankaj Barbhaya 2,45,000 0.77 [e]
14. |Meghraj Jain Shikar 2,25,000 0.71 [e]
15. |Manish Jaroli 2,23,000 0.70 [e]
16. ﬁimfedStar Housing Finance 2.18.220 0.69 [®]
17. |Rajesh Girdharlal Vora 2,10,000 0.66 [e]
18. |Kanchan Auto Private Limited 2,00,000 0.63 [®]
19. |Vinita Sureshkumar Jain 1,85,365 0.59 [®]
20. |P Anitha 1,80,000 0.57 [e]
21. | Ashok Kumar Jain 1,72,760 0.55 [e]
22. |Surbhi Jain 1,69,490 0.54 [e]
23. ﬁirrkr:?tr:d Dream Homes Private 152,546 0.48 [e]
24. | Vimalchand Darshani 1,50,000 0.47 [e]
25. | Vimalchand Namratha 1,50,000 0.47 [e]
26. |R A Maxx Private Limited 1,50,000 0.47 [e]
27. |Jinendra Kumar Jain 1,50,000 0.47 [e]
28. |Hemang Dinesh Shah 1,50,000 0.47 [e]
29. Irrf]i(t;%ronatlon Castles Private 1.40,085 0.44 [e]
30. |Anish Dhing 1,34,000 0.42 [e]
31. |Praveen Kumar Jain 1,33,740 0.42 [e]
32. |Haushang Ajit Dawda 1,27,700 0.40 [e]
33. |Manak Chand Jain 1,26,667 0.40 [e]
34. |Bhupendra Bansilalji Jain 1,25,760 0.40 [e]
35. |Bhavesh Shantilal Jain 1,21,000 0.38 [e]
36. | Ankur Balwant Bolia 1,20,000 0.38 [e]
37. |Pramila Kothari 1,15,000 0.36 [e]
38. | Gothamchand A HUF 1,15,000 0.36 [e]
39. |Rajni Gehlot 1,07,500 0.34 [e]
40. |Pranav Ramesh Kumar Jain 1,00,750 0.32 [e]
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41. |Ramesh Kumar Jain 1,00,000 0.32 [e]
42. |Kamna Soni 1,00,000 0.32 [e]
43. |Alpesh Kothari 1,00,000 0.32 [e]
44, |Bobby Singh Chandel 1,00,000 0.32 [e]
45, |Jamak Lal Jain 95,940 0.30 [e]
46. |Hemraj Kothari 93,750 0.30 [e]
47. |Kanchan Jain 92,225 0.29 [e]
48. | Manju Devi Bihani 87,500 0.28 [e]
49. | Akme Fincon Limited 83,520 0.26 [o]
50. |Ajaya Sharma 76,875 0.24 [e]
51. |Chandrasekaran Saravanan 75,000 0.24 [e]
52. | Abhishek Kothari 70,000 0.22 [e]
53. | Vinitha Manish Jain 70,000 0.22 [e]
54. |Indu Ramanlal Golecha 68,500 0.22 [e]
55. | Mukesh Jain 60,625 0.19 [e]
56. |Ronak Jhuthawat 60,000 0.19 [e]
57. | Amee Dipen Parekh 60,000 0.19 [e]
58. |Padmanabh Vittal Shetty 60,000 0.19 [e]
59. |Deepa Narayan Gwalani 57,000 0.18 [e]
60. |Yash Pankaj Barbhaya 53,500 0.17 [e]
61. |Rajendra Chittora 52,508 0.17 [e]
62. |Yashwant Jain (HUF) 50,000 0.16 [e]
63. |Swati Shah 50,000 0.16 [o]
64. |Rajnikant Meghji Shah HUF 50,000 0.16 [e]
65. |Rahul Rajendra Jain 50,000 0.16 [e]
66. | Nishit H Jasani (HUF) 50,000 0.16 [e]
67. |Nidhi Aditya Somani 50,000 0.16 [o]
68. |Contactx Resource 50,000 0.16 [e]

Management Private Limited
69. |Narayan Prasad Mundhra 50,000 0.16 [e]
70. | Kajal Hitesh Sanghvi 50,000 0.16 [e]
71. | Shubhangi Pandekar 50,000 0.16 [e]
72. |Hitesh Laxmilal Jain 50,000 0.16 [e]
73. | Hiren Paramananddas Shah 50,000 0.16 [e]
74. | Dinesh Jain 50,000 0.16 [e]
75. Eier:]/:f[relga Constructions Private 50,000 0.16 [e]
76. |Badami Dinesh Mehta 50,000 0.16 [e]
77. |Bhupendra Bansilalji Jain HUF 50,000 0.16 [e]
78. | Tetris Consultants LLP 45,000 0.14 [e]

Total 2,53,61,046 80.07 [o]

*The shareholding is as per the BENPOS dated June 07, 2024.

None of the Equity Shareholders of our Company holding 1% or more of the paid-up capital of the
Company as on the date of the filing of the RHP are entitled to any Equity Shares upon exercise of
warrant, option or right to convert a debenture, loan or other instrument.

Names of Equity Shareholders of the Company holding 1% or more of the paid-up capital of the
Company and the number of Equity Shares held by them 2 (two) years prior to date of filing of this Red
Herring Prospectus (as of June 10, 2022):
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S. No. Name of Equity Shareholders | No. of Equity % of Pre-Issue | % of Post- Issue
Shares Equity Share Equity Share
Capital Capital

1. Nirmal Kumar Jain 57,71,970 26.46 [e]

2. Nirmal Kumar Jain HUF 12,77,470 5.86 [e]

3. Manju Devi Jain 11,61,480 5.32 [o]

4. Ashish Jain 9,75,110 4.47 [e]

5. Kavish Jain 9,59,430 4.40 [®]

6. Anil Kumar Jain 7,49,340 3.43 [e]

7. Jenisha Jain 7,14,920 3.28 [e]

8. Deepesh Jain 6,97,880 3.20 [e]

9. Pushpa Nagda 6,70,000 3.07 [e]

10. |Bansilal Champalalji Jain 5,63,850 2.58 [e]

11. |Vinita Sureshkumar Jain 5,06,590 2.32 [e]

12. |Kanta Jain 5,03,880 231 [e]

13. | Ashish Jain HUF 4,41,540 2.02 [e]

14. | The Coronation Castles Private 4,41,340 2.02 [e]
Limited

15. |Kavish Jain (HUF) 3,90,540 1.79 [e]

16. |Jamnibai Bansilal Jain 3,77,880 1.73 [®]

17. |Manak Chand Jain 3,62,540 1.66 [o]

18. | Anchor Metal Private Limited 3,44,925 1.58 [e]

19. |Kanchan Devi 3,04,325 1.39 [e]

20. | Yashpal Velchand Jain 2,92,825 1.34 [e]

21. |Sanjay Jain 2,35,860 1.08 [e]

22. | Arham Dream Homes Private 2,33,190 1.07 [o]
Limited

23. | Akme Star Housing Finance 2,18,220 1.00 [e]
Limited
Total 1,81,95,105 83.38 [e]

iv. Names of Equity Shareholders of the Company holding 1% or more of the paid-up capital of the
Company and the number of Equity Shares held by them 1 (one) year prior to date of filing of this Red
Herring Prospectus (as of June 09, 2023):

S. | Name of Equity No. of Equity | % of Pre-Issue Equity | % of Post-Issue Equity
No. |Shareholders Shares Share Capital Share Capital
1. Nirmal Kumar Jain 1,14,10,090, 36.02 [e]

2. | Akme Build Estate Limited |14,37,500 4.54 [e]

3. Nirmal Kumar Jain HUF 12,77,470 4.03 [e]

4. Manju Devi Jain 11,61,480 3.67 [e]

5. Anbuchezhian 10,00,000 3.16 [e]

6. |Jenisha Jain 7,14,920 2.26 [e]

7. Deepesh Jain 6,97,880 2.20 [e]

8. Bansilal Champalalji Jain | 5,63,850 1.78 [e]

9. Jamnibai Bansilal Jain 3,77,880 1.19 [e]

10. | Anchor Metal Private 3,44,925 1.09 [e]

Limited

11. |Kanchan Devi 3,04,325 0.96 [e]

12. | Amit Gunchandra Mehta | 3,00,000 0.95 [e]

13. |S S Seema 3,00,000 0.95 [e]

163



S. | Name of Equity No. of Equity | % of Pre-Issue Equity | % of Post-Issue Equity
No. |Shareholders Shares Share Capital Share Capital
14. | Dharit Pankaj Barbhaya 2,45,000 0.77 [e]
15. | Meghraj Jain Shikar 2,25,000 0.71 [e]
16. | Akme Star Housing 2,18,220 0.69 [o]
Finance Limited
17. |Rajesh Girdharlal VVora 2,10,000 0.66 [o]
18. |Trina Devang Vyas 2,05,985 0.65 [o]
19. |Kanchan Auto Private 2,00,000 0.63 [e]
Limited
20. |Vinita Sureshkumar Jain 1,85,365 0.59 [e]
21. |P Anitha 1,80,000 0.57 [e]
22. | Ashok Kumar Jain 1,72,760 0.55 [o]
23. | Bhupendra Bansilalji Jain |1,72,635 0.55 [e]
24. | Surbhi Jain 1,69,490 0.54 [e]
25. | Indu Ramanlal Golecha 1,66,650 0.53 [e]
26. |Namratha V 1,50,000 0.47 [e]
27. |V Darshani 1,50,000 0.47 [e]
28. | R A Maxx Private Limited |1,50,000 0.47 [o]
29. |Jinendra Kumar Jain 1,50,000 0.47 [o]
30. |Hemang Dinesh Shah 1,50,000 0.47 [e]
31. |Gothamchand A HUF 1,45,000 0.46 [e]
32. | Praveen Kumar Jain 1,40,615 0.44 [e]
33. | The Coronation Castles 1,40,085 0.44 [e]
Private Limited
34. | Haushang Ajit Dawda 1,30,700 0.41 [e]
35. | Manak Chand Jain 1,26,667 0.40 [e]
36. |Pramila Kothari 1,15,000 0.36 [e]
37. |Rajni Gehlot 1,07,500 0.34 [e]
38. | Kamna Soni 1,00,000 0.32 [e]
39. | Ramesh Kumar Jain 1,00,000 0.32 [e]
40. | Alpesh Kothari 1,00,000 0.32 [e]
41. |Rajendra Chittora 1,00,000 0.32 [e]
42. | Bobby Singh Chandel 1,00,000 0.32 [e]
43. |Jamak Lal Jain 95,940 0.30 [e]
44. | Hemraj Kothari 93,750 0.30 [e]
45. | Kanchan Jain 92,225 0.29 [e]
46. | Anish Dhing 90,000 0.28 [e]
47. | Manju Devi Bihani 87,500 0.28 [e]
48. | Akme Fincon Limited 83,520 0.26 [e]
49. |Ajaya Sharma 76,875 0.24 [e]
50. |C Saravanan 75,000 0.24 [e]
51. | Abhishek Kothari 70,000 0.22 [e]
52. | Ronak Jhuthawat 60,000 0.19 [e]
53. | Amee Dipen Parekh 60,000 0.19 [e]
54. |Padmanabh Vittal Shetty  |60,000 0.19 [e]
Total 2,53,41,802 80.01 [e]

v. Names of Equity Shareholders of the Company holding 1% or more of the paid-up capital of the
Company and the number of Equity Shares held by them as on 10 (ten) days prior to the date of filing
this Red Herring Prospectus (as of May 31, 2024):
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S. |Name of Equity No. of Equity Shares | % of Pre- Issue % of Post- Issue
No. |Shareholders Equity Share Capital |Equity Share
Capital
1. Nirmal Kumar Jain 1,14,10,090 36.02 [e]
2. | Akme Build Estate Limited | 14,37,500 4.54 [e]
3. Nirmal Kumar Jain HUF 12,77,470 4.03 [®]
4, Manju Devi Jain 11,61,480 3.67 [e]
5. Jenisha Jain 7,14,920 2.26 [®]
6. Deepesh Jain 6,97,880 2.20 [e]
7. Jamnibai Bansilal Jain 3,77,880 1.19 [®]
8. Kanchan Devi 3,04,325 0.96 [e]
9. Amit Gunchandra Mehta 3,00,000 0.95 [®]
10. |S S Seema 3,00,000 0.95 [e]
11. |Bansilal Champalalji Jain 2,62,100 0.83 [®]
12. |Trina Devang Vyas 2,60,000 0.82 [®]
13. | Dharit Pankaj Barbhaya 2,45,000 0.77 [e]
14. | Meghraj Jain Shikar 2,25,000 0.71 [o]
15. | Manish Jaroli 2,23,000 0.70 [e]
16. |Akme Star Housing Finance |2,18,220 0.69 [e]
Limited
17. |Rajesh Girdharlal Vora 2,10,000 0.66 [e]
18. |Kanchan Auto Private 2,00,000 0.63 [e]
Limited
19. | Vinita Sureshkumar Jain 1,85,365 0.59 [e]
20. |P Anitha 1,80,000 0.57 [e]
21. | Ashok Kumar Jain 1,72,760 0.55 [®]
22. | Surbhi Jain 1,69,490 0.54 [e]
23. | R A Maxx Private Limited 1,50,000 0.47 [e]
24. | Vimalchand Darshani 1,50,000 0.47 [e]
25. | Vimalchand Namratha 1,50,000 0.47 [e]
26. |Jinendra Kumar Jain 1,50,000 0.47 [e]
27. |Hemang Dinesh Shah 1,50,000 0.47 [e]
28. | Arham Dream Homes Private | 1,46,296 0.46 [e]
Limited
29. |The Coronation Castles 1,40,085 0.44 [e]
Private Limited
30. | Anish Dhing 1,34,000 0.42 [e]
31. |Praveen Kumar Jain 1,33,740 0.42 [e]
32. |Haushang Ajit Dawda 1,27,700 0.40 [e]
33. | Manak Chand Jain 1,26,667 0.40 [e]
34. | Bhupendra Bansilalji Jain 1,25,760 0.40 [e]
35. | Bhavesh Shantilal Jain 1,21,000 0.38 [e]
36. | Ankur Balwant Bolia 1,20,000 0.38 [e]
37. | Gothamchand A HUF 1,15,000 0.36 [e]
38. | Pramila Kothari 1,15,000 0.36 [e]
39. |Rajni Gehlot 1,07,500 0.34 [e]
40. |Pranav Ramesh Kumar Jain |1,00,750 0.32 [e]
41. |Kamna Soni 1,00,000 0.32 [e]
42. | Ramesh Kumar Jain 1,00,000 0.32 [®]
43. | Alpesh Kothari 1,00,000 0.32 [e]
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S. |Name of Equity No. of Equity Shares | % of Pre- Issue % of Post- Issue
No. |Shareholders Equity Share Capital |Equity Share
Capital
44, |Bobby Singh Chandel 1,00,000 0.32 [e]
45. |Jamak Lal Jain 95,940 0.30 [e]
46. |Hemraj Kothari 93,750 0.30 [e]
47. |Kanchan Jain 92,225 0.29 [®]
48. |Manju Devi Bihani 87,500 0.28 [®]
49. | Akme Fincon Limited 83,520 0.26 [e]
50. |Ajaya Sharma 76,875 0.24 [e]
51. |Chandrasekaran Saravanan | 75,000 0.24 [e]
52. | Abhishek Kothari 70,000 0.22 [®]
53. | Vinitha Manish Jain 70,000 0.22 [®]
54. |Indu Ramanlal Golecha 68,500 0.22 [®]
55. | Mukesh Jain 60,625 0.19 [e]
56. |Ronak Jhuthawat 60,000 0.19 [®]
57. | Amee Dipen Parekh 60,000 0.19 [e]
58. | Padmanabh Vittal Shetty 60,000 0.19 [e]
59. | Deepa Narayan Gwalani 57,000 0.18 [e]
60. |Yash Pankaj Barbhaya 53,500 0.17 [e]
61. |Rajendra Chittora 52,508 0.17 [®]
62. |Rahul Rajendra Jain 50,000 0.16 [e]
63. | Yashwant Jain (HUF) 50,000 0.16 [®]
64. | Nishit H Jasani (HUF) 50,000 0.16 [e]
65. | Dinesh Jain 50,000 0.16 [e]
66. |Rajnikant Meghji Shah HUF | 50,000 0.16 [e]
67. | Contactx Resource 50,000 0.16 [e]
Management Private Limited
68. | Devkripa Constructions 50,000 0.16 [e]
Private Limited
69. |Swati Shah 50,000 0.16 [e]
70. |Hitesh Laxmilal Jain 50,000 0.16 [e]
71. |Kajal Hitesh Sanghvi 50,000 0.16 [e]
72. | Shubhangi Pandekar 50,000 0.16 [e]
73. | Badami Dinesh Mehta 50,000 0.16 [e]
74. |Narayan Prasad Mundhra 50,000 0.16 [e]
75. | Nidhi Aditya Somani 50,000 0.16 [®]
76. |Hiren Paramananddas Shah {50,000 0.16 [®]
77. |Bhuperdra Bansilalji Jain 46,875 0.15 [e]
(HUF)
78. | Tetris Consultations LLP 45,000 0.14 [e]
Total 2,53,54,796 80.05 [e]
vi. The Company has not made any initial public offering of specified securities in the preceding 2 (two)

15. Except for the allotment of Equity Shares pursuant to the Issue, the Company has no proposal or intention
to negotiate or consider any alteration in the capital structure of the Company by way of split or consolidation
of the denomination of the shares, or to issue specified securities on a preferential basis or to issue bonus or
rights or further public offer of specified securities within a period of 6 (six) months from the date of opening
of the Issue. However, our Company is in expansion phase and may need additional capital to fund existing/
and or future organic and/ or inorganic expansion. Therefore, our Company may further issue Equity Shares
(including issue of securities convertible into Equity Shares) whether preferential or otherwise after the Issue

years.
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appropriately in due compliance with the applicable statutory provisions.

16. As on the date of this Red Herring Prospectus, the Company has 829 (Eight Hundred Twenty Nine) equity
shareholders.

17. Details of Shareholding of our Promoters, members of Promoter Group in our Company

The following is the Equity shareholding of our Promoters and Promoter Group as of the date of filing this
Red Herring Prospectus™:

S. Name of shareholders No. of Equity % of Pre-lIssue Equity | % of Post- Issue
No. Shares held Shares Capital Equity Shares
Promoters
1. Nirmal Kumar Jain 1,14,10,090 36.02 [e]
2. Manju Devi Jain 11,61,480 3.67 [e]
3. Dipesh Jain 6,97,880 2.20 [e]
4, Nirmal Kumar Jain (HUF) |12,77,470 4.03 [e]
Promoter Group
5 Kanchan Devi 3,04,325 0.96 [e]
6. Shantilal Jain 31,200 0.09 [e]
7. Jamak Lal Jain 95,940 0.30 [e]
8 Manak Chand Jain 1,26,667 0.40 [e]
9. Yashpal Jain 32,824 0.10 [e]
10. |Kanchan Jain 92,225 0.29 [e]
11. |Jenisha Jain 7,14,920 2.26 [e]
12. | The Coronation Castles 1,40,085 0.44 [e]
Private Limited
13. | Star Housing Finance 2,18,220 0.69 [e]
Limited
14. | Akme Build Estate Limited | 14,37,500 4.54 [e]
Total 1,77,40,826 56.01 [o]

*The shareholding is as per the BENPOS dated June 7, 2024.

18. No Equity Shares were purchased or sold by the promoter group of the Company and/or by the directors of
the Company and their relatives in the preceding 6 (six) months from the date of this RHP:

Date of allotment |No. of Equity Shares|Face |Issue |Nature of Name of
allotted to/acquired by|Value |Price |[acquisition [Allottee/Transferee
Promoter Group|(in%) [(inR)
and/or Directors and
their relatives

February 7, 2024 25,000 10.00 |90 Transfer Refer Note 1
February 19,2024 | 47,492 10.00 |90 Transfer Refer Note 2
February 20,2024 | 25,000 10.00 |90 Transfer Refer Note 3

(1) Transfer from Arham Dream Homes Private Limited to Pranav Ramesh Kumar Jain.
(2) Transfer from Rajendra Chittora to Arham Dream Homes Private Limited.
(3) Transfer from Arham Dream Homes Private Limited to Pranav Ramesh Kumar Jain.

19. There have been no financing arrangements wherein the Promoter Group, the Directors of our Company and
their relatives, have financed the purchase by any other person of securities of our Company other than in
the normal course of the business of the financing entity during the period of 6 (six) months immediately
preceding the date of filing of this Red Herring Prospectus.

20. Promoters’ contribution and lock-in
Details of Promoters’ contribution locked in for 18 (eighteen) months:
Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the post-Issue
Equity Share capital, of our Company as on the date of this Red Herring Prospectus, shall be locked in for

a period of 18 (eighteen) months from the date of Allotment as minimum Promoter’s contribution
(“Minimum Promoter’s Contribution”) and the shareholding of the Promoters in excess of 20% of the
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fully diluted post-1ssue Equity Share capital shall be locked in for a period of 1 (one) year from the date of

Allotment.
The Equity Shares which are being locked in for 18 (eighteen) months from the date of Allotment are as
follows:
Promoters No. of | Face Value Issue/ Date of Nature of | Consideration | Percentage
Equity | per Equity |Acquisition| Allotment/ | Allotment/ | (Cash/other of post-
Shares | Share (inX) | Price per | Acquisition Transfer than cash) Issue paid-
Locked Equity and when up capital
in W@ Share (in | made fully
%) paid-up
Nirmal Kumar [e] [e] [e] [e] [e] [e] [o]
Jain
Manju Devi [e] (o] [e] [e] [e] [e] (o]
Jain
Dipesh Jain [e] [e] [e] [e] [e] [e] [o]
Nirmal Kumar [e] [e] [e] [e] [e] [e] [o]
Jain HUF

Our Promoters have given consent to include such number of Equity Shares held by them as may constitute
20% of the fully diluted post-Issue Equity Share capital of our Company as the Minimum Promoters’
Contribution. Our Promoters have agreed not to sell, transfer, charge, pledge or otherwise encumber in any
manner, the Minimum Promoters’ Contribution from the date of filing of this Red Herring Prospectus, until
the expiry of the lock-in period specified above, or for such other time as required under SEBI ICDR
Regulations, except as may be permitted, in accordance with the SEBI ICDR Regulations.

In this connection, please note that:

(i) The Equity Shares offered for Minimum Promoter’s Contribution do not include (i) Equity Shares
acquired in the 3 (three) immediately preceding years for consideration other than cash and out of
revaluation of assets or capitalization of intangible assets, (ii) Equity Shares resulting from bonus issue
by utilization of revaluation reserves or unrealized profits of our Company or bonus shares issued
against Equity Shares, which are otherwise ineligible for computation of Minimum Promoter’s
Contribution

(i) The Minimum Promoter’s Contribution does not include any Equity Shares acquired during the
immediately preceding 1 (one) year at a price lower than the price at which the Equity Shares are being
offered to the public in the Issue;

(iif) Our Company has not been formed by the conversion of one or more partnership firms or a limited
liability partnership firm; and

(iv) The Equity Shares offered for Minimum Promoter’s Contribution are not subject to any pledge in
favour of any creditor.

Details of Promoters’ contribution locked in for 6 (Six) months:

Unless provided otherwise under applicable law, pursuant to the SEBI ICDR Regulations, the Equity Shares
held by our Promoters in excess of the Minimum Promoter’s Contribution) shall be locked-in for a period
of 6 (six) months from the date of Allotment or such other minimum lock-in period as may be prescribed
under the SEBI ICDR Regulations.

Details of Lock-in of Equity Shares held by persons other than Promoters for 6 (six) months:
The entire pre-issue capital held by persons other than the Promoters shall be locked-in for a period of 6
(six) months from the date of Allotment.

Details of lock-in of Equity Shares Allotted to Anchor Investors

50% of the Equity Shares Allotted to the Anchor Investors under the Anchor Investor Portion shall be
locked-in for a period of 30 (thirty) days from the date of Allotment in the Issue and the balance 50% of the
Equity Shares shall be locked-in for a period of 90 (ninety) days from the date of Allotment in the Issue, or
such other period as may be prescribed under the SEBI ICDR Regulations.

21. This s a fresh issue of Equity Shares and accordingly, no selling shareholders are involved in this Issue.
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22.

23.

24,
25.

26.

217.

28.
29.

30.

3L

32.

33.

Equity Shareholding of Directors Key Managerial Personnel and Senior Managerial Personnel in our
Company:

S. Name of Equity No. of Equity % of Pre-Issue Equity | % of Post-Issue Equity
No. |Shareholders Shares Share Capital Share Capital
1. Nirmal Kumar Jain 1,14,10,090 36.02 [e]
2. Ramesh Kumar Jain 1,00,000 0.32 [e]
3. Rajni Gehlot 1,07,500 0.34 [e]
4, Bobby Singh Chandel 1,00,000 0.32 [e]
5. Rajendra Chittora 52,508 0.17 [e]
6. Akash Jain 43,000 0.14 [e]
7. Suresh Chandra Gupta 17,500 0.06 [e]
Total 1,18,30,598 37.35 [e]

Our Company, Directors and BRLM have not entered into any buy-back or other arrangements for the
purchase of the Equity Shares being offered through this Issue from any person.

All securities offered through this Issue shall be made fully paid up.

Neither the BRLM viz. Gretex Corporate Services Limited nor its associates (as defined under the SEBI
(Merchant Bankers) Regulations, 1992) hold any Equity Shares of our Company as on the date of this Red
Herring Prospectus. However, the associates and affiliates of BRLM and the Syndicate Members, if any
may subscribe to the Issue, either in Net QIB Portion or in the Non-Institutional Portion as may be applicable
to such Bidders, where the allocation is on proportionate basis and such subscription may be on their own
account or on behalf of their clients.

No person connected with the Issue, including, but not limited to, our Company, the members of the
Syndicate or our Directors, shall offer any incentive, whether direct or indirect, in any manner, whether in
cash or kind or services or otherwise to any Bidder for making a Bid, except for fees or commission for
services rendered in relation to the Issue.

There will be no further issue of Equity Shares whether by way of issue of bonus shares, preferential
allotment, rights issue or in any other manner during the period commencing from filing of this Red Herring
Prospectus with SEBI until the Equity Shares have been listed on the Stock Exchanges or the application
moneys are unblocked in the ASBA Accounts on account of non-listing, under-subscription, etc., as the case
may be.

All Equity Shares of the Company held by the Promoters are in dematerialised form.

There are no outstanding warrants, options or rights to convert debentures, loans or other instruments
convertible into Equity Shares as on the date of this Red Herring Prospectus.

All transactions in Equity Shares by our Promoters and members of our Promoter Group between the date
of filing of this Red Herring Prospectus and the date of closing of the Issue shall be reported to the Stock
Exchanges within 24 hours of such transactions.

The Promoters and members of our Promoter Group will not receive any proceeds from the Issue.

At any given time, there shall be only one denomination of the Equity Shares of our Company, unless
otherwise permitted by law.

The Avrticles of Association of the Company are not contrary to the Indian Securities Laws and Companies
Act, 2013.
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OBJECTS OF THE ISSUE

The Issue comprises of a Fresh Issue of Equity Shares
Obijects of the Issue

Our Company proposes to utilize the Net Proceeds from the Issue towards augmenting the capital base of our
Company to fulfil its future capital requirements, which are anticipated to arise as a result of the expansion of our
business and assets. Further, a portion of the proceeds from the Issue will be used towards meeting Issue related
expenses.

As an NBFC, we are subject to regulations relating to the capital adequacy, which determine the minimum amount
of capital we must hold as a percentage of the risk-weighted assets on our portfolio and of the risk adjusted value
of off-balance sheet items, as applicable. As per the capital adequacy norms issued by the RBI, our Company is
required to have a regulatory minimum Capital to Risk Weighted Assets Ratio (“CRAR”) of 15% consisting of
Tier | and Tier Il capital. Additionally, our Company is required to maintain a Tier | capital of 10% at all time.

Set out below are the details of our CRAR and our Tier | and Tier Il capital as of the dates indicated:

Particulars As on March 31 As on
2021 2022 2023 December 31,
2023
(X Lakhs, except for percentages)

Tier | Capital 11,908.59 12,677.49 19,386.62 20,518.24
Tier Il Capital 1,562.09 1,208.77 754.07 702.33
Total Capital 13,470.68 13,886.26 20,140.69 21,220.57
Risk Weighted Assets 44,472.15 38,311.24 39,350.78 50,495.71
Tier | Capital Ratio (%) 26.78% 33.09% 49.27% 40.63%
Tier Il Capital Ratio (%) 3.51% 3.16% 1.92% 1.39%
CRAR (%)! 30.29% 36.25% 51.19% 42.02%

Note:
1. CRAR has been computed as per relevant RBI Guidelines. (CRAR = [Tier | Capital + Tier Il capital]/Total Risk weighted Assets).
Further, a portion of the proceeds from the Issue will be used towards meeting Issue related expenses.

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges
and enhancement of our Company’s brand name amongst our existing and potential customers and creation of a
public market for our Equity Shares in India.

The main objects clause and the objects incidental and ancillary to the main objects clause of our Memorandum
of Association enables us to undertake our existing business activities and undertake the activities for which the
funds are being raised by us in the Issue.

Net Proceeds

The following table sets forth details of the Net Proceeds:

Particulars Estimated Amount (in ¥ Lakhs) @
Gross proceeds from the Issue [e]
Less: Issue related expenses @ [o]
Net proceeds (“Net Proceeds”) [e]

(1) To be determined after finalisation of the Issue Price and updated in the Prospectus prior to filing with the
RoC.

(2) For details, see “- Issue related expenses” on page 173.
Requirement of funds and utilization of Net Proceeds

The Net Proceeds of the Fresh Issue are proposed to be utilised for augmenting our capital base to meet future
capital requirements.
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Details of the Objects
1.  Augment the capital base of our Company

Our Company is a non-banking finance company (“NBFC”) registered with the Reserve Bank of India as a Non-
systemically important non-deposit taking company which does not accept public deposits. Further, in
accordance with the Master Direction — Reserve Bank of India (Non-Banking Financial Company — Scale Based
Regulation) Directions, 2023, our Company is classified as an NBFC — Base layer. We are primarily engaged in
rural and semi-urban centric lending solutions to look after the needs and aspirations of rural and semi-urban
populace. Our portfolio includes vehicle finance and business finance (secured) to small business owners.

The Object of the Issue is augmenting the capital base of our Company to fulfill our future capital requirements,
which are anticipated to arise as a result of the expansion of our business and assets. These needs encompass
various areas, including but not limited to, extending loans under vehicle and businesssMSME segments while
adhering to relevant regulatory guidelines, repayment of high cost debts, covering operational expenses, and
funding growth opportunities within the mentioned lending verticals.

Our Company’s management estimates that owing to the Company’s business plan, the risk-weighted assets of
the Company will grow and therefore we will be required to raise further capital to fulfil the minimum
requirement of CRAR and that is where the current high CRAR of the Company will be helpful. Further, we
aim to maintain a higher CRAR focusing on factors such as targeted leverage, targeted rating, lender covenants,
portfolio health and the expectation of future business.

Our Company’s Assets Under Management (“AUM?”), yearly disbursements and Interest income of the
Company as of and for the financial years ended March 31, 2021, March 31, 2022 and March 31, 2023 and the
nine months period ended December 31, 2023, are as set out below:

(In Z Lakhs)
Particulars As of / for the Fiscal ended on As of/ for the 9
March 31, | March 31,2022 | March 31,2023 | Mmonths period
2021 December 31, 2023
Loan Book (AUM) 42,100.78 35,131.79 35,416.11 37,946.28
Fresh Disbursement 5,377.60 1,954.14 7,834.00 5,752.56
Income from Operations 8617.72 6,744.13 6,951.37 5,340.49

Over the past three financial years i.e. FY 2020-21, FY 2021-22 and FY 2022-23, our Company's financial
performance, including its AUM and overall business growth, has displayed inconsistency. This inconsistency
can be attributed to the far-reaching effects of the COVID-19 pandemic on the NBFC sector. Concurrently, we
have diligently undertaken measures to strengthen its financial position by reducing its leverage.

However, in the years preceding this period, our Company has achieved a significant growth. This is exemplified
by our Company's Loan Book (AUM), which witnessed a substantial growth from Rs. 8,689.51 Lakhs as on
March 31, 2016, to an impressive Rs. 47,943.31 Lakhs as on March 31, 2020. This trajectory underscores our
Company's significant surge in lending activities and overall business growth during that particular timeframe.

Similarly, the Income from operations was Rs. 1,305.05 Lakhs for the Financial Year ended March 31, 2016, it
grew to Rs. 10,072.54 Lakhs for the Financial Year ended March 31, 2020.

The COVID-19 pandemic exerted a significant influence on both the business environment and the economy
over the past three years. The repercussions were particularly pronounced during the majority of the Fiscal years
2020-21 and 2021-22. The imposition of customer moratoriums during this period had a notable effect on
monthly collection efficiencies. This widespread circumstance had far-reaching consequences nationwide,
causing disruptions across various industries and impeding economic growth. Among the sectors affected, the
NBFC sector also experienced disruptions due to the pandemic-induced economic challenges.

Outcome of the pandemic's impact on the NBFC sector was a reduction in the issuance of fresh loans. The

presence of an unpredictable economic landscape and heightened risk elements prompted financial entities,
including NBFCs, to adopt a circumspect stance in offering novel credit to borrowers.
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Amid this testing phase, our Company's leadership opted for a strategic choice — emphasizing the retrieval of
current loans over actively seeking out new business prospects. This strategy was adopted to mitigate potential
losses and uphold our Company's fiscal solidity amidst the economic uncertainties induced by the pandemic.

This strategic shift led us to abstain from initiating new disbursements, consequently resulting in a decrease in
new borrowings. Borrowings serve as a prevalent avenue for NBFCs in supporting their lending endeavours and
other financial activities. Our management's choice to curtail the pace of fund-raising through borrowings was
aimed at moderating the overall leverage stance and overseeing cash flows. This transformation is discernible in
the fact that our Company's leverage position has transitioned from more than 4.47 as on March 31, 2019 to a
level of 0.88 and 0.91 i.e., below 1.00 as on March 31, 2023 and December 31, 2023, respectively.

Although this prudent strategy did result in a reduction in the overall operational revenue, new disbursements,
and AUM in the fiscal years 2021 and 2022, once the impacts of the COVID-19 pandemic abated, our Company
returned to its regular business operations. Subsequently, in Fiscal 2023, our Company reinstated its typical
business endeavours and facilitated Rs. 7,834.00 lakhs in fresh loan disbursements.

The Net Proceeds will be utilized to increase our Company’s Tier-l capital base to meet future capital
requirements which are expected to arise out of the growth of our Company’s business and assets, primarily its
vehicle loan and other Business/mortgage loans, and to ensure compliance with the RBI Directions viz. Master
Direction DNBR.PD.007/03.10.119/2016-17.

We are expecting to significantly grow our loan portfolio in coming years which would require Tier 1 capital to
comply with the applicable capital adequacy regulations. For further details, see “Key Regulations and Policies
in India”, on page 248.

The Net Proceeds are proposed to be utilized for increasing our Company’s capital base which will majorly be
utilized towards the onward lending in the verticals and geographies in which our Company is operating.

Our geographical loan book is set out as below as of the dates indicated:-

Geography Existing Business Share of AUM as on March 31, Existing Business
2021 2022 2023 Share of AUM as on

December 31, 2023

& Lakhs) %  Lakhs) %  Lakhs) % ( Lakhs) %

Rajasthan 28,853.51 68.53% | 24980.84 71.11%| 24,982.34| 70.54%| 26,329.30| 69.39%
Mabharashtra 3,216.00 7.64%| 2,593.98 7.38%| 2,831.46 7.99%| 3,681.57| 9.70%
MP 4,854.00 11.53%| 4,174.37 11.88%| 4,454.67| 12.58%| 4,538.04| 11.96%
Gujarat 5,026.01 11.94%| 3,263.01 9.29%| 3,147.64 8.89%| 3,397.37| 8.95%
Odisha 151.26 0.36% 119.59 0.34% 0.00 0.00% 0.00| 0.00%
Grand Total 42100.78| 100.00% | 35,131.79| 100.00% |35,416.11| 100.00% | 37,946.28| 100.00
%

Our Sector vise loan book is set out as below as of the dates indicated:-

Sector-wise Sector-wise Loan Book as on March 31, Sector-wise Loan
Loan Book 2021 2022 2023 Book as on
December 31, 2023
(X Lakhs) % (X Lakhs) % (X Lakhs) % (X Lakhs) %
Vehicle Loan 9,574.29 22.74% 7,620.69 21.69% 7,525.18 21.25% | 7,879.63 20.77%
Business | 3252649 77.26%| 2751110 78.31%| 27.890.94| 78.75%| 30,066.65| 79.23%
Mortgage Loans
Grand Total 42,100.78| 100.00% | 35,131.79 100.00% | 35,416.11| 100.00% | 37,946.28| 100.00%

For further details about our business, see “Our Business” chapter beginning on page 225 of this Red Herring
Prospectus.

In addition to the onward lending capital raised through the Issue may also be utilized for the other business
operations activities like repayment of high-cost debts (which in turn will improve our Company’s net interest
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margin, covering operational expenses (that will include working capital expenses for operations of new
branches), and funding growth opportunities within the mentioned lending verticals (including new geographical
expansion, branding etc.)

Means of Finance

The funding requirements mentioned above are based on the internal management estimates of our Company
and have not been appraised by any bank, financial institution or any other external agency. They are based on
current circumstances of our business. Our Company may have to revise its estimates from time to time on
account of various factors beyond its control, such as market conditions, competitive environment, and interest
or exchange rate fluctuations. Consequently, the funding requirements of our Company are subject to revision
in the future at the discretion of the management subject to applicable law. If additional funds are required for
the purposes as mentioned above, such requirement may be met through internal accruals, additional capital
infusion, debt arrangements or any combination of them, subject to compliance with applicable laws.

Our Company proposes to utilise the Net Proceeds from the Issue towards the aforementioned Objects.
Accordingly, we confirm that there is no need for us to make firm arrangements of finance under Regulation
7(1)(e) of the SEBI ICDR Regulations through verifiable means towards at least 75% of the stated means of
finance, excluding the amount to be raised through the Issue.

Issue related expenses
The total expenses of the Issue are estimated to be approximately X [e] Lakhs.

The Issue related expenses primarily include fees payable to the BRLM and legal counsel, fees payable to the
Statutory Auditor, brokerage and selling commission, underwriting commission, commission payable to
Registered Brokers, RTAs, CDPs, SCSBs’ fees, Sponsor Bank’s fees, Registrar’s fees, printing and stationery
expenses, advertising and marketing expenses and all other incidental and miscellaneous expenses for listing the
Equity Shares on the Stock Exchanges.

The estimated Issue related expenses are as follows:

(T in Lakh)
S. No Activity Estimated amount @ | As a % of total | As a % of Issue
® in Lakhs) estimated Issue Size ®
Expenses
1. BRLM fees and commissions |[e] [e] [e]
(including underwriting commission)
2. Brokerage, selling commission, |[e] [e] [e]
bidding charges, processing fees and
bidding charges for the Members of
the Syndicate, Registered Brokers,
SCSBs, RTA and CDPs @®@®E(™(E)
3. Advertising and marketing expenses |[e] [e] [e]
for the Issue
4, Other expenses
(i) Listing fees, SEBI filing fees, |[eo] [e] [e]
BSE & NSE processing fees,
book building software fees,
(i)  Other regulatory expenses, [e] [e] [e]
(iii) Printing and stationery expenses | [e] [e] [e]
(iv) Fees payable to the legal|[e] [e] [e]
counsel
(v) Miscellaneous [e] [e] [e]
Total Estimated Issue Expenses [e] [e] [e]

@ Amounts will be finalised and incorporated in the Prospectus on determination of Issue Price.

@ Selling commission payable to the SCSBs on the portion for Retail Individual Bidders and Non-Institutional
Bidders, which are directly procured by the SCSBs, would be as follows:
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Portion for Retail Individual Bidders* 0.35% of the Amount Allotted™* (plus applicable taxes)

Portion for Non-Institutional Bidders* 0.20% of the Amount Allotted™* (plus applicable taxes)

*Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price.

No processing fees shall be payable by our Company to the SCSBs on the applications directly procured by
them.

® Processing fees payable to the SCSBs on the portion for Retail Individual Bidders and Non-Institutional
Bidders which are procured by the members of the Syndicate/sub-Syndicate/Registered Broker/RTA/ CDPs and
submitted to SCSB for blocking, would be as follows:

Portion for Retail Individual Bidders T 10 per valid application (plus applicable taxes)

Portion for Non-Institutional Bidders < 10 per valid application (plus applicable taxes)

® The Processing fees for applications made by Retail Individual Bidders using the UPI Mechanism would be
as follows:

Members of the Syndicate / RTA / CDPs 230 per valid application (plus applicable taxes)

Sponsor Bank Up to 70,000 valid Bid cum Application Forms: Nil

Above 70,000 valid Bid cum Application Forms: 36.5 per
valid Bid cum Application Form (plus applicable taxes).

The Sponsor Bank shall be responsible for making payments
to the third parties such as remitter bank, NPCI and such
other parties as required in connection with the performance
of its duties under the SEBI circulars, the Syndicate
Agreement and other applicable laws.

*For each valid application

®) Selling commission on the portion for Retail Individual Bidders and Non-Institutional Bidders which are
procured by members of the Syndicate (including their sub-Syndicate Members), Registered Brokers, RTA and
CDPs would be as follows:

Portion for Retail Individual Bidders 0.35% of the Amount Allotted* (plus applicable taxes)

Portion for Non-Institutional Bidders 0.20% of the Amount Allotted* (plus applicable taxes)

*Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price

©Bidding charges of T 30 (plus applicable taxes) shall be paid per valid Bid cum Application Form collected
by the Syndicate, RTA and CDPs (excluding applications made by Retail Individual Investors using the UPI
mechanism). The terminal from which the Bid has been uploaded will be taken into account in order to determine
the total bidding charges. No additional bidding charges shall be payable to SCSBs on the Bid cum Application
Forms directly procured and bid by them.

(MSelling commission payable to the Registered Brokers on the portion for Retail Individual Investors and, Non-
Institutional Investors which are directly procured by the Registered Brokers and submitted to SCSB for
processing, shall be T 10per valid Bid cum Application Form (plus applicable taxes).

®The processing fees for applications made by UPI Bidders using the UPI Mechanism may be released to the
remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI circular
no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, read with the SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M  dated March 16, 2021, SEBI circular  no.

174



SEBI/HO/CFD/DIL2/CIR/P/2022/51  dated  April 20, 2022 and SEBI  Circular  No.
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022.

The Selling Commission payable to the Syndicate / Sub-Syndicate Members will be determined on the basis of
the application form number / series, provided that the application is also bid by the respective Syndicate / Sub-
Syndicate Member. For clarification, if a Syndicate ASBA application on the application form number / series
of a Syndicate / Sub-Syndicate Member, is bid by an SCSB, the Selling Commission will be payable to the SCSB
and not the Syndicate / Sub-Syndicate Member. The selling commission and bidding charges payable to
Registered Brokers the RTA and CDPs will be determined on the basis of the bidding terminal ID as captured
in the bid book of BSE or NSE.

In addition to the selling commission referred above, any additional amount(s) to be paid by our Company shall
be as mutually agreed amongst the Book Running Lead Manager, their respective Syndicate Members and our
Company before the opening of the Issue.

Interim use of Net Proceeds

Pending utilization of the Net Proceeds for the purposes described above, our Company may temporarily invest
the Net Proceeds only as deposits in one or more scheduled commercial banks included in the Second Schedule
of the Reserve Bank of India Act, 1934, as amended, as may be approved by our Board or the IPO Committee.

In accordance with Section 27 of the Companies Act, 2013, our Company confirms that it shall not use the Net
Proceeds for buying, trading or otherwise dealing in shares of any other listed company or for any investment in
the equity markets.

Bridge Financing

Our Company has not raised any bridge loans from any bank or financial institution as at the date of this Red
Herring Prospectus, which are proposed to be repaid from the Net Proceeds

Monitoring of Utilisation of Funds

Our Company has appointed Acuite Ratings & Research Limited as the monitoring agency in accordance with
Regulation 41 of the SEBI ICDR Regulations. Our Company will disclose the utilisation of the Issue Proceeds,
including interim use under a separate head in our balance sheet for such Financial Years as required under
applicable law, specifying the purposes for which the Net Proceeds have been utilised. Our Company will also,
in its balance sheet for the applicable Financial Years, provide details, if any, in relation to all such amounts that
have not been utilised, if any, of such currently unutilised Issue Proceeds.

Pursuant to Regulation 32(3) of the SEBI Listing Regulations, our Company shall, on a quarterly basis, disclose
to the Audit Committee the uses and applications of the Issue Proceeds. On a quarterly basis, our Company shall
prepare a statement of funds utilised for purposes other than those stated in this Red Herring Prospectus and
place it before the Audit Committee and make other disclosures as may be required until such time as the Issue
Proceeds remain unutilised. Such disclosure shall be made only until such time that all the Issue Proceeds have
been utilised in full. The statement shall be certified by the Statutory Auditor of our Company. Furthermore, in
accordance with Regulation 32(1) of the SEBI Listing Regulations, our Company shall furnish to the Stock
Exchanges on a quarterly basis, a statement indicating (i) deviations, if any, in the actual utilisation of the
proceeds of the Issue from the Objects; and (ii) details of category wise variations in the actual utilisation of the
proceeds of the Issue from the objects of the Issue as stated above. This information will also be published in
newspapers simultaneously with the interim or annual financial results and explanation for such variation (if
any) will be included in our Director’s report, after placing the same before the Audit Committee.

Variation in Objects

In accordance with Sections 13(8) and 27 of the Companies Act, 2013 and the applicable rules, and the SEBI
ICDR Regulations, our Company shall not vary the objects of the Issue without our Company being authorised
to do so by the Shareholders by way of a special resolution. In addition, the notice issued to the Shareholders in
relation to the passing of such special resolution shall specify the prescribed details as required under the
Companies Act. The Notice shall simultaneously be published in the newspapers, one in English and one in
Hindi, the language of the jurisdiction where our Registered Office is situated. Further, our Promoters will be
required to provide an exit opportunity to such Shareholders who do not agree to the above stated proposal, at a
price as prescribed by SEBI, in this regard, in accordance with applicable law.
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Appraising Agency
The Objects has not been appraised by any bank or financial institution or any other independent agency.
Other Confirmations

There are no material existing or anticipated transactions with our Promoters, the Promoter Group, our Directors,
the Key Managerial Personnel in relation to the utilization of the Net Proceeds. No part of the Net Proceeds will
be paid by us as consideration to our Promoters, our Directors or Key Managerial Personnel except in the normal
course of business and in compliance with the applicable laws. Further, there is no existing or anticipated interest
of such individuals and entities in the objects of the Issue as set out above.
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BASIS FOR ISSUE PRICE

The Price Band will be determined by our Company, in consultation with the BRLM, and the Issue Price will be
determined by our Company in consultation with the BRLM, on the basis of the Book Building Process and the
quantitative and qualitative factors as described below. The face value of the Equity Shares is X 10 each, the
Issue Price is [®] times of the face value at the lower end of the Price Band, and [e] times of the face value at
the higher end of the Price Band. Investors should refer to “Risk Factors™, “Our Business”, “Restated Financial
Information” and“Management’s Discussion and Analysis of Financial Condition and Results of Operations”
beginning on pages 33, 225, 293 and 361, respectively, to have an informed view before making an investment
decision.

Quialitative Factors

Some of the qualitative factors, which form the basis for the Issue Price, are:
e Proven execution capabilities with a strong rural focus;

o Well established Vehicle Finance, small businesses lending business;
e  Stable and experienced management team;

e  Customer centric approach and deep understanding of target customers;

e Access to Diversified Sources of Capital and Effective Asset Liability Management;
¢ Robust underwriting process and risk management policies;

e Hub and Spoke business model that improves efficiencies and decreases costs.

For further details, see “Risk Factors” and “Our Business” beginning on pages 33 and 225, respectively.
Quantitative Factors

Some of the information presented in this chapter is derived from the Restated Financial Information. For further
information, see “Financial Information” beginning on page 293.

Some of the quantitative factors which may form the basis for computing the Issue Price are as follows:
1. Basic Earnings and Diluted Earnings per Equity Share (EPS) as per Indian Accounting Standard 33

As per Restated Financial Statements

Period Basic and Diluted EPS (in %) | Weight

March 31, 2021 6.68 1
March 31, 2022 1.68 2
March 31, 2023 5.85 3
Weighted Average 4.60
For the nine months period ended December 31, 2023* 3.87

*Not Annualized

Notes:

1. Basic and diluted earnings/ (loss) per equity share: Basic and diluted earnings per equity share are
computed in accordance with Indian Accounting Standard 33, notified under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) read with the requirements of SEBI ICDR
Regulations.

2. The ratios have been computed as below:
« Basic EPS is calculated as Profit/(loss) for the year/period attributable to Equity shareholders
divided by the adjusted weighted average number basic equity shares outstanding during the

year/period.

« Diluted EPS is calculated as Profit/(loss) for the year/period attributable to Equity shareholders
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divided by the adjusted weighted average number of adjusted diluted equity shares outstanding during
the year/period.

3.  Weighted average number of equity shares is the number of equity shares outstanding at the beginning
of the year/period adjusted by the number of equity shares issued during the year/period multiplied by
the time weighting factor. The time weighting factor is the number of days for which the specific shares
are outstanding as a proportion of total number of daysduring the year/period.

4. Weighted average is aggregate of year-wise weighted EPS divided by the aggregate of weights i.e.
{(EPS x Weight) for each year} / {Total of weights}.

For further details, see “Other Financial Information” on page 355.

2. Price/Earning (“P/E”) Ratio in relation to the Price Band of X [e] to X [e] per Equity Share:

Particulars P/E at Floor Price (no. | P/E at Cap Price(no.
of times) of times)

Based on basic EPS for the financial year ended [e] [e]

March 31, 2023

Based on diluted EPS for the financial year ended [e] [e]

March 31, 2023

3. Industry P/E ratio

Based on the peer group information (excluding our Company) given below in this section, the highest P/E ratio
is 33.52, the lowest P/E ratio is 14.73 and the average P/E ratio is 23.68.

4. Average Return on Net Worth as per Restated Financial Statements

Period RONW (%) Weight
March 31, 2021 13.57 1
March 31, 2022 3.09 2
March 31, 2023 9.25 3
Weighted Average 7.92
For the nine months period ended December 5.81
31, 2023*

*Not annualized

Note: Return on average net worth %: Profit after tax for the period/year divided by the simple average of Net
Worth of the Company as of the last day of the relevant financial year and last day of the previous financial Year.

5. Net Asset Value (NAV) per Equity Share

As per Restated Financial Statements

Particulars Amount (%)
As on March 31, 2023 64.65
As on December 31, 2023 68.51
After the completion of the Issue

- Atthe Floor Price [e]*

- Atthe Cap Price [e]*

- Atthe Issue Price [e]*

*To be computed after finalisation of the Price Band. Issue Price per Equity Share will be deteremined on
conclusion of the Book Building Process.
Notes:
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1. Net assets value per share (in <): Net asset value per share is calculated by dividing net worth of the
Company by number of equity shares outstanding at the end of the relevant period/year.
2. Networth is equivalent to Total Equity, and is the sum of Equity share capital and other equity

For further details, see “Other Financial Information” on page 355.

Key financial and operational performance indicators (“KPIs”)

The tables below set forth the details of our KPIs that our Company considers have a bearing for arriving at the
basis for Issue Price. All the KPIs disclosed below have been approved by a resolution of our Audit Committee
dated June 11, 2024 and the Audit Committee has confirmed that verified and audited details (by our Statutory
Auditors) of all the KPIs pertaining to the Company that have been disclosed to earlier investors at any point of
time duringthe three years period prior to the date of filing of this Red Herring Prospectus have been disclosed
in this section. Further, the KPIs herein have been certified by our Statutory Auditors, by their certificate dated

June 11, 2024.

Bidders can refer to the below-mentioned KPIs, being a combination of financial and operational metrics, to
make an assessment of our Company’s performance and make an informed decision.

Particulars As of / For the| As of / For the | As of / For the | Asat/ For the
year ended| year ended year ended nine months
March 31, 2021|March 31, 2022| March 31, 2023 | period ended
December 31,
2023

Customers (in lakhs) @ 0.45 0.34 0.32 0.33
AUM (% in lakhs)® 42,100.78 35,131.79 35,416.11 37,946.28
Net Worth (% in lakhs)® 13,026.36 13,684.44 20,478.11 21,701.25
Tangible Net Worth (% in 12,739.42 13,508.33 20,217.46 21,349.08
lakhs)®
Leverage (AUM/ Net worth) © 3.23 2.57 1.73 1.75
AUM/ Tangible Net Worth® 3.3 2.6 1.75 1.78
Restated Profit After Tax for the 1630.49 412.07 1,580.27 1,224.66
Year / Period (% in lakhs)®?
ROA (%)® 3.58% 1.10% 4.05% 2.93%
ROE (%)® 12.52% 3.01% 7.72% 5.64%
Return on Tangible Equity™® 13.81% 3.14% 9.37% 5.89%
Branches® 7 7 7 12
Employees®? 223 142 114 125
AUM per branch (% in lakhs) @3 6,014.40 5,018.83 5059.44 3,162.19
z‘\[)JM per employee (X in lakhs) 188.79 247.41 310.67 303.57
14
Disbursement per branch per 64.02 23.26 93.26 53.27
month (Z in lakhs) ®9)
Disbursement per employee per 2.01 1.15 5.73 5.11
month (Zin lakhs) 9
Gross NPA ratio(%)®" 3.57% 4.90% 4.57% 3.94%
Net NPA ratio (%)"® 2.97% 4.06% 3.45% 1.94%
Operating Expenses to Average 2.63% 3.70% 5.18% 3.32%
AUM (%))
Average cost of borrowing (%)% 13.40% 12.78% 13.56% 11.07%*
Cost to income ratio (%)@ 30.52% 43.95% 43.61% 37.09%
Provision Coverage Ratio (%)®?? 16.94% 17.20% 24.66% 50.85%
Average yield on Gross Loan 18.69% 16.80% 17.89% 13.84%*
Book (%)®)
Net Interest Margin (%)% 8.02% 7.73% 10.05% 8.22%
Total Interest income (R in 8,416.86 6,486.94 6,310.99 5,077.23
lakhs)@>
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Finance Cost (% in lakhs) @9 4,804.47 3,500.04 2,765.08 2,063.86
Revenue from operation ( X in 8,617.72 6,744.13 6,951.37 5,340.49
Lakhs) @7

EBITDA (in ¥ in lakhs)®® 6,790.54 4,328.43 4,827.98 3,618.83
EBITDA margin (%)® 78.80% 64.18% 69.45% 67.76%
Debt equity Ratio (times)©? 2.49 1.70 0.88 0.91
Total debt ((in 2 in lakhs)©D 31,782.23 23,006.03 17,776.31 19,518.94
Debt EBITDA Ratio®? (times) 4.68 5.32 3.68 5.39
Capital Employed ratio (%)©®) 15.01% 11.61% 12.47% 8.69%
PAT Margin (%)®4 18.92% 6.11%) 22.73% 22.93%

*Not annualized

Notes:

(1) Number of customers represents aggregate number of customers of our Company as of the last day of relevant period including
securitized accounts.

(2) AUM represents aggregate of Gross Loan Book as of the last day of the relevant period.

(3) Net worth represents the sum of equity share capital and other equity as of the last day of the relevant period.

(4) Tangible Net worth represents the sum of equity share capital and other equity and reduced by intangible assets and net deffered tax
assets as of the last day of the relevant period.

(5)Leverage is calculated as AUM as of the last day of the relevant period divided by Net worth as of the last day of the relevant period.
(6)AUM/ Tangible Net Worth ratio is calculated as AUM as of the last day of the relevant period divided by Tangible Net worth as of the
last day of the relevant period

(7)Restated Profit After Tax for the Year / Period (¥ lakhs) is as per the Restated Financial Statements

(8) ROA represents profit after tax, divided by average of total assets . Total assets represent total assets as of the last day of the relevant
period.

(9) ROE is calculated as restated profit after tax for the year/ period divided by total equity.

(10) Return on Tangible Equity is calculated as the restated profit after tax for the relevant period as a percentage of Average Tangible Net
Worth in such period.

(11) Number of branches represents number of branches of our Company as of the last day of relevant period.

(12) Number of employees represents number of employees of our Company as of the last day of relevant period.

(13) AUM per branch represents AUM as of last day of the relevant period divided by number of branches.

(14) AUM per employee represents AUM as of the last day of the relevant period divided by number of employees.

(15) Disbursement per branch per month represents disbursements in the relevant period divided by number of branches and number of
months.

(16) Disbursement per employee per month represents disbursements in the relevant period divided by number of employees and number of
months.

(17) Gross NPA ratio (%) represents the Gross NPA to the Gross Loan Book as of the last day of the relevant period.

(18) Net NPA ratio (%) represents the Net NPA to the Gross Loan Book as of the last day of the relevant period.

(19) Operating Expenses to Average AUM represents our operating expenses for a period to the Average AUM for the period. Operating
expenses represents the aggregate of employee benefits expense, depreciation and amortisation and other expenses.

(20) Average cost of borrowings represents finance cost as a percentage of average outstanding borrowing for the relevant year/ period.
(21) Cost to income ratio represents operating expenses (which comprises the aggregate of employee benefits expense, depreciation and
amortisation and other expenses) as a percentage of total revenue less adjusted finance costs for the relevant year/ period.

(22) Provision Coverage Ratio represents total provisions held on Gross NPA as of the last day of the period, as a percentage of total Gross
NPAs as of the last day of the period.

(23) Average yield on Gross Loan Book represents the ratio of interest income on loan assets for a period to the average Gross Loan Book
for the period.

(24) Net Interest Margin represents our net interest income on the loans for a period to the average AUM for the period, represented as a
percentage.

(25)Total Interest income represents Interest income which part of revenue from operations as per the Restated Financial Statements
(26)Finance Cost is as per the Restated Financial Statements.

(27)Revenue from operations is as per the Restated Financial Statements.

(28)EBITDA is calculated as Profit before tax for the year/period, plus Finance Costs and Depreciation and Amortisation expenses
(29)EBITDA margin is calculated as EBITDA divided by Revenue from Operations for the relevant year/ period.

(30)Debt equity Ratio is calculated Total Borrowings divided by Total Tangible Equity, where Total borrowings is Long-term Borrowings
plus Short-term Borrowings, as of the last day of the period.

(31)Total debt (Total Borrowings) is the sum of Long-term Borrowings plus Short-term Borrowings (including non-convertible debentures
and sub ordinate debts, where ever applicable), as of the last day of the period.

(32)Debt EBITDA Ratio Total Borrowings as of the last day of the period divided by EBITDA.

(33)Capital Employed ratio is calculated as Profit before tax as increased by finance cost divided by Capital Employed. Capital Employed
means summation of total equity and total debt

(34)PAT Margin is calculated as restated profit after tax divided by restated Revenue from Operations, for the relevant year/ period.

Comparison with Listed Industry Peers
While our peers listed in India (mentioned below), like us, operate in the same industry and may have similar

offerings. Our business may be different in terms of differing business models, different verticals serviced or
focus areas or different geographical presence or serving certain segments or sub-segments of our customer base.
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MAS Financial Services Limited

Particulars As of / For the | Asof/Forthe | Asof/Forthe | Asat/For the
year ended year ended year ended nine months
March 31, March 31, March 31, period ended
2021 2022 2023 December 31,
2023
Customers (in lakhs)(Nos) 7 6.75 10 NA
AUM (Rin lakhs) 5,37,244.00 6,24,680.00 8,09,256.00 9,67,203.00
Net Worth (% in lakhs) 1,20,500.00 1,34,059.00 1,50,573.00 1,70,287.00
Tangible Net Worth (% in lakhs) 1,20,500.00 1,34,059.00 1,50,573.00 1,70,287.00
Leverage (AUM/ Net worth) 4.46 4.66 5.37 5.68
AUM/ Tangible Net Worth 4.46 4.66 5.37 5.68
Profit After Tax (% in lakhs) 14,350.30 15,755.00 20,096.00 17,970.00
RoA (%) 2.94% 2.80% 2.93% 2.20%
ROE (%) 12.24% 11.75% 13.35% 10.55%
Return on Tangible Equity (%) 12.24% 11.75% 13.35% 10.55%
Branches (Nos) 99 125 149 181
Employees (Nos) 719.00 946.00 1,154.00 NA
AUM per branch (% in lakhs) 5,426.71 4,997.44 5,431.25 5,343.66
AUM per employee (% in lakhs) 747.21 660.34 701.26 NA
Disbursement per branch per NA NA NA NA
month (% in lakhs)
Disbursement per employee per NA NA NA NA
month (R in lakhs)
Gross NPA ratio (%) 1.94% 2.28% 2.15% 2.23%
Net NPA ratio (%) 1.52% 1.70% 1.52% 1.48%
Operating Expenses to Average 1.86% 1.19% 1.39% 1.99%
AUM (%)
Average cost of borrowing (%) 9.10% 8.75% 9.02% 9.86%
Cost to income ratio (%) 16.81% 20.46% 20.94% 21.50%
Provision Coverage Ratio (%) NA NA NA NA
Average yield on Gross Loan NA NA NA NA
Book (%)
Net Interest Margin (%) 5.21% 4.71% 5.34% 5.22%
Total Interest income (X in 48,413.00 56,111.00 80,657.00 75,555.00
lakhs)
Finance Cost ( in lakhs) 26,449.00 31,954.00 47,482.00 45,264.00
Revenue from operation (X in 59,324.00 65,557.00 94,609.00 89,801.00
lakhs)
EBITDA (X in lakhs) 45,950.00 53,262.00 74,192.00 69,572.00
EBITDA margin (%) 77.46% 81.25% 78.42% 77.47%
Debt equity Ratio (times) 3.04 3.39 3.92 3.99
Total debt (% in lakhs) 3,94,569.00 4,70,749.00 6,15,851.00 NA
Debt EBITDA Ratio (times) 8.59 8.84 8.30 NA
Capital Employed ratio (%) 8.97% 8.80% 9.69% 7.91%
PAT Margin (%) 24.19% 24.03% 21.24% 20.01%
Shriram Finance Limited
Particulars As of / For the | Asof/Forthe | Asof/Forthe | Asat/For the
year ended year ended year ended nine months
March 31, 2021 March 31, March 31, period ended
2022 2023 December 31,
2023
Customers (in lakhs)( Nos) 21 21 73 82
AUM (R in lakhs) 1,17,24,283 1,27,04,086 1,85,68,286 2,14,23,347
Net Worth (% in lakhs) 21,54,073 25,90,455 43,20,207 46,94,991
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Tangible Net Worth (% in 21,56,837 25,93,219 41,89,991 45,64,775
lakhs)
Leverage (AUM/ Net worth) 5.44 4.90 4.29 4.55
(times)
AUM/ Tangible Net Worth 5.44 4.90 443 4.69
(times)
Profit After Tax (% in lakhs) 2,48,726.00 2,70,793.00 5,97,934.00 5,24,462.00
RoA (%) 1.98% 1.88% 2.89% 3.11%
ROE (%) 12.57% 11.14% 14.84% 15.38%
Return on Tangible Equity (%) 12.57% 11.40% 17.63% 11.98%
Branches (Actuals) (Nos) 1,817 1,854 2,922 3,037
Employees (Actuals) (Nos) 24,452 25,456 64,052 73,485
AUM per branch (% in lakhs) 6,452.56 6,852.27 6,354.65 7,054.13
AUM per employee (% in lakhs) 479.48 499.06 289.89 291.53
Disbursement per branch per NA NA NA NA
month (% in lakhs)
Disbursement per employee per NA NA NA NA
month (% in lakhs)
Gross NPA ratio (%) 7.06% 7.07% 6.21% 5.66%
Net NPA ratio (%) 4.22% 3.67% 3.19% 2.72%
Operating Expenses to Average 1.68% 1.67% 2.95% 2.04%
AUM (%)
Average cost of borrowing (%) 8.91% 8.71% 9.12% NA
Cost to income ratio (%) 21.20% 19.89% 24.57% 26.00%
NPA Provision Coverage Ratio 42.05% 49.97% 50.14% 53.37%
(%)
Average yield on Gross Loan NA NA NA NA
Book (%)
Net Interest Margin (%) 6.70% 6.62% 8.37% 8.77%
Total Interest income (R in 17,12,814.00 18,64,626.00 28,60,736.00 24,52,239.00
lakhs)
Finance Cost ( in lakhs) 9,05,426.00 9,73,431.00 12,54,576.00 10,81,629.00
Revenue from operation (X in 17,42,045.00 19,25,517.00 29,77,216.00 25,48,075.00
lakhs)
EBITDA (% in lakhs) 12,46,963.00 13,41,893.00 21,25,483.00 18,27,117.00
EBITDA margin (%) 71.58% 69.69% 71.39% 71.71%
Debt equity Ratio (times) 4.92 4.42 3.65 3.77
Total debt (% in lakhs) 1,07,69,572.00 | 1,15,70,578.00 | 1,59,49,041.00 | 1,79,63,401.00
Debt EBITDA Ratio (times) 8.64 8.62 7.50 9.83
Capital Employed ratio (%) 10.93% 11.11% 12.45% 7.88%
PAT Margin (%) 14.28% 14.06% 20.08% 20.58%
Cholamandalam Investment and Finance Company Limited
Particulars As of / For the | Asof / For the As of / For As at / For the
year ended year ended the year nine months
March 31, March 31, ended March period ended
2021 2022 31, 2023 December 31,
2023
Customers (in lakhs)( Nos) 16 18.7 25 33.1
AUM (R in lakhs) 69,99,600.00 76,90,700.00 | 1,06,49,800.00 1,33,79,400.00
Net Worth (% in lakhs) 9,56,031.00 11,70,768.00 14,29,605.00 18,59,800.00
Tangible Net Worth ( in lakhs) 9,56,031.00 11,70,768.00 14,29,605.00 18,59,800.00
Leverage (AUM/ Net worth) 8.00 7.08 7.89 7.19
(times)
AUM/ Tangible Net Worth 8.00 7.08 7.89 7.19
(times)
Profit After Tax (% in lakhs) 1,51,491.00 2,14,671.00 2,66,620.00 2,36,466.00

182




RoA (%) 2.19% 2.74% 2.72% 1.99%
ROE (%) 16.90% 20.40% 20.60% 19.80%
Return on Tangible Equity (%) 17.09% 20.19% 20.51% 15.04%
Branches (Nos) 1,137 1,145 1,191 1,309
Employees (Nos) 26,363 33,077 44,922 52,408
AUM per branch (% in lakhs) 6,729.82 7,240.52 9,469.52 10,221.08
AUM per employee (% in lakhs) 290.25 250.64 251.06 255.29
Disbursement per branch per 190.88 258.30 465.52 542.74
month (R in lakhs)
Disbursement per employee per 747.72 1,179.98 2,208.35 2,782.86
month (R in lakhs)
Gross NPA ratio (%) 4.00% 6.80% 4.60% 3.92%
Net NPA ratio (%) 2.20% 4.80% 3.10% 2.56%
Operating Expenses to Average 4.14% 2.60% 2.84% 2.44%
AUM (%)
Average cost of borrowing (%) 7.66% 8.67% 9.18% 6.78%
Cost to income ratio (%) 31.67% 35.42% 38.45% 39.54%
Provision Coverage Ratio (%) 46.00% 39.70% 33.77% 35.58%
Average yield on Gross Loan NA NA NA NA
Book (%)
Net Interest Margin (%) 7.30% 7.90% 7.70% 7.40%
Total Interest income (R in 9,22,416.00 9,56,681.00 12,08,218.00 12,67,959.00
lakhs)
Finance Cost ( in lakhs) 4,57,591.00 4,29,882.00 5,74,875.00 6,65,127.00
Revenue from operation (X in 9,51,601.00 10,04,829.00 12,75,704.00 13,42,498.00
lakhs)
EBITDA (% in lakhs) 6,71,265.00 7,28,711.00 9,46,732.00 9,91,767.00
EBITDA margin (%) 70.54% 72.52% 74.21% 73.87%
Debt equity Ratio (times) 6.78 6.02 6.93 NA
Total debt (% in lakhs) 64,83,276.00 70,47,929.00 99,03,246.00 NA
Debt EBITDA Ratio (times) 9.66 9.67 10.46 NA
Capital Employed ratio (%) 8.97% 8.83% 8.34% 6.89%
PAT Margin (%) 15.92% 21.36% 20.90% 17.61%
Arman Financial Service Limited
Particulars As of / For the | As of / For the As of / For As at / For the
year ended year ended the year nine months
March 31, March 31, ended March period ended
2021 2022 31, 2023 December 31,
2023
Customers (in lakhs) (Nos) 3.75 4.66 6.3 7.6
AUM (X in lakhs) 81,440.00 1,23,320.00 1,94,300.00 2,43,700.00
Net Worth (% in lakhs) 12,783.31 14,095.30 22,936.28 50,440.00
Tangible Net Worth (% in lakhs) 12,783.31 14,095.30 22,936.28 50,440.00
Leverage (AUM/ Net worth) 6.37 8.75 8.47 4.83
(times)
AUM/ Tangible Net Worth 6.37 8.75 8.47 4.83
(times)
Profit After Tax (% in lakhs) 799.74 1,623.44 2,836.15 2,628.60
RoA (%) 2.74% 5.28% 6.34% 4.32%
ROE (%) 5.90% 15.60% 32.40% 30.51%
Return on Tangible Equity (%) 6.43% 12.08% 15.32% 7.23%
Branches (Nos) 239 291 336 394
Employees (Nos) 1,889 2,413 2,805 3,604
AUM per branch (% in lakhs) 340.75 423.78 578.27 618.53
AUM per employee (% in lakhs) 43.11 51.11 69.27 67.62
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Disbursement per branch per 17.75 29.32 43.82 45.91
month (R in lakhs)
Disbursement per employee per 98.39 166.97 212.58 267.51
month (R in lakhs)
Gross NPA ratio (%) NA NA 2.70% 2.83%
Net NPA ratio (%) NA NA 0.20% 0.33%
Operating Expenses to Average 3.78% 1.92% 1.62% 1.20%
AUM (%)
Average cost of borrowing (%) 11.97% 6.98% 8.73% 10.87%
Cost to income ratio (%) 42.70% 43.10% 32.60% 25.70%
Provision Coverage Ratio (%) NA NA NA NA
Average yield on Gross Loan NA NA NA NA
Book (%
Net Interest Margin (%) 12.20% 14.20% 15.90% 13.10%
Total Interest income (X in 6,033.51 6,116.69 9,070.48 8,877.03
lakhs)
Finance Cost ( in lakhs) 1,997.74 1,789.01 3,069.78 3,498.32
Revenue from operation (% in 6,060.18 6,326.14 9,439.24 9,577.33
lakhs)
EBITDA (% in lakhs) 2,947.34 3,929.00 6,841.76 6,977.96
EBITDA margin (%) 48.63% 62.11% 72.48% 72.86%
Debt equity Ratio (times) 1.24 1.30 1.44 0.72
Total debt (% in lakhs) 15,875.27 18,296.61 32,991.07 38,120.00
Debt EBITDA Ratio (time) 5.39 4.66 4.82 5.46
Capital Employed ratio (%) 10.40% 12.29% 12.22% 7.91%
PAT Margin (%) 13.20% 25.66% 30.05% 27.45%
CSL Finance Limited
Particulars As of / For the | Asof/ For the As of / For As at / For the
year ended year ended the year nine months
March 31, March 31, ended March period ended
2021 2022 31, 2023 December 31,
2023
Customers (Approx) NA NA NA NA
AUM (% in lakhs) 33,000.00 51,700.00 73,600.00 94,400.00
Net Worth (% in lakhs) 25,919.62 32,149.49 36,251.97 45,631.00
Tangible Net Worth (R in 25,919.62 32,149.49 36,251.97 45,631.00
lakhs))
Leverage (AUM/ Net worth) 1.27 1.61 2.03 2.07
AUM/ Tangible Net Worth 1.27 1.61 2.03 2.07
(times)
Profit After Tax (% in lakhs) 2,752.79 3,344.94 4,562.84 4,478.00
ROA (%) 7.92% 8.45% 6.94% 6.85%
ROE (%) 11.20% 12.48% 12.56% 13.09%
Return on Tangible Equity (%) 11.20% 11.52% 13.34% 11.27%
Branches (Nos) 18 22 26 29
Employees (Nos) 128.00 200.00 257.00 NA
AUM per branch (% in lakhs) 1,833.33 2,350.00 2,830.77 3,255.17
AUM per employee (% in lakhs) 257.81 258.50 286.38 NA
Disbursement per branch per 200.61 186.02 243.18 279.31
month (R in lakhs)
Disbursement per employee per 28.21 20.46 24.60 NA
month (R in lakhs)
Gross NPA ratio (%) 2.11% 1.73% 0.61% 0.40%
Net NPA ratio (%) 1.19% 0.96% 0.35% 0.23%
Operating Expenses to Average 6.54% 3.62% 3.97% 2.94%

AUM (%)

184




Average cost of borrowing (%) 7.63% 3.46% 6.47% NA
Cost to income ratio (%) 18.97% 23.96% 27.51% 26.45%
Provision Coverage Ratio (%) 113.07% 101.67% 205.79% 292.00%
Average yield on Gross Loan NA NA NA NA
Book (%)

Net Interest Margin (%) 32.83% 13.44% 14.05% 10.81%
Total Interest income (% in 5,918.04 6,766.48 10,854.00 10,466.40
lakhs)

Finance Cost (R in lakhs) 706.80 1,074.96 2,714.70 2,948.10
Revenue from operation (X in 6,167.31 7,462.54 11,723.70 11,900.30
lakhs)

EBITDA (% in lakhs) 4,703.98 5,615.95 8,971.11 9,270.40
EBITDA margin (%) 76.27% 75.26% 76.52% 77.90%
Debt equity Ratio (times) 0.32 0.63 1.13 1.09
Total debt ( in lakhs) 8,813.26 20,955.56 41,504.80 NA
Debt EBITDA Ratio (times) 1.87 3.73 4.63 NA
Capital Employed ratio (%) 13.37% 10.45% 11.40% NA
PAT Margin (%) 44.64% 44.82% 38.92% 37.63%

Source: Dun & Bradstreet Report. All the financial information for the industry peers mentioned above is on a
consolidated basis and is sourced from the annual reports, unaudited financial results and investor presentations
as available of the respective company for the relevant period/ year submitted to the Stock Exchanges.

Note: The financial parameters above are not reclassified by Dun & Bradstreet and taken as reported by players
hence comparison should not be made with the tables in the rest of the competitive section of the “Industry
Overview” section.

Description on the historic use of the KPIs by our Company to analyze, track or monitor the operational
and/or financial performance of our Company

In evaluating our business, we consider and use certain KPIs, as presented above, as a supplemental measure to
review and assess our financial and operating performance. The presentation of these KPIs are not intended to
be considered in isolation or as a substitute for the Consolidated Financial Information. We use these KPIs to
evaluate our performance. Some of these KPIs are not defined under Ind AS and are not presented in accordance
with Ind AS. These KPIs have limitations as analytical tools. Further, these KPls may differ from the similar
information used by other companies and hence their comparability may be limited. Although these KPIs are not
a measure of performance calculated in accordance with applicable accounting standards, our Company’s
management believes that it provides an additional tool for investors to use in evaluating our ongoing results,
when taken collectively with financial measures prepared in accordance with Ind AS.

Explanation for the KPIs

KPI Explanation

Customers (in lakhs) Number of customers represents aggregate number of customers of our
Company as of the last day of relevant period including securitized accounts.
AUM represents aggregate of Gross Loan Book and share of a partner bank
for loan under co-origination as of the last day of the relevant period.

Net worth represents the sum of equity share capital and other equity as of
the last day of the relevant period.

Tangible Net Worth (Z in Tangible Net worth represents the sum of equity share capital and other
lakhs) equity and reduced by goodwill intangible assets and net deferred tax assets
as of the last day of the relevant period.

Leverage is calculated as AUM as of the last day of the relevant period
divided by Net worth as of the last day of the relevant period.

AUM/ Tangible Net Worth ratio is calculated as AUM as of the last day of
the relevant period divided by Tangible Net worth as of the last day of the
relevant period

AUM (X in lakhs)

Net Worth (X in lakhs)

Leverage (AUM/ Net worth)

AUM/ Tangible Net Worth

Restated Profit After Tax for
the Year / Period (R in lakhs)

Restated Profit After Tax for the Year / Period (% lakhs) is as per the Restated
Financial Statements
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RoA (%) ROA represents profit after tax, divided by average of total assets on book.
Total assets represent total assets as of the last day of the relevant period.
ROE (%) ROE is calculated as restated profit after tax for the year/ period divided by

total equity.

Return on Tangible Equity

Return on Tangible Equity is calculated as the restated Profit After Tax for
the relevant period as a percentage of Average Tangible Net Worth in such
period.

Branches Number of branches represents aggregate number of branches of our
Company as of the last day of relevant period.
Employees Number of employees represents aggregate number of employees of our

Company as of the last day of relevant period.

AUM per branch (% in lakhs)

AUM per branch represents AUM as of last day of the relevant period divided
by number of branches.

AUM per employee (% in
lakhs)

AUM per employee represents AUM as of the last day of the relevant period
divided by number of employees.

Disbursement per branch per
month (X in lakhs)

Disbursement per branch per month represents disbursements in the relevant
period divided by number of branches and number of months.

Disbursement per employee
per month (X in lakhs)

Disbursement per employee per month represents disbursements in the
relevant period divided by number of employees and number of months.

Gross NPA ratio (%)

Gross NPA ratio (%) represents the Gross NPA to the Gross Loan Book as
of the last day of the relevant period.

Net NPA ratio (%)

Net NPA ratio (%) represents the Net NPA to the Gross Loan Book as of the
last day of the relevant period.

Operating Expenses to
Average AUM (%)

Operating Expenses to Average AUM represents our operating expenses for
a period to the Average AUM for the period. (Operating expenses represents
the aggregate of employee benefits expense, depreciation and amortisation
and other expenses)

Average cost of borrowing
(%)

Average cost of borrowings represents finance cost as a percentage of
average outstanding borrowing for the relevant year/ period.

Cost to income ratio (%)

Cost to income ratio represents operating expenses (which comprises the
aggregate of employee benefits expense, depreciation and amortisation and
other expenses) as a percentage of total revenue less adjusted finance costs
for the relevant year/ period.

Provision Coverage Ratio
(%)

Provision Coverage Ratio represents total provisions held on Gross NPA as
of the last day of the period, as a percentage of total Gross NPAs as of the
last day of the period.

Average yield on Gross Loan
Book (%)

Average yield on Gross Loan Book represents the ratio of interest income on
loan assets for a period to the average Gross Loan Book for the period.

Net Interest Margin (%)

Net Interest Margin represents our net interest income on the loans for a
period to the average AUM for the period, represented as a percentage.

Total Interest income (X in
lakhs)

Total Interest income represents Interest income which part of revenue from
operations as per the Restated Financial Statements, represents the scale of
our business as well as provides information regarding operating income of
our Company

Finance Cost (R in lakhs)

Finance Cost is as per the Restated Financial Statements

Revenue from operation (%
in Lakhs)

Revenue from operations is as per the Restated Financial Statements

EBITDA (X in Lakhs)

EBITDA is calculated as Profit before tax for the year/period, plus Finance
Costs and Depreciation and Amortisation expenses, provides information
regarding the operational efficiency of our business.

EBITDA margin (%)

EBITDA margin is calculated as EBITDA divided by Revenue from
Operations for the relevant year/ period, is an indicator of the operational
profitability and financial performance of our business

Debt equity Ratio (times)

Debt equity Ratio is calculated Total Borrowings divided by Total Equity,
where Total borrowings is Long-term Borrowings plus Short-term
Borrowings, as of the last day of the period, is a measure of our Company’s
leverage over equity invested and earnings retained over time

Total debt (% in Lakhs)

Total debt (Total Borrowings) is the sum of Long-term Borrowings plus
Short-term Borrowings (including non-convertible debentures and sub
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ordinate debts, where ever applicable), as of the last day of the period,
provides information regarding the leverage and liquidity profile of our
Company

Debt EBITDA Ratio(times) Debt EBITDA Ratio Total Borrowings as of the last day of the period divided
by EBITDA

Capital Employed ratio (%) Capital Employed ratio is calculated as Profit before tax as reduced by
finance cost divided by Capital Employed. Capital Employed means
summation of total equity and total debt

PAT Margin (%) PAT Margin is calculated as restated profit after tax divided by restated
Revenue from Operations, for the relevant year/ period

Comparison with Listed Industry Peers

(Rin Crores
Name of Face | Closing Total EPS (}) P/E P/B | NAV(R | RONW
Company Value | priceon | Revenue, | Basic | Diluted per (%0)
(R Per | Februar | for Fiscal share)
Share) | y21, (2023 (in%
2024 (®) Cr)
Akme Fintrade [10.00 |NA 69.57 5.85 5.85 NA NA 64.65 |7.72%
(India) Limited
Peer Group

MAS Financial [10.00 |984.00 990.26 37.18 |37.18 26.47 |3.54 277.83 |13.55%
Services Limited
Shriram Finance {10.00 |2,354.95 |30,508.39 |160.54 |159.83 [14.73 |2.03 1,162.12 [ 13.82%
Limited
Cholamandalam |2.00 1,085.40 |13,105.59 |32.44 |32.38 33.52 |6.22 17452 |18.58%
Investment and
Finance

Company

Limited

Arman Financial |10.00 2,251.30 [423.90 110.47 |107.28 [20.99 |[5.23 430.61 |25.65%
Service Limited
CSL Finance 10.00 |485.75 117.53 22.02 [21.40 2270 |2.78 174.85 [12.59%
Limited

Notes:

1. Financial information for Akme Fintrade (India) Limited is derived from the Restated Financial Statements
for the year ended March 31, 2023.

2. All the financial information for listed industry peers mentioned above is on consolidated basis and is
sourced from the annual reports/ financial results as available of the respective company for the year ended
March 31, 2023 submitted to stock exchanges

3. Basic EPS refers to the Basic EPS sourced from the financial results of the respective company for the year
ended March 31, 2023.

4. P/E Ratio has been computed based on the closing market price of equity shares on BSE on February 21,
2024 divided by the Diluted EPS provided under Note 1.

5. RoNW is computed as net profit after tax (including profit attributable to non-controlling interest) divided
by closing net worth. Net worth has been computed as sum of paid-up share capital and other equity

6. P/B Ratio is computed as closing market price of equity shares on BSE as on February 21, 2024 divided by
NAYV, as on March 31, 2023.

7. Total Equity includes equity share capital and other equity derived from our Restated Financial Statements
as of the last day of the relevant year

8. Net Asset Value per Equity Share is computed as the Total Equity divided by the equity shares outstanding
as on March 31, 2023.

9. Listed peers are as identified by us on the basis of similar line of business with our Company, however, not
comparable with size of our Company.

Source: All the information for listed industry players mentioned above is sourced from and relied upon on the
consolidated audited financial statements and results of operations of the relevant listed industry peers for
Fiscals 2023, as available on the websites of the Stock Exchanges, including the annual reports of the respective
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companies for the years ended March 31, 2023 submitted to Stock Exchanges. The comparison is not a
recommendation to invest/ disinvest in any entity, including our Company, and should not be construed as
investment advice within the meaning of any law or regulation, or used as a basis for any investment decision.

Weighted average cost of acquisition (""WACA"™), floor price and cap price

a)

The price per share of the Company based on the primary/ new issue of shares (equity/ convertible
securities)

Except as stated below, our Company has not issued any Equity Shares or convertible securities during the 18
months preceding the date of this RHP, where such issuance is equal to or more that 5% of the fully diluted paid-
up Equity Share capital of our Company (calculated based on the pre-issue capital before such transactions and
excluding ESOPs granted but not vested), in a single transaction or multiple transactions combined together over

a span of rolling 30 days:

Date of No. of equity | Face value | Issue price Nature of Reason / Total
allotment shares per Equity | per equity consideration | Nature of | Consideration
allotted Share (%) share (%) allotment (R in lakhs)

December 24,91,625 10.00 80.00 Cash Preferential 1,993.30
17, 2022 Allotment
December 17,01,250 10.00 80.00 Cash Preferential 1,361.00
20, 2022 Allotment
December 12,61,500 10.00 80.00 Cash Preferential 1,009.20
21, 2022 Allotment
Total 55,54,375 4,363.50
Weighted average cost of acquisition (WACA) Primary issuances (in X per Equity 80.00
Share)
b)  The price per share of the Company based on secondary sale/ acquisitions of shares (equity/ convertible

securities).

There have been no secondary sale/ acquisitions of Equity Shares or any convertible securities, where the
Promoter, members of the Promoter Group, or Shareholder(s) having the rightto nominate Director(s) on
our Board are a party to the transaction (excluding gifts), during the 18 monthspreceding the date of this Red
Herring Prospectus, where either acquisition or sale is equal to or more than 5% of the fully diluted paid up
share capital of our Company (calculated based on the pre-Issue capital before such transaction/s and
excluding ESOPs granted but not vested), in a single transaction ormultiple transactions combined together
over a span of rolling 30 days.

Since there is an eligible transaction of our Company reported in (a) above in accordance with paragraph
(9)(K)(4)(a) of the SEBI ICDR Regulations, the price per Equity Share of our Company based on the last
five primary or secondary transactions in Equity Shares (secondary transactions where the Promoter/
Promoter Group entities, Selling Shareholders or Shareholders having the right to nominate director on the
Board are a party to the transaction) not older than 3 years prior to the date of filing of this RHP has not
been computed.

Based on the above transactions, below are the details of the weighted average cost of acquisition, as compared b

the Floor Price and Cap Price:

Types of transactions Weighted average cost of | Floor price* (i.e. INR [¢]) | Cap price* (i.e.
acquisition (X per INR [°])
Equity Share)

Weighted average cost of 80.00 [e] times [e] times

acquisition (WACA) of

Primary issuances

Weighted average cost of Not Applicable [e] times [e] times

acquisition (WACA) of

Secondary transactions
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As certified by Valawat & Associates, Chartered Accountants, by way of their certificate dated June 11, 2024,
*To be updated at Prospectus stage

a) Detailed explanation for Issue Price/Cap Price being [e] times and [e] times of WACA of past five primary
issuances / secondary transactions of Equity Shares (as disclosed above) along with our Company’s KPIs
and financial ratios for Fiscal 2023, 2022 and 2021 and in view ofthe external factors which may have
influenced the pricing of the issue, if any.

For details of our Company’s key performance indicators and financial ratios, see “Our Business” and “Other
Financial Information” on pages 225 and 355 respectively. The trading price of the Equity Shares could decline
due to the factors mentioned in the section titled “Risk Factors” beginning on page 33 and any other factors that
may arise in the future and you maylose all or part of your investments.

The Issue price is [®] times of the face value of the Equity Shares.

The Issue Price of X [@] has been determined by our Company in consultation with the Book Running Lead
Manager on the basis of the assessment of market demand from investors for the Equity Shares determined
through the Book Building Process and is justified based on the above qualitative and quantitative parameters.
The Face Value of the Equity Shares is % 10 per share and the Issue Price is [®] times of the face value. Investor
should read the above mentioned information along with the section titled “Risk Factors” on page 33, of this
Red Herring Prospectus and the financials of our Company including important profitability and return
ratios, as set out in the section titled “Financial Information” on page 293 of this Red Herring Prospectus. The
trading price of the Equity Shares could decline due to the factors mentioned in section titled “Risk Factors” on
page 33 of this Red Herring Prospectus and an investor may lose all or part of his investment.
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STATEMENT OF SPECIAL TAX BENEFITS

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO AKME FINTRADE (INDIA)
LIMITED (“THE COMPANY”) AND THE SHAREHOLDERS OF THE COMPANY UNDER THE
DIRECT AND INDIRECT TAX LAWS IN INDIA

To,

The Board of Directors,

Akme Fintrade (India) Limited,

Akme Business Centre, 4-5, Subcity Centre,
Savina Circle,

Udaipur — 313002, Rajasthan

Dear Sirs,

Re: Proposed initial public offering of equity shares of face value of ¥ 10/- each (the “Equity Shares”) of
Akme Fintrade (India) Limited (the “Company”) (the “Issue”)

Sub.: Statement of possible Special Tax Benefits available to the Company and its equity shareholders
under the direct and indirect tax laws

We refer to the proposed initial public offering of equity shares (the “lssue”) of the Company. We enclose
herewith the statement (the “Annexure”) showing the current position of special tax benefits available to the
Company and to its shareholders as per the provisions of the Indian direct and indirect tax laws including the
Income-tax Act, 1961,(“Act”) the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services
Tax Act, 2017, the Union Territory Goods and Services Tax Act, 2017, respective State Goods and Services Tax
Act, 2017 (collectively the “GST Act”), the Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act,
1975 (“Tariff Act”) (collectively the “Taxation Laws”) including the rules, regulations, circulars and
notifications issued in connection with the Taxation Laws, as presently in force and applicable to the assessment
year 2025-26 relevant to the financial year 2024-25 for inclusion in the Red Herring Prospectus, Prospectus for
the proposed initial public offering of shares of the Company as required under the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (“ICDR
Regulations™).

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant provisions of the direct and indirect taxation laws including the Income-tax Act 1961. Hence,
the ability of the Company or its shareholders to derive these direct and indirect tax benefits is dependent upon
their fulfilling such conditions.

The benefits discussed in the enclosed Annexure are neither exhaustive nor conclusive. The contents stated in
the Annexure are based on the information and explanations obtained from the Company. This statement is only
intended to provide general information to guide the investors and is neither designed nor intended to be a
substitute for professional tax advice. In view of the individual nature of the tax consequences and the changing
tax laws, each investor is advised to consult their own tax consultants, with respect to the specific tax implications
arising out of their participation in the Issue particularly in view of the fact that certain recently enacted
legislation may not have a direct legal precedent or may have a different interpretation on the benefits, which an
investor can avail. We are neither suggesting nor are we advising the investors to invest or not to invest money
based on this statement.

The contents of the enclosed Annexure are based on the representations obtained from the Company and on the
basis of our understanding of the business activities and operations of the Company.
We do not express any opinion or provide any assurance whether:

e The Company or its Shareholders will continue to obtain these benefits in future;
e The conditions prescribed for availing the benefits have been/would be met;
e The revenue authorities/courts will concur with the views expressed herein.

This statement is provided solely for the purpose of assisting the Company in discharging its responsibilities
under the ICDR Regulations.
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We hereby give our consent to include this report and the enclosed Annexure regarding the tax benefits available
to the Company and its Shareholders in the Issue Documents for the proposed initial public issue of equity shares
which the Company intends to submit to the Securities and Exchange Board of India and the National Stock
Exchange of India Limited and BSE Limited (the “Stock Exchanges”) where the equity shares of the Company
are proposed to be listed, as applicable, provided that the below statement of limitation is included in the Issue
Documents.

All capitalized terms not defined hereinabove shall have the same meaning as defined in the Issue Documents.

For Valawat & Associates
Chartered Accountants
ICAI Firm Registration Number: 003623C

Sd/-

CA. Jinendra Jain

Partner

Membership No.: 072995

Place: Udaipur

UDIN: 24072995BKAMRG8128
Date: June 11, 2024

191



ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO AKME
FINTRADE (INDIA) LIMITED (“COMPANY”), THE SHAREHOLDERS OF THE COMPANY
(“SHAREHOLDERS”)

Outlined below are the possible Special Tax Benefits available to the Company and its shareholders under the
Income Tax Act, 1961 presently in force in India. It is not exhaustive or comprehensive and is not intended to
be a substitute for professional advice. Investors are advised to consult their own tax consultant with respect to
the tax implications of an investment in the Equity Shares particularly in view of the fact that certain recently
enacted legislation may not have a direct legal precedent or may have different interpretation on the benefits,
which an investor can avail.

Under the Income Tax Act, 1961 (‘the Act’)

1. Special tax benefits available to the company under the Act

Section 115BAA of the Act: Corporate Tax rates as per new tax regime

e Section 115BAA, as inserted vide The Taxation Laws (Amendment) Act, 2019, provides that domestic
company can opt for tax rate of 22% plus surcharge @ 10% and health and education cess @ 4%
(effective tax rate of 25.168%) for the financial year 2019-20 and onwards, provided the total income
of the Company is computed without claiming certain specified deductions and specified brought
forward losses and claiming depreciation determined in the prescribed manner.

¢ In case a company opts for section 115BAA, provisions of Minimum Alternate Tax (MAT) would not
be applicable and earlier year MAT credit will not be available for set — off.

e The option needs to be exercised on or before the due date of filing the income tax return. Option once
exercised, cannot be subsequently withdrawn for the same or any other subsequent assessment year.

o  Further, if the conditions mentioned in section 115BAA are not satisfied in any financial year, the
option exercised shall become invalid for assessment year in respect of such financial year and
subsequent assessment years, and the other provisions of the Act shall apply as if the option under
section 115BAA had not been exercised.

e The company has represented to us that they have opted section 115BAA of the Act for AY 2020-2021
and onwards.

Section 80JJAA of the Act: Deduction in respect of employment of new employees

e Inaccordance with and subject to the conditions specified under Section 80JJAA of the Act, acompany
is entitled to a deduction of an amount equal to 30% of additional employee cost incurred in the course
of business in a financial year, for 3 consecutive assessment years including the assessment year
relevant to the financial year in which such additional employment cost is incurred.

e Additional employee cost means the total emoluments paid or payable to additional employees
employed in the financial year. The deduction under section 80JJAA would continue to be available to
the company even where the company opts for the lower effective tax rate of 25.168% as per the
provisions of section 115BAA of the Act (as discussed above).

e  The company should be eligible to claim this deduction in case it incurs additional employee cost within
the meaning of Explanation (i) to sub-section (2) of section 80JJAA of the Act and satisfies the
conditions as mentioned in the said section.

2. Special tax benefits available to the shareholders under the Act

e Dividend income will be subject to tax in the hands of shareholders at the applicable slab rate / corporate
tax rate (plus applicable surcharge and cess) or as per the applicable Double Tax Avoidance Agreements
(as shall be relevant).

¢ In case of dividend income earned by domestic shareholders, reported under the head “Income from
other sources”, shall be computed after making deduction of a sum paid by way of interest on the capital
borrowed for the purpose of investment. However, no deduction shall be allowed from the dividend
income, other than deduction on account of interest expense, and in any financial year such deduction
shall not exceed 20% of the dividend income under section 57 of the Act.

e As per section 2(29AA) read with section 2(42A) of the Act, a listed equity share is treated as a long
term capital asset if the same is held for more than 12 months immediately preceding the date of its
transfer.
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Notes:

Long term capital gains on transfer on shares on which Securities Transactions Tax has been paid will
be subject to tax in the hands of shareholders as per the provisions of Section 112A of the Act at 10%
(plus applicable surcharge and cess). The benefit of indexation of costs shall not be available.

Short term capital gains arising on transfer of shares on which Securities Transactions Tax has been
paid will be subject to tax in the hands of shareholders as per the provisions of Section 111A of the Act
at 15% (plus applicable surcharge and cess).

Non-resident shareholders including foreign portfolio investors may choose to be governed by the
provisions of Double Taxation Avoidance Agreement, to the extent they are more beneficial and subject
to provision of the prescribed documents.

These tax benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant provisions of the Act. Hence, the ability of the Company or its shareholders to derive
the tax benefits is dependent upon fulfilling such conditions, which based on the business imperatives,
the Company or its shareholders may or may not choose to fulfil.

This statement does not discuss any tax consequences in the country outside India of an investment in
the shares. The shareholders / investors in the country outside India are advised to consult their own
professional advisors regarding possible income-tax consequences that apply to them.

Surcharge rate shall be maximum 15% in case of dividend income and capital gains.

Health and Education Cess (‘cess’) @ 4% on the tax and surcharge as shall be applicable, is payable by
all category of taxpayers.

We understand that the Company has opted for concessional income tax rate under section 115BAA of
the Act. Accordingly, surcharge shall be levied at the rate of 10% irrespective of the amount of total
income.

We understand that the Company has opted for concessional tax rate under section 115BAA of the Act.
Hence, it will not be allowed to claim any of the following deductions:

= Deduction under the provisions of section 10AA (deduction for units in Special Economic Zone);

= Deduction under clause (iia) of sub-section (1) of section 32 (Additional depreciation);

=  Deduction under section 32AD or section 33AB or section 33ABA (Investment allowance in
backward areas, Investment deposit account, site restoration fund);

= Deduction under sub-clause (ii) or sub-clause (iia) or sub-clause (iii) of sub-section (1) or
subsection (2AA) or sub-section (2AB) of section 35 (Expenditure on scientific research);

=  Deduction under section 35AD or section 35CCC (Deduction for specified business, agricultural
extension project);

= Deduction under section 35CCD (Expenditure on skill development);

= Deduction under any provisions of Chapter VI-A other than the provisions of section 80JJAA and
section 80M;

= No set off of any loss carried forward or depreciation from any earlier assessment year, if such loss
or depreciation is attributable to any of the deductions referred above;

= No set off of any loss or allowance for unabsorbed depreciation deemed so under section 72A, if
such loss or depreciation is attributable to any of the deductions referred above.

Further, it is also clarified in section 115JB(5A) that if the Company opts for concessional income tax
rate under section 115BAA, the provisions of section 115JB regarding Minimum Alternate Tax (MAT)
are not applicable. Further, such Company will not be entitled to claim tax credit relating to MAT.
The above statement of possible direct tax benefits sets out the provisions of law in a summary manner
only and is not a complete analysis or listing of all potential tax consequences of the purchase,
ownership and disposal of shares.
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STATEMENT OF POSSIBLE SPECIAL INDIRECT TAX BENEFITS AVAILABLE TO THE
COMPANY, AND TO THE SHAREHOLDERS OF THE COMPANY

Outlined below are the possible tax benefits available to the Company and its shareholders under the Indirect
tax laws in force in India. This Statement is as per the Central Goods and Services Tax Act, 2017 / the Integrated
Goods and Services Tax Act, 2017 and applicable State Goods and Services Tax Act, 2017 (“GST Acts”), the
Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act, 1975 (“Tariff Act”), as amended by the Finance
Act 2021 including the relevant rules, notifications and circulars issued there under, applicable for the Financial
Year 2024-25, presently in force in India.

UNDER THE INDIRECT TAX
BENEFITS TO THE COMPANY UNDER VARIOUS INDIRECT TAX LAWS:
1. Special tax benefits available to the Company

(i) The Company has a total of Four (4)GSTIN’s operating in India.

(i) We understand that the Company is into a Non-Banking Finance Company Financial Services. In the
purview of Sub-Section (4) of Section 17, Non-Banking Financial Companies will benefit credit of tax paid
regarding services & inputs.

2. Special Tax Benefits available to the Shareholders of the Company

(i)  The shareholders of the Company are not required to discharge any GST on transaction in securities of the
Company.

Securities are excluded from the definition of Goods as defined u/s 2(52) of the Central Goods and Services
Tax Act, 2017 as well from the definition of Services as defined u/s 2(102) of the Central Goods and
Services Tax Act, 2017.

(if) Apart from above, the shareholders of the Company are not eligible to special tax benefits under the
provisions of the Customs Tariff Act, 1975 and / or Central Goods and Services Tax Act, 2017, Integrated
Goods and Services Tax Act, 2017, respective Union Territory Goods and Services Tax Act, 2017
respective State Goods and Services Tax Act, 2017, Goods and Services Tax (Compensation to States) Act,
2017 including the relevant rules, notifications and circulars issued there under.

Notes:

1. This Statement covers only certain relevant benefits and does not cover any other benefit under any other
law.

2. These tax benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed
under the relevant provisions of the Indian Indirect Tax Regulation. Hence, the ability of the Company or
its shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which based on the
business imperatives, the Company or its shareholders may or may not choose to fulfil.

3. The tax benefits discussed in the Statement are not exhaustive and are only intended to provide general
information to the investors and hence, is neither designed nor intended to be a substitute for professional
tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor
is advised to consult his or her own tax consultant with respect to the specific tax implications arising out
of their participation in the issue.

4. The Statement is prepared on the basis of information available with the management of the Company and
there is no assurance that:

(i) the Company or its shareholders will continue to obtain these benefits in future;
(if) the conditions prescribed for availing the benefits have been/ would be met with; and

(iii) the revenue authorities/courts will concur with the view expressed herein.

The above views are based on the existing provisions of laws and its interpretation, which are subject to
change from time to time. We do not assume responsibility to update the views consequent to such changes.
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SECTION IV: ABOUT OUR COMPANY
INDUSTRY OVERVIEW

The information contained in this section, unless otherwise specified, is derived from a report titled “NBFC
Industry in India" issued in March, 2024 (the “Dun & Bradstreet Report”) prepared by Dun & Bradstreet
Information Services India Private Limited (the “Dun & Bradstreet”), and exclusively commissioned and paid
for by us for the purposes of understanding the industry in connection with the Issue. We appointed Dun &
Bradstreet to prepare the “Dun & Bradstreet Report” on “Non-Banking Financial Services Landscape in India”.
Other than the engagement described above, “Dun & Bradstreet” is independent and has no direct or indirect
association with us, our Directors or Promoters. Industry publications are also prepared based on information as
at specific dates and may no longer be current or reflect current trends. Accordingly, investment decisions should
not be based on such information. See “Certain Conventions, Presentation of Financial, Industry and Market
Data and Currency of Presentation — Industry and Market Data” on page 20.

Industry sources and publications are also prepared based on information as of specific dates and may no longer
be current or reflect current trends. Industry sources and publications may also base their information on
estimates, projections, forecasts and assumptions that may prove to be incorrect. Accordingly, investors must
rely on their independent examination of, and should not place undue reliance on, or base their investment
decision solely on this information. The recipient should not construe any of the contents in this report as advice
relating to business, financial, legal, taxation or investment matters and are advised to consult their own business,
financial, legal, taxation, and other advisors concerning the transaction. While preparing its report, “Dun &
Bradstreet” has also sourced information from publicly available sources, including our Company’s financial
statements available publicly.

e Macroeconomic Scenario
Global Scenario

The global economy, estimated at 3.1% in 2023, is expected to show resilience at 3.1% in 2024 before rising
modestly to 3.2% in 2025. Between 2021 — 2022, global banks were carrying a historically high debt burden
after COVID-19. Central banks took tight monetary measures to control inflation and spike in commodity prices.
Russia's war with Ukraine further affected the global supply chains and inflated the prices of energy and other
food items. These factors coupled with war-related economic sanctions impacted the economic activities in
Europe. Any further escalation in the war may further affect the rebound of the economy in Europe.

While China was facing a crisis in the real estate sector and prices of properties were declining between 2020 -
2023, with the reopening of the economy, consumer demand is picking up again. The Chinese authorities have
taken a variety of measures, including additional monetary easing, tax relief for corporates, and new vaccination
targets for the elderly. The government has also taken steps to help the real estate sector including cracking down
on debt-ridden developers, announcing stimulus for the sector and measures to encourage the completion and
delivery of unfinished real estate projects. The sector is now witnessing investments from developers and
demand from buyers.

Global headline inflation is set to fall from an estimated 6.8% in CY 2023 to 5.8% in CY 2024 and to 4.4% in
CY 2025. This fall is swifter than anticipated across various areas, amid the resolution of supply-related problems
and tight monetary policies. Reduced inflation mirrors the diminishing impact of price shocks, particularly in
energy, and their subsequent influence on core inflation. This decrease also stems from a relaxation in labour
market pressure, characterized by fewer job openings, a slight uptick in unemployment, and increased labour
availability, occasionally due to a significant influx of immigrants.

Global GDP Growth Scenario

The global economy started to rise from its lowest levels after countries started to lift the lockdown in 2020 and
2021. The pandemic lockdown was a key factor as it affected economic activities resulting in a recession in the
year CY 2020, as the GDP growth touched -3.3%.

In CY 2021 disruption in the supply chain affected most of the advanced economies as well as low-income
developing economies. The rapid spread of Delta and the threat of new variants in mid of CY 2021 further
increased uncertainty in the global economic environment.

Global economic activities experienced a sharper-than-expected slowdown in CY 2022. One of the highest
inflations in decades, seen in 2022, forced most of the central banks to tighten their fiscal policies. Russia’s
invasion of Ukraine affected the global food supply resulting in a further increment in the cost of living.
Further, despite initial resilience earlier in 2023, marked by a rebound in reopening and progress in curbing
inflation from the previous year's highs, the situation remained precarious. Economic activity lagged behind its
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pre-pandemic trajectory, particularly in emerging markets and developing economies, leading to widening
disparities among regions. Numerous factors are impeding the recovery, including the lasting impacts of the
pandemic and geopolitical tensions, as well as cyclically-driven factors such as tightening monetary policies to
combat inflation, the reduction of fiscal support amidst high debt levels, and the occurrence of extreme weather
events. As a result, global growth declined from 3.5% in CY 2022 to 3.1% in CY 2023.

Historic GDP Growth in Global Economy (%)
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Source — IMF Global GDP Forecast Release 2024

Note: Advanced Economies and Emerging & Developing Economies are as per the classification of the World
Economic Outlook (WEO). This classification is not based on strict criteria, economic or otherwise, and it has
evolved over time. It comprises of 40 countries under the Advanced Economies including the G7 (the United
States, Japan, Germany, France, Italy, the United Kingdom, and Canada) and selected countries from the Euro
Zone (Germany, Italy, France etc.). The group of emerging market and developing economies (156) includes all
those that are not classified as Advanced Economies (India, China, Brazil, Malaysia etc.)

In the current scenario, global GDP growth is estimated to have recorded a moderate growth of 3.1% in CY 2023
as compared to 3.5% growth in CY 2022. While high inflation and rising borrowing costs are affecting private
consumption, on the other hand, fiscal consolidation is affecting government consumption.

Slowed growth in developed economies will affect the GDP growth in CY 2024 and global GDP is expected to
record a flat growth of 3.1% in CY 2024. The crisis in the housing sector, bank lending, and industrial sectors
are affecting the growth of global GDP. Inflation forced central banks to adopt tight monetary policies. After
touching the peak in 2022, inflationary pressures slowly eased out in 2023. This environment weighs in for
interest rate cuts by many monetary authorities.
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Global GDP Growth Forecast (%)
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India Scenario
GDP Growth Scenario

India’s economy is showing signs of resilience with GDP growing to estimated 7.3% in FY 2024. Although this
translates into only a slight uptick in demand (compared to FY 2023- 7.2%), the GDP growth in FY 2023
represents a return to pre pandemic era growth path. Despite this moderation in growth, India continues to remain
one of the fastest growing economies in the world.

Country Real GDP Growth (2023)
India 6.3%
United Kingdom 0.5%
Italy 0.7%
Canada 1.3%
China 5.0%
Brazil 3.1%
France 1.3%
United States 2.1%
South Africa 0.9%
Germany -0.5%
Japan 2.0%
Russia 2.2%
Source: IMF

Countries considered include - Largest Developed Economies and BRICS (Brazil, Russia, India, China, and South)
Countries have been arranged in descending order of GDP growth

There are quite a few factors aiding India’s economic recovery — notably its resilience to external shocks
(ongoing Russia — Ukraine conflict) and rebound in private consumption. This rebound in private consumption
is bringing back the focus on improvements in domestic demand, which together with revival in export demand
is a precursor to higher industrial activity. Already the capacity utilization rates in Indian manufacturing sector
are recovering as industries have stepped up their production volumes. As this momentum sustains, the country
may enter a new capex cycle. The universal vaccination program by the Government has played a big part in
reinstating confidence among the population, in turn helping to revive private consumption.

Realizing the need to impart external stimuli, the Government stepped up its spending on infrastructure projects
which in turn had a positive impact on economic growth. The capital expenditure of central government
increased by nearly 24.5% during FY 2023 as compared to the previous fiscal. The improvement was accentuated
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further as the Union Budget 2023-2024 announced 37.4% increase in capital expenditure (budget estimates), to
the tune of Rs 10 trillion. The announcement also included 30% increase in financial assistance to states at Rs
1.3 trillion for capex. This has provided the much-needed confidence to private sector, and in turn attracted
private investment.

On the lending side, the financial health of major banks has witnessed an improvement which has helped in
improving the credit supply. With capacity utilization improving, there would be demand for credit from
corporate sector to fund the next round of expansion plans. Banking industry is well poised to address that
demand. Underlining the improving credit scenario is the credit growth to micro, small and medium enterprise
(MSME) sector as the credit outstanding to the MSME sector by scheduled commercial banks in the financial
year FY 2023 grew by 12.3% to Rs 22.6 trillion compared to FY 2022. The extended Emergency Credit Linked
Guarantee Scheme (ECLGS) by the Union Government has played a major role in improving this credit supply.

India’s GDP in FY 2023 grew by 7.2% compared to 9.1% in the previous fiscal on the back of slowing domestic
as well as external demand owing to series of interest rate hikes globally to tackle high inflation. The year-on-
year moderation in growth rate is also partly due to a fading impact of pandemic-induced base effects which had
contributed towards higher growth in FY 2022. On quarterly basis, the country growth moderated in Q2 and Q3
of FY 2023 which highlights impact of slowing economy on the back of monetary tightening. During Q3 FY
2023, the country’s GDP grew by 4.36% against 6.28% y-0-y increase in the corresponding quarter last fiscal.
However, the fourth quarter of FY 2023 saw a rebound in growth rate, indicating an optimistic scenario.

Growth Trend (Constant 201 |1-12 Prices)
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Index of Industrial Production

After experiencing three years of deteriorating industry growth, the country’s Index of Industrial Production
(11P) index registered 11.4% y-o0-y growth in FY 2022 where growth was evenly spread across all sub-segments.
After the stark rise experienced in economy after the Covid-19 pandemic, growth in FY 2023 moderated to 5.2%.
Electricity index registered 8.9% y-0-y growth in FY 2032 followed by the mining sector index. Classified based

on usage i.e., infrastructure/construction goods, capital good, intermediate good and consumer durable
outperformed over the other sector and registered healthy double-digit growth.

Annual lIP Growth

a2
=
o R
FY20 58 o FY22 FY23
-0.8% < <
I~ [
L]
-8.4%
Mining s Manufacturing mmm Electricity General
Sources: MoSPI
Monthly [IP Change on Y-o-Y basis (%)
25.0
19.
20.0 !
15.0
5.1 : 1.6
10.0 67 [| 'l I -
, IS 6' 57 | 2.4
/ 46 o I -
g | | e e
| T | -
oo Ba-BERC Rl h‘”r‘l L' .
§ 5 § o o 4 § o H & § & o o 9 o 4 & § d 9 9 g
o 2 % 5 F 2 2 FEi29 808 285252852258 ¢
-10.0

mmmm Mining s Manufacturing s Electricity General

Source: MoSPI

Between November 2021 — November 2022, the IIP index improved steadily between Nov’21 to May’22 but
moderated sharply in the subsequent four months and it measured lowest in October 2022 while it showed

temporary improvement by growing at 7.3% in subsequent. However, I1P again moderated to register 5.1 % y-
0-y growth in December 2022. Manufacturing activity which has 77.6% weightage in the overall index, grew
by 2.6% in December 2022 while mining activity and electricity index grew by 9.8% and 10.4%, respectively
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On y-0-y basis, monthly IIP growth in December 2022 was relatively higher compared to December 2021 due
to low base effect where overall IIP was adversely affected by onset of third wave of pandemic. Between
November 2022 — November 2023, 1IP growth declined from levels of 7.6% in Nov’22 to 1.9% in Mar’23.
However, the subsequent months in 2023 saw a trend of growth, with Aug’23 and Oct’23 recording a high of
10.9% and 11.6% respectively on back of growing demand and record festive sales.

Use-Based Classification: IIP (Y-o-Y Growth)
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e Inflation Scenario

Wholesale Price Index (WPI) is moderating on the back of softening of prices. Compared to April 22, WPI in
April 2023 dropped by -0.9%. This is primary on the back of softening of fuel & power prices. Monthly y-o-y
change (April 2023 v/s April 2022) for manufactured products was -2.9%, and this too contributed to the
moderation in WPI. Softening prices of mineral oils, chemicals & chemical products, textiles, crude petroleum
& natural gas, textiles, and food products. contributed towards moderation in WPI inflation.

Monthly (Y-0Y) Change in WPI , (2011-12)
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Y-0-Y Growth in Monthly Consumer Price Indices (201 1-12 Series)
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Retail inflation rate (as measured by Consumer Price Index) again jumped above 6% tolerance limit of the central
bank in January 2023 after observing mild moderation in the previous two month. The overall CPI grew by 6.5%
in January 2023 due to spike in food inflation and CPI food index grew by 5.9% during FY 2023 against 4.2%
y-0-y growth in the previous year. Within food index, Cereals and product-led food inflation reached 16.1 per
cent in January 2023 from 13.8 per cent in December 2022. As a part of anti-inflationary measure, the RBI has
hiked the repo rate by 225 bps since May 2022 to current 6.5% (May 2023), with latest fourth round hike
announced on 8 Feb 2023. The Reserve Bank of India has estimated an average inflation rate of 6.5% for FY

2023. Since then, retail inflation appears to be softening, as it grew by 6.4% and 4.3% respectively in February
and March of 2023.

e Economic Growth Outlook

Amidst the difficult and uncertain external economic environment, the Indian government has delivered a
balanced Union Budget which focuses on achieving an inclusive and sustainable growth while adhering to the
fiscal glide path. Notwithstanding the external risk, there is a sustained momentum in economic activity
supported by domestic drivers. The consumer confidence survey by the Reserve bank of India points towards
rising confidence of households both for the current situation as well as the future expectations (for a one-year
period).

Rural demand is likely to be boosted by good prospects for agricultural output and discretionary spending is
expected to support urban consumption supporting. Resilient domestic financial markets, sturdy growth in credit
and the government’s thrust on capital expenditure is expected to drive momentum in investment activity.
Capacity utilization in the manufacturing sector has surpassed its long period average. Thus, the stance taken by
the government to not only emphasize on the top-down approach to growth i.e focusing on substantial capital
outlay, but also to place focus on the bottom of the pyramid by trying to unleash the potential of the primary
sector in the Union Budget should support India’s growth momentum in 2023.

e Credit Market in India

Total outstanding credit in India market is approximately INR 198 lakh crore, as on 31st March 2023, growing
by 14% over previous year. Total outstanding credit has nearly doubled in the last five to six years, indicating
the higher appetite for credit in the market. India’s lending market is dominated by scheduled commercial banks
(SCBs) while other players include Housing Finance Companies (HFCs), Non-Banking Financial Companies
(NBFCs) and Micro Finance Institutions (MFIs). Among them, these lending agencies (which form a part of

institutional credit source in India) offer a wide range of credit products from commercial loans to personal loans
to microfinance loans.
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Credit Market in India (As on 3| March 2023)

Commercial, 50%
Microfinance, 2%

Retail, 49%

100% Equals INR 198.3 Lakh Crores

Source: CRIF High Market Report

Retail Loans

Home loans is the largest segment within the retail loan segment in India, accounting for approximately
40% of total outstanding retail credit as on 31 March 2023. Personal loan & Agriculture loan, the next
largest segments accounts for 14% & 12% of the total respectively. Nearly 60% of total retail credit
outstanding on 31st March 2023 was accounted by nine credit products. Retail loan segment probably has
the highest level of competition, with active presence from all type of financial services companies —
including banks, home finance companies, NBFCs, MFI, insurance firms, and specialized boutique lending
firms (including digital lending). On the other hand, commercial loan segment is clearly dominated by
banks. In retail loan segment, NBFCs has an active presence in almost all segments except home loans
which is dominated by banks and housing finance companies.

Outstanding Retail Loans in India: Top Segments
Consumer

Two VWheeler Loans Durable Loans

4 1%
Credit Cards Others
3% 13%
Gold Loans
7%
Auto Loans | 100% Equals

8% TN approximately  Home Loans
INR 78 Lakh 41%
Crore
AgriLoans

Personal Loans

14%

Source: CRIF High Market Report

Although NBFCs has made rapid inroads into all major retail loan segments (except home loans), their
penetration is particularly high in consumer durable loans, followed by two-wheeler loans.

Penetration of NBFC in Indian Retail Lending Market (percentage of total outstanding loans)

Type of Retail Loan NBFC

Personal Loans 76.1% 20.0% 3.2%
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Two Wheeler Loans 31.7% 66.9% 1.4%

Auto Loans 72.6% 24.5% 2.9%
Business Loans 26.3% 73.7% 0.0%
Consumer Durable Loans 76.1% 20.0% 3.2%

Source: CRIF High Market Report
e Non-Banking Financial Companies

Non-Banking Financial Companies or NBFCs forms an integral part of Indian financial services industry,
often complementing the banking segment. NBFCs has played an integral role in deepening credit outreach, as
well as has become an integral tool in extending credit to unorganized segments / rural households / other
segments which are considered inherently risky by the formal banking sector. In that sense, NBFCs has played
a key role in expanding financial inclusion in the country.

Close to 9,500 NBFCs operate in Indian financial service industry, spread across the country and catering to
the financial needs of consumers in urban, semi-urban, and rural markets. These include both investment as
well as lending companies, who together offers a wide range of products ranging from loans & advances,
leasing, hire-purchase, to chit funds.

Based on their nature of operations, NBFCs in India are segmented into four, namely Deposit taking NBFC
(NBFC D), Non-deposit taking NBFC (NBFC ND), Asset Reconstruction Companies, and Housing Finance
Companies. NBFC ND is further sub-divided into two: systematically important NBFC ND, and other NBFC
ND (not systematically important). Among these NBFC NDs (which are not systematically important) is the
dominant segment, accounting for 95% of total NBFCs operating in India.

Distribution of NBFCs in India

Asset
Reconstruction
Companies

0.3%
Housing Finance
Companies
1.0%
NBFC ND S
94.9% ‘ NBFC D
0.5%
NBFC ND-SI
3.2%

100% Equals approximately 9,500

Source: Reserve Bank of India

¢ Regulatory Landscape in Indian Financial Services Industry

The Indian financial system is regulated by independent regulatory bodies in different fields namely banking,
capital market, insurance, commodity market, and pension funds. The Government of India (Gol) also plays an
important role in influencing the regulatory framework of these institutions.

Reserve Bank of India (RBI), Securities and Exchange Board of India (SEBI), Insurance Regulatory and
Development Authority (IRDA), and Pension Funds Regulatory and Development Authority (PFRDA) are few
of the major regulatory agencies operating in Indian financial services space. In addition, there are also few
specialized agencies like SIDBI, NHA designed to focus on certain aspects of the industry (like credit to MSMEs,
regulating home financing sector etc).

Regulatory Body Role & Responsibilities

Established under the RBI Act, 1934, RBI is the central bank of India; and is
vested with various responsibilities under the Banking Regulation Act, 1949. Its
primary functions include issuance of banknotes, banker to Government,

Reserve Bank of India
(RBI)
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Regulatory Body Role & Responsibilities

custodian of cash reserves of commercial banks, custodian of foreign exchange
reserves, controller of credit, and lender of the last resort.

Securities & Exchange
Board of India (SEBI)

Established on April 12, 1992, under the SEBI Act 1992, the Securities and
Exchange Board of India (SEBI) is a statutory body owned by the government
of India. Its primary function is to safeguard the interests of investors in
securities exchange and regulate the securities market.

Insurance Regulatory &
Development Authority of
India (IRDA)

Established under the Insurance Regulatory and Development Authority Act,
1999, IRDAI is an autonomous statutory body responsible for regulating and
promoting the insurance and re-insurance industries in India. Headquartered in
Hyderabad, it is a 10-member body consisting of Chairman, five full-time
members, and four part-time members appointed by the government of India.

Pension Fund Regulatory &
Development Authority
(PFRDA)

Established by the government of India on August 23, 2003, by executive order,
Pension Fund Regulatory and Development Authority (PFRDA) is mandated to
act as a regulator and supervisor of pension in India. It is under the jurisdiction
of Ministry of Finance.

National Bank for
Agriculture & Rural
Development (NABARD)

Established on 12 July 1982 by an Act of the Parliament, NABARD is an apex
regulatory body for overall regulation of regional rural banks and apex
cooperative banks in India. It falls under the jurisdiction of Ministry of Finance,
Government of India. It is mandated for providing and regulating credit and other
facilities for the promotion and development of agriculture, small scale
industries, cottage and village industries, handicrafts, and other rural crafts and
other allied economic activities in rural areas with a view to promoting integrated
rural development and securing prosperity of rural areas, and for matters
connected therewith or incidental thereto.

Small Industries
Development Bank of India
(SIDBI)

SIDBI was established under an Act of the Parliament in 1990. It is the principal
financial institution engaged in promotion, financing & development of the
Micro, Small and Medium Enterprises (MSMES) sector and coordination of the
functions of the various institutions engaged in similar activities.

National Housing Bank
(NHB)

National Housing Bank was set up on 9 July 1988 under the National Housing
Bank Act, 1987. It is the apex regulatory body for overall regulation and
licensing of housing finance companies in India. It is under the jurisdiction of
Ministry of Finance.

Insolvency and Bankruptcy
Board of India (IBBI)

The Insolvency and Bankruptcy Board of India was established on 1st October
2016 under the Insolvency and Bankruptcy Code, 2016 (Code). It is the
regulating authority for insolvency and bankruptcy proceedings in the country.
It also oversees the activities of bodies such as the Insolvency Professional
Agencies (IPA), Insolvency Professionals (IP) and Information Utilities (1U),
Registered Valuers, and Registered Valuer Organisations.

e Regulatory Framework in NBFC Sector

NBFC sector has over the years, evolved considerably in terms of size, operations, technological sophistication,
and entry into newer areas of financial services and products. The number of NBFCs as well as the size of the
sector have grown significantly. There is an increasingly complex web of inter-linkages of the sector with banks,
capital market and other financial sector entities, on both sides of the balance sheet. Over the last decade, NBFCs
have witnessed phenomenal growth. From being around 12% of the balance sheet size of banks (2010), they are
now more than a quarter of the size of banks. While the development of a robust non-bank intermediation channel
provides a good ‘spare tyre’ to the economy, uncontrolled growth fuelled by lighter regulatory framework can
also lead to potential systemic risks.

The Department of Non-Banking Supervision (DNBS) is delegated with the responsibility of regulation and
supervision of Non-Banking Financial Companies (NBFCs) under the regulatory and supervisory framework of
the Reserve bank which provides for, among other things, registration of NBFCs, prudential regulation of various
categories of NBFC, issue of directions on acceptance of deposits by NBFCs and surveillance of the sector
through off-site and on-site supervision. Deposit taking NBFCs and Systemically Important Non-Deposit
Accepting Companies are subjected to a greater degree of regulation and supervision. The focus of regulation
and supervision is threefold as mentioned below: depositor protection, consumer protection and financial
stability.
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e Recent Changes in NBFC Regulations
Tightening of NBFC Lending

In October 2021, RBI had introduced a scale based regulatory framework for NBFCs. The structure consists of
four layers based on size, activity and perceived riskiness — base layer, middle layer, upper layer, and top layer.
In April 2022, RBI has brought amendments to the October 2021 circulars by issuing four separate circulars,
especially for Upper Layer NBFCs:

e Large Exposures Framework — for addressing credit risk concentration in NBFCs and is set out to identify
large exposures, refine the criteria for grouping of connected counterparties and put in place reporting norms
for large exposures.

e Disclosures in Financial Statements — the new circular makes it mandatory for NBFCs to make disclosures
in financial statements in accordance with the new prudential guidelines, applicable accounting standards,
laws, and regulations. These additional disclosure requirements are in accordance with the scale based
regulatory framework and are an addition to the disclosure requirements specified under other laws,
regulations, or accounting and financial reporting standards. The new disclosure requirements shall be
effective for annual financial statements for FY 2023.

e Scale-based Regulation for Capital Requirements — As per new circular, large NBFCs have to maintain an
equity tier-1 capital of at least 9% of the risk-weighted assets, wherein the common equity tier-1 capital will
comprise the paid-up equity share capital, share premium resulting from equity shares, capital reserves
representing surplus arising out of asset sales, statutory reserves, revaluation of reserves arising out of
change in the carrying amount of property consequent to its revaluation in accordance with the applicable
accounting standards.

¢ Regulatory Restrictions on Loans and Advances — On the regulatory restrictions on loans and advances of
NBFCs based on the scale-based regulation, which was first issued on October 22, 2021, it said the new
guidelines will come into effect from October 1, 2022.

Large Exposure Framework for Upper Layer NBFCs

In the latest rules issued in April 2022, RBI stated that the exposure of a NBFC to a single entity must not cross
20% of its available capital base and, subject to board approval, an additional 5% exposure will be allowed. For
a group of connected entities, the aggregate exposure will be limited to 25% of the non-bank’s capital base. The
rules, however, provide more headroom for infrastructure finance companies.

In October 2021, RBI had released a set of rules to classify NBFCs based on their size and perceived risks. RBI
had said the upper layer of NBFCs could have group exposure of up to 40% of the capital base. While RBI has
now reduced the exposure for group entities, the single borrower exposure limit has been retained.

With these rules, the RBI has now harmonized regulations for upper layer non-banks, commercial banks, and
co-operative banks, leaving minimum room for arbitrage. The rules will help avoid concentration of risk and
insulate lenders from shocks owing to failure of any large borrower account. The large exposure framework was
first introduced for banks in the year 2016, and subsequently revised in 2019. In 2020, the guidelines were
extended to urban cooperative banks, in the wake of collapse of the Punjab and Maharashtra Cooperative Bank
in 2019.

This move by RBI will help to bring NBFCs on par with banks on large exposures. This has also led to
speculation that the sector may enter a phase consolidation, especially after HDFC Bank’s merger announcement
with Housing Development Finance Corp. in April 2022.

End of Dual Regulation

Previously, there used to be tussles between the RBI and state governments over certain aspects of NBFC
regulation. However, in May 2022, the Supreme Court ruled that state moneylending laws will no longer be
applicable to NBFCs. Which means now only the RBI can oversee NBFCs and the order ends the dual regulation
of such entities.

State governments could previously mandate the capping of interest rates and set additional norms for know-
your-customer (KYC) processes. Such state regulations used to increase the cost of compliance for NBFCs.
According to regulatory experts, small NBFCs often came under political pressure due to alleged interference
by the states. This vulnerability will now be minimised with this recent rule. Now, with zero interference by
state, NBFCs can decide the rate of interest based on their assessment of a borrower’s risk profile.
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New Regulations for NBFC Base Layer

NBFCs in the Base Layer (NBFC-BL) shall be subject to the regulations as are currently applicable to Non-
Deposit taking NBFCs (NBFC-ND) except the following provisions:

Minimum Net Owned Fund Requirements:

e NBFC-Peer to Peer Lending Platform (NBFC-P2P), NBFC-Account Aggregator (NBFC-AA), and NBFCs
with no public funds and no customer interface shall continue to adhere to the Net Owned Fund (NOF)
requirements of INR 2 crores.

¢ Also, no change has been proposed in the existing regulatory minimum NOF requirements for Infrastructure
Debt Fund — Non-Banking Financial Companies (IDF-NBFCs), Infrastructure Finance Companies (NBFC-
IFCs), Mortgage Guarantee Companies (MGCs), Housing Finance Companies (HFCs), and Standalone
Primary Dealers (SPDs).

e Regulatory minimum NOF requirements for NBFC — Investment and Credit Company (NBFC-ICC), NBFC
— Micro Finance Institutions (NBFC-MFI), and NBFC-Factors shall be increased to INR 10 crores.

e The glide path to achieve the revised NOF requirements for the existing NBFCs is provided in the table
below:

NBFC-ICC

Current NOF
INR 2 Crores

'By March 31, 2025
INR 5 Crores

By March 31, 2027
INR 10 Crores

NBFC-MFI

INR 5 Crores (INR 2
Crores in NE Regions)

INR 7 Crores (INR 5

Crores in NE Regions)

INR 10 Crores

NBFC-Factors

INR 5 Crores

INR 7 Crores

INR 10 Crores

Non-Performing Asset Classification

Modifying the classification norm of the Non-Performing Asset (NPA) to the overdue period of more than 90
days for all categories of NBFCs. NBFC-BL shall follow the glide path so as to adhere to the NPA classification
provided as under:

NPA Norms Timeline

>150 Days overdue

By March 31, 2024

>120 Days overdue

By March 31, 2025

>90 Days overdue

By March 31, 2026

Provisioning Norms for Standard Assets by Upper Layer NBFCs

In June 2022, RBI released provisioning norms for standard assets by upper layer (large) NBFCs. According to
the regulations, upper layer NBFCs will have to set aside a loan amount in the range of 0.25-2% for standard
assets as provisions. The rate of provision depends on different asset categories like small and micro enterprises
(SMEs), real estate, and housing loans. These new norms will come into effect from October 1, 2022.

This move is aimed at regulating NBFCs, given their increasing role in the financial system. Through
provisioning in advance, NBFCs can account for potential defaults and expenses in order to ascertain their
financial standing.

e Reclassification

NBFC industry underwent a regulatory overhaul in October 2022, which introduced a four-tier segregation based
on asset size, activity, and perceived level of risk. The four layers are named as Base Layer (NBFC BL), Middle
Layer (NBFC ML), Upper Layer (NBFC UL), and Top Layer (NBFC TL).

NBFC BL All NBFC NDs with asset size below INR 1,000 Crore

NBFC ML NBFC NDs with asset size above INR 1,000 Crore as well as NBFC D

NBFC UL NBFCs that are monitored by RBI based on a set of parameters and scoring methodology. As
per this framework, top ten eligible NBFCs in terms of asset size will always be categorized
into this segment. RBI has identified and placed 16 NBFCs in NBFC UL category.

NBFC TL At present this level is not populated. Any NBFCs in NBFC UL category which witnesses an
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increase in systematic risk will be placed in this category.

Source: RBI
e Global NBFC Industry

Globally, NBFC (Also referenced to as NBFI — Non-Banking Financial Intermediaries) segment began to grow
in strength in the aftermath of financial crisis of 2008 which impacted the credit disbursement capability of all
major global banks. NBFCs stepped into this vacuum and provided an alternative to bank financing. On the back
of this enhanced role, NBFC credit in global stage increased from USD 52 Trillion in 2002 to USD 226 Trillion
in 2020. By then NBFCs accounted for nearly 50% of global financial assets.

Global Financial Assets: Share of Stakeholders

Pubic Financial
Institutions
5%

Banks
38%

NBFC/NBFI
49%

l Central Bank

8%

Source: RBI, Representation for 2020 pattern
e Indian NBFC Industry

Indian NBFC industry is a minor player in global NBFC space, and accounts for less 1% of the total NBFC asset
base globally. Between 2002 and 2020, share of India’s NBFC industry in global NBFC asset base have
increased by 50 to 60 basis points. This reflects the aggressive credit growth achieved by Indian NBFC sector,
as it supplemented the mainstream bank financing segment. During the same period, the size of India’s NBFC
sector as a share of the country’s GDP increased from 18% to nearly 60%, underlining the importance of NBFC
to the growth of Indian economy.

The last eight to ten years has witnessed strong growth in NBFC credit, due to a mix of favourable regulations,
innovative product offering, and high credit appetite by consumers. The credit growth in NBFC sector has come
at the expense of bank, with whom they are competing in the small sized retail loan segment. The significance
of NBFCs can be gauged by the increasing share of NBFC credit to GDP, as against a declining trend visible in
SCBs.
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Credit to GDP Ratio: NBFC v/s SCB
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e Growth in Loan Book

Gross loans & advances outstanding in the NBFC sector stood at INR 26.9 Lakh Crore as on 30th
September 2023. There was a slight dip in credit growth in this sector during first couple of quarters of FY
2021, but since then the growth has remained strong.

Credit Deployment by NBFCs (in INR Lakh Crores)

40 36.9
29.1 29.4
30 27.0 266
24.6

20
10

0

Mar-20 Mar-21 Sep-21 Mar-22 Sep-22 Sep-23
Source: RBI

Credit disbursement in NBFC sector has grown at a faster pace than bank credit, a trend that has been
continuation for the past eight to ten years. Although the overall slowdown in credit growth in last couple of
years have impacted the pace of growth, NBFC sector has managed to maintain higher growth rate compared to
bank credit.
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Year-on-Year Credit Growth: NBFC v/s SCB
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e Credit Disbursement Pattern

Approximately 37% of total credit outstanding by the NBFC sector is concentrated in the industrial sector,
making it the largest recipient of NBFC credit. Within the industry sector, nearly 82% of the outstanding credit
is concentrated in large industrial segment. The MSME sector, which faces credit rationing and finds it
challenging to raise credit from banking sector, continues to be under penetrated by the NBFC sector. Retail
loans and loans to other non-food sector form the second and largest recipient of NBFC credit, as on September
2023.

NBFC Credit Disbursment: Sectoral Breakup
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Source: RBI, Scenario as on end September 2023

e Retail Loan Disbursement Pattern

FY 2023 witnessed aggressive growth of NBFC retail credit portfolio, as the segment became the largest
disburser of retail loans. By end of September 2023, the total outstanding retail credit portfolio of the NBFC
sector stood at INR 11.97 Lakh crore, accounting for nearly 30% of the total loan book of the NBFC sector.
Vehicle loans dominated the retail loan portfolio of NBFC industry, accounting for nearly 40% of the total loan
book as of September 2023. This dominance could be attributed to the leadership of NBFC industry in the two-
wheeler loan segment — where it has the majority market share.

Retail Loan Portfolio of NBFC

Retail Loan Portfolio of NBFC
Sector: Segmental Exposure
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¢ Funding Mobilization Pattern

NBFCs use a mix of deposits and borrowings to mobilize funds, of which borrowings forms the lion’s share.
Debentures followed by bank borrowings form the bulk of borrowed funds, while deposits include a mix of retail
and corporate deposits. Given the stringent RBI norms on accepting deposits, the number of deposits taking
NBFCs have dipped drastically, falling from nearly 270 in FY 2012 to 41 in FY 2022. However, this drop has
not impacted the deposit volumes, indicating an increasing risk appetite among corporate and retail depositors.

Borrowing Pattern by NBFC Deposits with NBFC (in INR Crore)
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Source: Reserve Bank of India, 2023
Asset Quality

In 2020-21, NBFCs registered slight improvement in asset quality over 2019-20 due to asset classification
standstill in view of the pandemic and with the help of resolution of a few accounts in the infrastructure category
during the year. Gross NPA (GNPA) dropped from 6.5% in 2021 to 4.6% in 2023, while Net NPA (NNPA)
witnessed an even sharper decline, from 3.4% to 1.5%

As of March 2023, GNPA and NNPA ratios of NBFCs increased to 4.6% and 1.5% respectively. NBFCs’ overall
asset quality may be impacted due to their high concentration towards the industrial sector.

Profitability and Capital Adequacy

In case of NBFCs-D, there was a deterioration in Return on Assets (RoA) and Return on Equity (RoE) in 2020-
21 on account of the pandemic-induced slowdown. On the other hand, Net Interest Margins (NIM) improved
during the same period, reflecting improvement in interest income along with lower expenses. The profitability
of NBFCs-ND-SI in terms of RoA marginally increased in 2020-21 due to an improvement in the RoA of IFCs.
The overall RoE of NBFCs-ND-SI declined. NIM was lower for all entities, reflecting subdued credit off-take.

In case of NBFCs-D, there was a deterioration in Return on Assets (RoA) and Return on Equity (RoE) in 2020-
21 on account of the pandemic-induced slowdown. On the other hand, Net Interest Margins (NIM) improved
during the same period, reflecting improvement in interest income along with lower expenses. The profitability
of NBFCs-ND-SI in terms of RoA marginally increased in 2020-21 due to an improvement in the RoA of IFCs.
The overall RoE of NBFCs-ND-SI declined. NIM was lower for all entities, reflecting subdued credit off-take.

e  Contribution to Economic Development

Enhancing the Financial Market: An NBFC caters to the urban and rural poor companies and plays a
complementary role in financial inclusion. These NBFC companies bring much-needed diversity to the
market by diversifying the risks, increasing liquidity in the markets thereby bringing efficiency and
promoting financial stability of the financial sector. The financial market is dependent on the functions that
are taken care of by these NBFC companies.

Infrastructure Lending: NBFCs by lending to infrastructure projects, contribute largely to the growth of
a developing country like India. The amount involved in infrastructure project is quite large, the projects
being risky, with no surety of returns, and profits occurring after a longer time-frame. These factors deter
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banks from financing these projects. Since their inception, NBFCs have contributed more to infrastructure
lending than banks.

Promoting Inclusive Growth: All the top NBFC in India cater to a wide variety of customers — both in
urban and rural areas. They finance projects of small-scale companies, which is important for the growth
in rural areas. They also provide small-ticket loans for affordable housing projects. Microfinance provided
by them plays an important role to attain stable financial inclusions. All these activities by the institution
with an NBFC License help promote inclusive growth in the country.

Upliftment in the Employment Sector: With the growth in operations of the small industries and
businesses, the policies of NBFCs are uplifting the job situation. More opportunities for employment are
arising with the influence of the NBFCs in the private as well as government sectors. The business activities
in the private sector provide more employment opportunities and occupation practices.

Mobilization of Assets: With more public preferring to deposit in NBFCs because of their higher rate of
interest, NBFCs allow mobilization of resources; funds, and capitals. Due to their easier norms for
investing, these companies create a balance between intra-regional income and asset distribution. Turning
the savings into investments, these companies contribute to economic development as compared to
traditional bank practices. Proper organization of capital helps in the development of the trade and industry,
leading to economic progress.

Financing for Long-Term: NBFC plays a key role in providing firms with funds through equity
participation. As against traditional banks, NBFCs supply long-run credit to the trade and commerce
industry. They facilitate to fund large infrastructure projects and boost economic development. Long-term
finance permits growth with stable and soft interest rates. The economy thrives when businesses of SSIs
and MSMEs flourish.

Innovative Products: NBFCs, by being flexible in terms of lending and investment opportunities than
banks, are more proactive in innovating financial products. This facilitates their growth in an exceedingly
prudent manner. They fine-tune their selling campaigns regarding their target customers. NBFC P2P is a
relatively new segment in India that is already creating waves by providing considerably higher margins
and facilitating loans at a lower cost.

Key factors fuelling the aggressive growth of NBFCs in India

Strong Understanding of customer needs: NBFCs have developed deep understanding about consumer needs
and demands with the help of competent market research teams that periodically take surveys. These surveys
prove extremely useful in determining the financial needs of people of different age group, ethnicity, or job type.
As a result, most of these NBFCs are also able to provide financial assistance to the segment of the society that
finds it difficult to avail financial aid from traditional banks with rigid policies. NBFC’s have strongly focused
on unorganized & Under-served segments of the economy, which led the companies to create a niche for
themselves through frequent interactions with their customer segments.

Leveraging Technology for Improved Efficiency and Enhanced Experience: Recently, several government
banks have gone digital in all their transactions. However, NBFCs have been comparatively pro-active in
incorporating technology with all their processes way before them. The use of technology has helped NBFCs in
customize credit assessment models and optimize business processes, thereby reducing the time to market and
helping improve customer experience. NBFCs are investing in data analytics and artificial intelligence to build
robust relationships with their target customer segments.

Customized Product Offerings: All the banks provide standard interest rates and charges on their products that
are subject to rules and regulations by the RBI. While there are certain RBI guidelines for NBFCs as well, but
they are not as stringent as those for traditional banking institutes. This allows several NBFCs to opt for non-
standard pricing models for product lines, in-line with the customer profile and inherent risk of lending. The
facility to avail tailor-made financial products attracts a lot of people to choose these NBFCs over traditional
money-lending institutions.

Co - lending arrangement: To widen the customer base, NBFC are scouting for opportunity to Co-lend and
hence NBFCs are collaborating with various alternative lenders with digital platforms and even with commercial
banks.

Wider and Effective reach: NBFCs are now reaching out to Tier-2, Tier-3 and Tier-4 markets, distributing
loans across several customer touchpoints, building a connected channel experience, that provides an
omnichannel seamless experience with 24/7 sales and service, as the consumers of today evolving and accessing
digital media like never before, NBFCs have embarked on new and better ways to engage with the customer.
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Efficient Risk Management: Since NBFCs also focus on lending to the sub-prime customer segment, and has
regulatory disadvantage (SARFEASI, DRT, and capital adequacy requirements) in comparison to commercial
bank lenders, NBFCs are ensuring enhanced governance through a proactive, robust, and agile risk management
model. Therefore, most NBFCs appoint financial experts at each level of management to ensure the highest
standard of security and discretion.

e Post Pandemic Scenario

NBFC sector in India has witnessed significant market driven and regulatory events in the last decade. Some of
the noteworthy developments include the issuance of new bank licenses for universal banks, introduction of a
new category of banks like small finance banks and payments banks; insolvency processes and the resolution of
a few large Non-Performing Assets (NPA) situations. Before the beginning of the COVID-19 pandemic, the
sector was dealing with the contagion effects associated with the collapse of a few NBFCs and co-operative
banks. However, innovation and adoption of technology continued within the sector even during these
challenging times.

The pandemic has motivated the industry to reconsider its operation model and client acquisition strategy.
Digitization and automation have taken Centre stage. Newer digital lending products introduced by fintech
players have been accepted by customers, thereby creating disruption, especially around client acquisition and
retail lending products. Introduction of digital lending products largely entails self-service applications supported
by back-end processing of applications on risk rating processes.

Additionally, tools that help risk-based pricing and lending decisions are expected to be the next growth enablers
for NBFCs. Financial institutions in India have realized the importance of data and are investing in technology
infrastructure to leverage both structured and unstructured data and transform them into analytics and
subsequently, actionable insights.

Cloud technology and the use of Artificial Intelligence and machine learning tools to perform forward-looking
analytics should help in effective client acquisition, better credit decisions, improved efficiency, and optimized
costs.

e Growth Forecast

NBFCs’ Assets Under Management is expected to grow in single digits (between 7-8%) in FY24 on the back of
NBFCs continued focus on extending credit facilities to that segment of consumers where the penetration of
bank is relatively low, the demand for credit from the retail segment will also continue to flow to NBFCs.
Continuous investments in technology infrastructure and ease of access to internet will fuel the growth of NBFC
in upcoming years. There would be steady demand from retail segments specially from Housing loans and
Vehicle loans segments which will continue growth momentum of NBFC sector.

In the recent past, many NBFCs have improved in terms of liquidity, capital and provisioning which along with
improving economic activity would enable NBFCs to comfortably position itself to capitalize the growth
opportunities in the years to come, however there will be competition from banks. On Asset Quality front the
recent change in NPA recognition norms by RBI to a daily due-date basis instead of the month-end will have
implications. However, the increase in GNPAs because of the revised income recognition, asset classification
and provisioning norms will be largely an accounting impact because given the improving economy, the credit
profiles of borrowers are not expected to deteriorate. Consequently, ultimate credit losses are not expected to
change significantly.

Retail loans are expected to see reasonably broad-based growth in the current and next fiscals supported by pick-
up in demand and consequently underlying sales. Gold, home and unsecured loans should clock the fastest
growth rates. On the other hand, wholesale credit would continue to degrow as platforms such as alternate
investment funds gain currency.

Going forward, the funding access which currently is disproportionately biased towards large and parent —
backed NBFCs, is expected to normalize as NBFCs are now focusing on diversifying their funding avenues like
Co-lending and securitization as well as retail borrowings. Deposit accepting NBFCs are focusing on increasing
share of retail deposits in their liability mix.

e Rural Lending Scenario

Till the nationalization of banks in late 1960s, credit demand in rural market in India was met by non-institutional
actors, of which private moneylender was prominent. Poor infrastructure, and unfavourable business dynamics
kept organized credit providers away from rural markets. Apart from these practical challenges, players in non-
institutional credit segment were tightly integrated in rural economy which afforded them the capability to meet
the random & specific credit requirements that emerged in the rural market.
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However, this unorganized segment was not able to meet the burgeoning credit demand in rural market, leading
to credit rationing / credit unavailability. This in turn stalled economic growth in rural markets and given the
dominance of rural economy in the first couple of decades post-Independence, the overall economic growth in
the country remained low.

The average debt per household in rural India is estimated to be INR 60,000. The average debt is highest among
self-employed (traders / merchants / shop keepers / non farming), standing at approximately INR 88,000 while
it was lowest among casual labourers (employed in non-farming sector).

Average debt level among different classes of household in Rural India

Type of Household (By Occupation) Average Debt (In INR)
Self-employed (Non-Farming: traders / merchants / shop keepers etc) INR 88,500
Agriculture / Farming (Own land) INR 80,000
Regular Wage / Salaried INR 77,000
Daily Wage / Casual Labourer (Non-Farming Activity) INR 30,000
Daily Wage / Casual Labourer (Farming Activity) INR 28,000
Others INR 27,000
Average across rural household INR 60,000

Source: NSSO Survey, Average Debt are approximate figures — rounded to nearest upper limits (Study
conducted in 2019 — 20 period).

. Key Demand Drivers

Credit demand in rural markets has traditionally been driven by the agriculture sector, which being the dominant
economic activity in rural regions. Although informal / non-institutional credit agencies continue to service the
credit demand of the agriculture sector, initiatives by the Government have led to a decline in loans from those
players. Apart from fiscal support & policies, the application of priority lending norms to agriculture has also
helped in the flow of credit to agriculture sector. As a result, agriculture lending came to be synonymous with
rural credit and banks became the leading credit supplying agencies.

However, there exists credit needs other than agriculture credit and the current rural lending structure fails to
address those needs. Some of these non-agriculture credit demands emerging from both agriculture & non-
agriculture households include:

e  Medical Needs: Only 8 — 10% of population in rural Indian has life insurance coverage while less than
20% has any sort of insurance coverage. Such a low insurance penetration means out of pocket expenditure
remains the main source of funding for medical needs. The average household income in rural India is
estimated to be INR 165,000 — INR 170,000 out of which bulk is spend on daily sustenance leaving little
for emergency needs. As per 75" round of NSS survey, average hospitalization expense in rural India is
estimated to be nearly INR 17,000. Given non-existent health insurance penetration, the healthcare expense
is met mainly through out-of-pocket expenditure and has become a major financing demand in rural
markets.

e  Sizable Rural Population: Despite the pace of urbanization & rural to urban migration that has happened
in India for the past two decades, 70% of the total population and approximately 65% of the total
households in India is still concentrated in the rural market. This underlines the importance of rural market.
The shift in economic profile meant, the share of agriculture to total economic output has gone down.
Hence the impact that agriculture has on overall economic growth is lower. However, the sheer size of rural
population meant it accounts for a huge pool of consumer base — albeit which is untapped. The existing
institutional credit agencies primary meet the agri credit needs of this population, while non agri credit
demand is not met. This presents a huge untapped opportunity.

e  Shiftin demographic profile: The demographic profile is in a transition stage with the percentage of youth
population on the rise — whose consumption & aspiration pattern is completely different from their earlier
generation. Demand for consumer products ranging from FMCG products (personal care), consumables to
big ticket items like vehicles has witnessed an increase in rural areas. Although income levels in rural areas
have improved, the growth is not enough to keep up with the aspirational changes happening. The gap is
especially felt in financing of big-ticket purchases — primarily vehicles. There is a requirement for a growth
in credit offering from institutional side to meet these non-agriculture credit needs.
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e  Business loans: Probably one of the biggest usages of credit in rural market is small ticket loans that are
used in employment generating activities. The end usage of this credit puts it into the larger category of
business loan, but unlike traditional business loans the ticket size is very smaller. Demand for these loans
emerge from cottage industries, and micro & small-scale industries in the rural region — for working capital
needs / expanding the operation. The lack of credit history and higher risk levels has kept these segments
out of the formal credit channels, forcing them to depend on informal credit channels (led by money
lenders).

To summarize, institutional credit mechanism to meet the non-agriculture credit demand in rural India
is poorly developed. The higher transaction cost, low ticket size, risk profile and lack of collaterals has
made this segment unattractive for formal credit agencies. The situation underwent a change with the
introduction of microfinance services through SHG-BLG program. Although microfinance has improved
the credit flow to rural markets, it is still way below the progress made by banking & NBFC sectors in
urban markets. Thus, there exists ample untapped opportunity in rural market for a structured credit
product.

. Current Scenario & Sources of Credit

Considering the average household debt of INR 60,000, the total outstanding debt among rural households in
India is estimated at INR 10 lakhs crores. Given the dominance of agriculture in rural regions, the dominance of
farming household in household debt is expected. However, the higher debt level among households that
classified as self-employed outside farming sector points to the increase in credit demand from small scale
entrepreneurial activities. These include economic activities ranging from animal husbandry, shops & trading to
small scale (cottage) industries.

Approximately 66% of outstanding cash debt in rural market is held by institutional agencies that include
scheduled commercial banks, NBFC and MFIs. The remaining 34% is held by non-institutional credit agencies
comprising private moneylenders and others. The proportion of non-institutional credit is slightly higher among
non-cultivator households, compared to farming households.

Cash debt exposure pattern among rural households: Institutional v/s non-institutional credit agencies

Type of Credit Agency \ Cultivator Households \ Non-Cultivator Households All Households
Institutional 67.0% 63.9% 66.1%
Non-institutional 33.0% 36.1% 33.9%

Total 100.0% 100.0% 100.0%

Source: NSSO Survey, All India Debt & Investment Survey 2019

Although institutional credit agencies, led by scheduled commercial banks, has increased their penetration in
rural markets, the role played by non-institutional credit agencies has not diminished. Private moneylender who
is the dominant segment within the non-institutional credit framework serving rural market continues to be major
player — second only to banks in terms of share of total debt outstanding. Private moneylenders together with
agriculture specific moneylenders accounted for nearly 23% of total outstanding debt in the rural market. Despite
the aggressive growth made by microfinance entities, their share of the total outstanding credit in rural market
remains in the range of 6%.
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Share of Outstanding Credit: By Credit Agency
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From a pan India level, the share of non-institutional agencies in total outstanding rural debt has fallen below
34%. However, in certain states, this segment continues to be the dominant form of credit source to rural
consumers / households. The share of non-institutional credit agencies is highest in Daman & Diu -with 71% of
total outstanding debt — while it remains more than 50% in four states and between 40% and 50% in four more
states.

States with domiance of non-institutional Credit Agencies in
rural region (As a percentage of total outstanding credit)
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Source: NSSO Survey, All India Debt & Investment Survey 2019
e Strengthening of Institutional Credit Agencies

Bank nationalization was the first step by the Government to address the credit rationing that was prevalent in
the rural markets. This move led to the expansion of branch network of nationalized banks into hinterland, and
gradually began to displace non institutional players. Although the business cost incurred by institutional credit
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agencies (like banks) in extending credit in rural markets was high, they were able to successfully replace private
moneylenders as the dominant credit agencies in rural markets.

Apart from bank nationalization, the Government and Reserve Bank of India (RBI) introduced several new
players to strengthen institutional credit segment including rural cooperatives, regional rural banks, and finally
NABARD (National Bank of Agriculture and Rural Development) in 1982. These measures strengthened the
institutional credit supply.

Consequently, the share of non-institutional credit agencies in total credit outstanding in rural markets
began to decrease. From a high of nearly 95% in 1950 it came down to the range of 30 — 40% by early
1990s. Since then, it has remained in that range. By 2020, the share of non-institutional sources of credit
dropped to an all time low of approximately 34%.

Growth in Institutional Credit in Rural Market

100%
80%
60%
40%
20%

0%
1950 1960 1970 1980 1990 2000 2010 2020

Institutional Agencies Non-Institutional Agencies

NSSO Report, All India Debt and Investment Survey, Secondary Research

As seen in the above chart, the pace of penetration of institutional sources of credit in rural market plateaued in
early 1990s, and since then the rate of growth has been marginal. This is often corelated with the economic
liberalization that happened in 1991, and the autonomy that was accorded to nationalized banks to compete in
the liberalized economy. As a result, the unbridled expansion into rural markets by nationalized banks came to
a stop as focus was increasingly on improving profit margins. Rural markets, with its higher transaction cost,
and lower ticket size were dragging down the margins and subsequently received lower priority. This is the
primary reasons behind the stagnation of institutional credit sources in the 30 — 40%, for the past couple of
decades.

e Rural Credit Skewed Towards Agriculture Sector

Focused regulatory approach by the Government of India, and Reserve Bank of India (RBI) succeeded in
improving the credit flow in rural market, by facilitating greater involvement of institutional credit agencies.
Although several challenges, with respect to higher transaction cost and rigid lending norms, remained
institutional agencies managed to increase their market share.

However, the focus was primarily on the agriculture & allied sector- which was the dominant economic activity
when the Government intervention measures were introduced. The systems and structures that were put in place,
including the formation of agencies like NABARD were all geared to ensure credit to agriculture sector. By
1970 — 1980’s a strong institutional credit framework addressing rural credit demand was in place, and this
comprised of NABARD, nationalized banks, Regional Rural Banks, and credit cooperatives. Although the pace
of growth in credit extended by nationalized banks to rural sector began to slow down post 1991, the presence
of alternative agencies meant the flow of credit was not disrupted.

Predictably rural credit became synonymous with agriculture & allied credit. This model worked well during
1950 to late 1980 / early 1990 model when agriculture was the predominant economic activity. The liberalization
policies implemented in early 1990s changed the face of Indian economy with contribution from manufacturing
and service segment picking up pace. Agriculture soon slipped below manufacturing and services in terms of
economic output. The changes in economic climate as well as strides made in education and infrastructure
development in rural markets led to a shift in the profile of working population. Urbanization started rural urban
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migration, while younger population staying back in rural markets were exploring vocations other than
agriculture. As per Census data, the number of farmers (cultivators) has been declining. Between 2001 and 2011,
the number of cultivators declined by 90 lakhs.

Share of Workforce in Agriculture
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Findings from latest NSSO surveys clearly outlines the trend of declining workforce in agriculture.
Although rural urban migration has contributed to this decline, that factor alone is not the trigger for this
decline. Emergence of better opportunities in non-agriculture segment too have played a role in this
decline. Thus, there exist a large pool of population in rural areas whose livelihood is not directly
dependent on agriculture.

Despite this shifting trend in workforce participation in rural markets, the credit flow to rural markets from
institutional sources continues to be concentrated in agriculture & allied sectors. Population / household outside
of agriculture sector is thus facing credit rationing and is forced to depend on non-institutional credit sources.

¢ Vehicle Lending in India

Vehicle finance is estimated to account for nearly 100% of total commercial vehicle sales and 80% of personal
vehicle sales in India. In two-wheeler segment this penetration rate is estimated to be less than 50%. Banks
remain a major player in overall vehicle loan market in India, but their share varies with segment. For instance,
in two-wheeler loan and commercial vehicle segment NBFC have the upper hand, when compared to passenger
vehicle segment.

e Two-Wheeler & Passenger Vehicle Financing

By June 2023, the outstanding automobile loans in India was approximately INR 6.0 Lakh Crore. Between
March 2019 and June 2023, the outstanding loan portfolio increased by a compounded growth rate of nearly
6.9%. Banks dominate the passenger vehicle loan segment with nearly 73% share while two-wheeler loan
segment is dominated by NBFCs with a market share of nearly 64.5%.
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Outstanding Loan Portfolio: Two Wheeler & PV Financing
(in INR Lakh Crores)
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e Indian Commercial Vehicle Market

Commercial vehicle sales in India rebounded in FY 2021, after two consecutive years of contraction, to post
annual sales volume of nearly 9,62,468 units in FY 2023. The industry showcased a positive growth of 30%
from previous year, indicating the return to normalcy.

The strong demand revival has also benefitted the used commercial vehicle industry, which forms an integral
part of Indian commercial vehicle landscape. The trucking industry in India is fragmented and unorganized, with
single / multi vehicle owners forming the dominant part. It is estimated that small fleet owners — with not more
than 5 to 20 trucks — account for nearly 85% of the Indian trucking market. This segment is constrained by
capital, and access to bank services — thereby limiting their ability to procure new trucks. Subsequently this large
unorganized segment tends to rely on used trucks to expand / refurbish their fleet — because of lower cost as well
as ease of procuring vehicle financing through NBFC channels.

Used Commercial Vehicle Demand: Key Factors

The demand for used vehicles is expected to strengthen on the back of improvement in fleet utilization, higher
price of vehicle, as well as higher fuel cost.
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Fleet utilization level in Indian trucking industry, which plunged to record lows during the covid-19
pandemic, is improving. On the back of recovery in core sectors like cement, coal & steel, the fleet
utilization level improved to 88% in FY 2022 and further to 91% in FY 2023. It is expected to reach
95% in FY 2024. This increase in fleet utilization level — on the back of resumption in cargo movement
—would trigger demand for commercial vehicles. However, given the dynamics of trucking industry in
India the fleet expansion operations would play out differently in organized and unorganized segment.
In the organized segment — comprising of large fleet operators — the expansion would be by induction
of new vehicles. However, in the unorganized segment — dominated by small fleet owners — the
expansion would be a mix of both new and used vehicles, due to the capital constraints.

The supply chain disruptions that have delayed the shipping of parts have impacted the production of
commercial vehicles. This in turn have increased the cost of the commercial vehicle, putting it out of
bounds of smaller fleet operators Subsequently, smaller fleet owners are gravitating more towards used
commercial vehicles. Apart from lower upfront cost, the ease of procuring financing from NBFC for
used commercial vehicles have also increased its attractiveness.

The cost of vehicle is also impacted by the shift to BS VI regime. Shifting from BS IV to BS VI pushes
the vehicle cost by 10 to 15%. Under this scenario, used BS Ill / B IV vehicles that are priced lower
becomes an attractive option for smaller fleet operators.

Despite the corrections in international crude oil prices, diesel prices in India have remained high. Since
fuel cost accounts for bulk of operating cost borne by a fleet operator, higher diesel cost have pushed
up the operating cost. Under such a high working capital scenario, the appetite to invest in newer
vehicles is low. Used commercial vehicles with lower cost forms an attractive option.

e Commercial Vehicle Financing

Outstanding loan portfolio in India’s commercial vehicle segment was approximately INR 6.2 Lakh
crores, as of March 2023. Two thirds of the outstanding credit is accounted by new vehicles while used
CV financing accounts for the rest. Banks and NBFCs (including captive NBFCs) are the major players
in Indian commercial vehicle financing segment. Banks accounts for more than 50% of the new
commercial vehicle financing segment while NBFCs account for more than 90% of used commercial
vehicle financing business in India.

Commercial Vehicle Financing in India (INR Lakh Crores)
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With fleet utilization level expected to touch 95% by end of FY 2023, the trucking & logistics industry is
expected to witness fleet expansion. However, higher cost of vehicle due to shift from BS IV to BS VI would
create capital constraints for smaller fleet owner / operators. With fuel cost reigning high, smaller operators will
find it difficult to raise funds for capital expansion. In such a scenario, the unorganized segment would opt for
lower priced used vehicles, rather than the costly new BS VI models. Subsequently, the demand for used
commercial vehicle financing would go up. In addition, the lower EMI of used commercial vehicles too would
be an added advantage for smaller fleet operators.
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e Two-Wheeler Demand in Rural Market

Passenger vehicle sales in rural market is dominated by two-wheeler segment while the penetration of cars /
passenger four-wheeler segment remains low. Higher ticket size of the later together with low-income level and
challenges in accessing vehicle finance (for four wheelers) are the key hurdles that is preventing the sale of
passenger four wheelers in rural market.

Total sale of two wheelers in rural India is in the range of 87-90 lakh units in FY 2023, accounting for slightly
more than 55% of total two-wheeler sales in India. Bulk of the two wheelers sold in rural market are models
with engine capacity in the range of 75 — 125 cc, which represents the lowest segment in terms of average ticket
size.

Approximately 72.8 lakh two-wheeler loans were disbursed in FY 2023. Of the total two-wheeler loans disbursed
in FY 2023, nearly 50% were disbursed in rural markets. The share of two-wheeler loans disbursed in rural
market has been increasing steady. Between FY 2018 and FY 2023, the share of rural two-wheeler loans
increased by nearly 10 percentage point.

e Used two-wheeler demand in India

The onset of pandemic saw a shift in transportation pattern with commuters switching to private transport
options. Given the budget constraints, the pickup in vehicle demand varied from region to region. In urban
markets, this development benefited the sale of passenger cars while in rural markets the sale of two wheelers
received a momentum.

Used two wheelers were also one of the beneficiaries of this development. Considering the lower purchasing
power in rural markets, used two wheelers with a lower price tag emerged as a popular alternative to new
vehicles. The pandemic has severally impacted the livelihood and earning potential in rural & semi-urban
markets and this in turn has impacted the purchasing decisions — favouring lower priced used vehicle options.
In addition, the price hike of newer vehicles have also helped increase the demand for used two wheelers.

e Two-Wheeler Financing in Rural India

In FY 2023, the total number of two-wheeler loans disbursed in rural market was nearly 36 lakh, while the total
number of two-wheelers sold in rural market is in the range of 87 to 90 lakh units. Thus, only half of the total
two-wheeler sales in rural market is financed by institutional credit agencies while rest is financed either by own
funds or through non-institutional credit agencies. Given the low-income levels in rural market, a large part of
the two-wheeler purchases not covered by institutional lending would be financed by non-institutional / informal
segment. In FY 2023, this accounted for nearly 54 lakh two wheelers sold in rural market, and this presents the
untapped market potential for institutional credit agencies.

Two Wheeler Financing Pattern in Rural India

Market
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Institutional Credit
Agencies

Financed by
Institutional
Credit Agencies
48%
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e NBFC Presence in Vehicle Financing

As on March 2023, the total outstanding vehicle loan portfolio of NBFC segment was approximately INR 7.4
Lakh Crore, with nearly 75% of them being commercial vehicle loans. NBFC share in total two-wheeler loan
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portfolio is nearly 65% while its share in passenger vehicle is close to 25%. In CV financing segment, the market
share of NBFC is closer to 62% (including new and used CV financing).

Two-Wheeler INR 0.50 Lakh Crores ~67%
Four-Wheeler / Passenger Vehicle INR 1.16 Lakh Crores ~27%
Commercial Vehicles (New & Used) INR 4.19 Lakh Crore ~62%
Total INR 5.85 Lakh Crore

Source: CRIF High Mark, CARE Rating, Dun & Bradstreet Estimates
o Key Players

Notable Players in Indian NBFC Space: Vehicle Financing Segment

Cholamandalam Investment | Chola, established in 1978, is the financial service arm of Murugappa Group.
& Finance Company | The Company’s products include vehicle loans, home financing, SME loans, as
Limited (Chola) well as rural specific loans. In vehicle finance, the company offers two-wheeler,
four-wheeler, commercial vehicle, farm equipment and construction equipment
loans. Their rural loan solution caters primarily to agribusiness segment. As per
the Company’s FY 2022 annual report the asset under management in vehicle
finance business stood at INR 52,000 Crores.

Sundaram Transport Finance | One of the largest players in vehicle financing space in India, with financing
Company Limited products in commercial vehicle (light / medium / heavy), farm equipment,
construction equipment and passenger vehicle space. As per the Company’s FY
2022 annual report, the total asset under management stood at INR 1.27 lakhs

crores.
Bajaj Finance Limited (Bajaj | Bajaj Finserv, founded in 2007, focuses on personal loans, consumer durable
Finserv) finance, home loans and gold loans. In vehicle finance, the company has

presence in two-wheeler loans, and used car loans.

Mahindra &  Mahindra | Established in 1991, Mahindra Finance has grown to become one of the largest
Financial Services Limited |agri equipment financing firms in India. Apart from farm equipment, the
Company’s vehicle finance portfolio also comprises of auto & utility vehicle
financing, passenger vehicle financing, commercial vehicle financing, and used
vehicle financing. Outside of vehicle finance, the Company also offers SME
financing, and personal loans apart from investment & advisory services.

e Market Opportunity in Rural Lending
Unmet Credit Needs in Rural Market: Non-agriculture Population Segment

Analysing the trend of institutional credit flow to rural markets, and the shift in workforce pattern there exists a
sizable volume of labour pool who falls outside the purview of the present model of institutional credit. This
segment comprises of non-agricultural daily wage laborers, small traders, small business (cottage industry /
MSME) owners, and salaried employees. Because of their employment profiles none of these workforces qualify
for the credit products offered by the prevalent institutional credit agencies that are servicing rural markets. The
demand from these consumer segments are retail loans which are not actively sold by institutional credit sources
in rural markets. Subsequently, these consumer segment has turned towards non institutional credit agencies
(like money lenders) for their financial needs.

The total volume of rural labour force in India is approximately 27.6 crores in FY 2023, of which only
39% are engaged in farming. It is the remaining 61% of the workforce whose credit demand is not met
properly by the existing institutional credit agencies that forms the potential market.
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Rural Labor Force
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e Focus Segments

Rural lending scenario in India has undergone major transformation in the past couple of decades, culminating
in the growth of institutional credit. From nearly 30% in total credit, the share of institutional credit in rural
market has increased to nearly 66%. This is a result of focused Government policies, market friendly regulations,
and innovations in NBFC segment the share of institutional credit in total outstanding credit in rural India has
deepened.

Despite this advance, there remains few pockets where non-institutional credit (led by private moneylenders)
continues to have a dominant market share. Andhra Pradesh, Bihar, Manipur, Telangana, and Rajasthan are the
states where non-institutional credit plays a dominant role. It is these markets that would present attractive
growth opportunity for institutional credit agencies like NBFCs and NBFC-MFlIs.

From a consumer segment perspective, opportunity for deepening institutional credit in rural market would be
higher among non-agriculture households which includes traders, casual labourers, and regular wage earners in
rural market. Additionally, non-farm related credit demand from agri households too presents an opportunity for
NBFC and NBFC-MFI segment.

Among all the credit products that has made inroads into rural markets, micro credit disbursed by MFIs and
vehicle loans (primarily two-wheeler loans) by NBFCs are the most developed. As on March 2022, the total
outstanding credit in microfinance sector was approximately INR 2.48 lakhs crores. Meanwhile nearly INR
23,000 Crore of two-wheeler loans were disbursed in rural markets during the same year.

Microcredit as a business model has been well accepted in rural markets, and it would continue to be a key tool
in meeting the small ticket credit requirement in rural markets. On top of the organic growth, the industry would
also benefit from the recent regulations that has expanded the potential customer pool as well as outlined steps
to improve the transparency in the sector.

In vehicle financing segment, two-wheeler loans would continue to be the leaders — given the increasing demand
as well as the well-developed network of vehicle finance players in the rural market. At present nearly 50% of
the total two-wheeler sales happens in rural market. By FY 2027, two-wheeler sales in India is estimated to reach
nearly 24 million units per annum. Assuming the share of rural market remains unchanged, the total volume of
two wheelers sold in rural markets would be nearly 1.2 crore units per annum. These 1.2 crore would be the
potential market opportunity for NBFCs planning to target the two-wheeler loan market in rural India.

Rural Lending Scenario: Emerging Opportunities

Customer Segment Credit needs of ~16 crore strong rural population (non-agri labour force)
Non-farm related credit demand of nearly 12 crore strong agri labour force

Markets with High Growth | States of Andhra Pradesh, Bihar, Telangana and Rajasthan, where the share of
Potential non-institutional credit agencies in total outstanding household debt is more
than 40%
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Rural Lending Scenario: Emerging Opportunities

Credit products

Microcredit: personal loans, small business loans

Vehicle loans: Two-wheeler loans (two-wheeler sales in rural market is
expected to reach 1.2 crore units per annum by FY 2027 and this presents a
strong growth opportunity for two-wheeler financing companies focusing in
rural markets)
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OUR BUSINESS

Some of the information in this section, including information with respect to our business plans and strategies,
contain forward-looking statements that involve risks and uncertainties. You should read the section entitled
“Forward-Looking Statements” on page 21 for a discussion of the risks and uncertainties related to those
statements and also the sections entitled “Risk Factors”, “Industry Overview”, “Financial Statements” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 33, 195,
293, 361, respectively, as well as financial and other information contained in this Red Herring Prospectus as a
whole, for a discussion of certain factors that may affect our business, financial condition or results of operations.
Our actual results may differ materially from those expressed in or implied by these forward looking statements.

Unless otherwise indicated, the financial information included herein is based on our Restated Financial
Information included in this Red Herring Prospectus. For further information, see “Financial Information” on

page 293. Unless the context otherwise requires, in this section, references to “the Company”, “our Company”,
“we”, “us” and “our”, are to Akme Fintrade (India) Limited.

Unless otherwise indicated, industry and market data used in this section has been derived from the industry
report titled “NBFC Industry in India” dated March 2024 (the “Dun & Bradstreet Report”) prepared and issued
by Dun & Bradstreet, appointed by us exclusively commissioned and paid for by us in connection with the Issue.
Forecasts, estimates, predictions and any other forward- looking statements contained in the Dun and Bradstreet
Report are inherently uncertain because of changes in factors underlying their assumptions, or events that cannot
be reasonably foreseen. Actual results and future events could differ materially from such forecasts, estimates,
predictions or such statements. The data included herein includes excerpts from the Dun and Bradstreet Report
and may have been re-ordered by us for the purposes of presentation. There are no parts, data or information
(which may be relevant for the proposed Issue), that has been left out or changed in any manner. Unless otherwise
indicated, financial, operational, industry and other related information derived from the Dun and Bradstreet
Report and included herein with respect to any particular year refers to such information for the relevant calendar
year. A copy of the Dun & Bradstreet Report is available on the website of our Company at aasaanloans.com
For more information, see “Risk Factors — Industry information included in this Red Herring Prospectus has
been derived from an industry report prepared by Dun and Bradstreet exclusively commissioned and paid for
by us for such purpose” on page 58. Also see, “Certain Conventions, Use of Financial Information and Market
Data and Currency of Presentation — Industry and Market Data” on page 20.

Overview

We are a non-banking finance company (“NBFC”) incorporated in the year 1996 registered with the Reserve
Bank of India as a Non-systemically important non-deposit taking company with over two decades of lending
experience in rural and semi-urban geographies in India. We are primarily engaged in rural and semi-urban
centric lending solutions to look after the needs and aspirations of rural and semi-urban populace. Our portfolio
includes Vehicle Finance and Business Finance Products to small business owners. We have a long history of
serving rural and semi-urban markets with high growth potential and have maintained a track record of financial
performance and operational efficiency through consistently high rates of customer acquisition and retention and
low cost expansion into underpenetrated areas. Therefore, we strategically focus on clients in the rural and semi-
urban sector.

Our digital lending platform www.aasaanloans.com is currently under development and will be rolled out in a
phased manner. This digital lending platform, www.aasaanloans.com, has been currently deployed to a select
group of users for the purpose of User Acceptance Testing (UAT), specifically focusing on Two-wheeler finance
as the initial phase. Concurrently, our IT team is actively engaged in developing the product for loan against
property, commercial vehicle financing, and secured business loans, which will be introduced in a phased
manner. We are rigorously scrutinizing all aspects of Two-wheeler finance and subjecting them to stress testing
using various parameters to ensure alignment with the anticipated credit standards before expanding the rollout
to a broader audience at our branches.

As a preliminary measure, we have taken the initiative of launching the website aasaanloans.com. This distinct
approach facilitates the identification of businesses with low risk and high potential, thereby offering
opportunities to individuals who previously lacked access to both short-term and long-term financing options.

We have our footprints in rural and semi-urban geographies in 4 Indian states Rajasthan, Maharashtra, Madhya
Pradesh and Gujarat through registered office located at Udaipur, Rajasthan, our Corporate Office located in
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Mumbai, Maharashtra, 12 branches and over 25 points of presence including digital and physical branches
having served over 2,00,000 customers till date.

Financial Overview

Financial overview of our Company as on and for the nine month period ended December 31, 2023 and as on
and for the fiscal year ended March 31, 2023, 2022 and 2021 is set out below:

(X Lakhs)
Business Vertical As on and for | Ason and for | As on and for | As on and for the
the Year March the Year the Year nine months
31, 2021 March 31, March 31, period ended
2022 2023 December 31, 2023
Loan Book (AUM) 42,100.78 35,131.79 35,416.11 37,946.28
Net-worth 13,026.36 13,684.44 20,478.11 21,701.25
Revenue from Operations for the 8,617.72 6,744.13 6,951.37 5,340.49
year/period
Profit for the year/period 1,630.49 412.07 1,580.27 1,224.66
Gross NPA (%) 3.57 4,90 4,57 3.94
Net NPA (%) 2.97 4.06 3.45 1.94

Our Key Borrowers
1. Individuals

2. Small business owners

Our Products
We operate two principal lines of business, namely,

1. Vehicle financing, comprising of Used Commercial Vehicle, 2 Wheeler Loans, Used 2 Wheeler Loans;
and

2. Business Finance to small business owners and SME/MSME business owners.
Vehicle Finance

Our Vehicle Finance business primarily involves providing financing for purchases of two-wheelers and three-
wheelers passenger vehicles used or new commercial vehicles. Our vehicle finance operations involve a
relatively larger sourcing team as compared to our other business lines as it is largely based on our experience
of working with customers with limited credit history and our ability to effectively assess risks associated with
financing used vehicles. As of December 31, 2023, our Vehicle Finance Credit Exposure amounted to X 7,879.63
lakhs.

Our customers are predominantly transport operators, small businesses and self-employed and salaried
individuals, who generally contribute between 10.00% and 30.00% of the purchase price of the asset financed,
with the balance lent by us. We secure our loans through the hypothecation of each asset financed.

Two-wheelers and Three-Wheelers

We finance the purchase of new two-wheelers and Three Wheelers, such as Scooters, motorcycles and auto
rickshaws to salaried professionals and self-employed non-professionals. We are headquartered in Udaipur and
have our presence in the state of Rajasthan, Madhya Pradesh, Gujarat and Maharashtra. We believe that Vehicle
Finance business requires local on the ground presence. We have hired professionals with relevant experience
in order to develop our vehicle finance business. We intend to leverage the relationships of our team members
to make our footprints PAN India.

Used commercial Vehicles

We finance the purchase of used commercial vehicles, including light commercial vehicles (“LCVs”), which
carry goods and passengers, and heavy commercial vehicles (“HCVs”), which carry goods. For LCVs, our
customers are typically medium and small fleet operators. For HCVs, our customers are typically transport
operators and small businesses.
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Business Finance to small business owners including SME and MSME

Our lending business to small business owners including SME and MSME lending business, primarily involves
us extending secured loans for business purposes to small and medium size enterprises, including businessmen,
traders, manufacturers and self-employed professionals. The property securing these loans are typically
completed and largely self-occupied residential and commercial property. We currently provide business loans
from our branches located across four states in India, we believe that our in-depth product knowledge, relevant
financial services domain knowledge, ability to structure loans to suit our customers’ financial needs and our
short turn-around-time for processing loan applications have positioned us as a preferred credit provider and
allows us to benefit from the growing SME and MSME segment in India. Our total credit exposure as of
December 31, 2023 is % 37,946.28 lakhs out of which 79.23% of total credit exposure is of SME/ business loan
which is % 30,066.65 lakhs.

The following table sets out the product-wise revenue of our Company for the periods indicated as below:

(< in lakhs)
Business For the Year March For the Year For the Year March For the nine
Vertical 31, 2021 March 31, 2022 31, 2023 months period
ended December
31, 2023
Interest % of Interest % of Interest % of Interest % of
Income Interest Income | Interest | Income | Interest | Income | Interest
Income Income Income Income
Four Wheeler 657.93 7.82%| 501.10 7.72% 525.12 8.32%| 411.21 8.10%
Loan
Business Loan 6,100.74 72.48% | 4,723.87| 72.82%| 4,894.65| 77.56% | 3,863.00| 76.08%
Three Wheeler 79.19 0.94% 66.36 1.02% 77.97 1.24% 64.44 1.27%
Loan
Two Wheeler 1,579.00 18.76% | 1,195.60| 18.43% 813.25| 12.89%| 738.58| 14.55%
Loan
Grand Total 8,416.86| 100.00% | 6,486.94| 100.00%0| 6,310.99|100.00% | 5,077.23|100.00%

The following table sets out the product-wise NPA of our Company for the periods indicated as below:

(T in lakhs)
Business As on March 31, As on March 31, As on March 31, | As December 31,
Vertical 2021 2022 2023 2023

NPA % NPA % NPA % NPA %

Four Wheeler 185.11| 12.31% 122.69 7.12%| 147.69 9.12% 57.87 3.87%
Loan
Business Loan 698.79| 46.46%| 1,410.34| 81.89%|1,107.55| 68.37% | 1,158.13| 77.45%
Three Wheeler 4.98 0.33% 2.06 0.12% 14.67 0.91% 21.57 1.44%
Loan
Two Wheeler 615.15| 40.90% 187.24| 10.87%| 349.97| 21.60% 257.8| 17.24%
Loan
Grand Total 1,504.04 | 100.00% | 1,722.33| 100.00% | 1,619.88|100.00% | 1,495.37|100.00%

Our Sources of Funds

We have maintained a diversified funding profile through our established relationships with our lenders and
investors. Our diversified base of lenders (including various banks, offshore financial institution and NBFCs)
and investors has provided us and continue to provide a consistent source of funding.

The Company procures / has procured funds for lending through following ways:
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Raising funds through issuance of Equity Shares.
Raising funds through borrowings in the form of loans from banks/financial institutions;
Raising funds through issuance of redeemable non-convertible debentures; and

Raising funds through sub ordinated debts.

The following table sets forth the details of the aggregate outstanding borrowings of the Company as on

December 31, 2023:

Details of Secured Borrowings

(< in lakhs)

Type of Borrowing Sanctioned Amount Outstanding Amount

Term Loan 15,280.00 8,667.50
Cash Credit Limit 4,854.00 4,232.90
External Commercial Borrowings 5,600.00 4,618.54
Overdraft 18.00 0.00
Total Secured Borrowings 25,752.00 17,518.94
Details of Unsecured Borrowings

(R in lakhs)

Type of Borrowing Sanctioned Amount Outstanding Amount
Subordinated Debts 2,000.00 2,000.00
Total Unsecured Borrowings 2,000.00 2,000.00

Details of Material Borrowings

The following table sets forth the details of our outstanding borrowings availed from top 5 lenders as on

December 31, 2023:

(R in lakhs)
Sr.| Name of the lender Nature of ROI % Tenure | Sanctione | Outstanding
No borrowing (Months) |d Amount | amount as on
December 31,
2023
1. | Bank of Baroda Cash Credit 13.05% | Repayable | 4,287.00 3776.71
on
demand
2. | World Business Term Loan 4.09161% + 3 120| 5,600.00 4618.54
Capital Month USD
SOFR
3. | Mas Financial Term Loan 14.10% 36 950.00 343.06
Services Ltd. Subordinated 15.30% 72| 1,000.00 1,000.00
Debts
Term Loan 14.00% 36 200.00 148.71
Term Loan 13.50% 36 500.00 424.24
Term Loan 13.50% 36 500.00 491.70
4. | Maanaveeya Term Loan 14.00% 36| 1,000.00 760.58
Development & Subordinated 16.00% 72| 1,000.00 1,000.00
Finance Pvt. Ltd. Debts
5. | State Bank of India Cash Credit 11.15% | Repayable 400.00 329.38
on
demand
Term Loan 11.15% 67| 1,500.00 1495.26
Total 14,388.18
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Our Operations

We carry out our operations in the format of “hub & spoke” business model. We conduct our retail operations
through our registered office located at Udaipur, Rajasthan having 6 branches in Rajasthan and 6 branches
located in the state of Maharashtra, Gujarat and Madhya Pradesh respectively. We also have points of sale at in
25 locations across India. In small business finance and vehicle finance businesses, our branches act as the
primary point of sale and assist with the origination of loans, various collection processes and enhancing
customer service, while our central support office provides support functions, such as loan processing and credit
monitoring. We maintain clear segregation between our sourcing and credit approval teams so as to ensure
independence and effectively manage operational risks. Our enterprise-wide loan management system integrates
all activities and functions within our organization under a single technology and data platform, bringing
efficiencies to our back-end processes and enabling us to focus our resources on delivering quality services to
our customers.

We maintain long-term relationships with our lenders and as of December 31, 2023, our lenders included,
amongst others, 3 public sector banks, 2 private sector banks, and 12 other financial institutions. Our distribution
network included personnel in our in-house sales team. We have and expect to continue to benefit from
professional expertise of our Promoters.

Our locations

Apart from our Registered Office located at Udaipur, Rajasthan and our Corporate Office located in Mumbai,
Maharashtra, we have network of 12 branches, spread across 4 states, Rajasthan, Maharashtra, Gujrat and
Madhya Pradesh. Apart from our branch network we have our reach to 23 locations digitally. Though we do not
have formal offices at these locations but our employees are present at these locations who manage business
sourcing, collection and customer relations.

The following table sets forth our branch network:

Sr.No. |City State

1. Thane Maharashtra

2. Ahmedabad Gujarat

3. Mandasaur Madhya Pradesh
4, Jodhpur Rajasthan

5. Chittorgarh Rajasthan

6. Sabla Rajasthan

7. Salumber Rajasthan

8. Pune Maharashtra

9. Surat Gujarat

10. Reodar Rajasthan

11. Banswara Rajasthan

12. Ashta Madhya Pradesh

Apart from our Registered Office and branches, we also have point of sales at the following locations:

Sr.No. |Location State
1. Indore Madhya Pradesh
2. Ujjain Madhya Pradesh
3. Vapi Gujarat
4. Vyara Gujarat
5. Himmatnagar Gujarat
6. Navsari Gujarat
7. Anandpuri (Banswara) Rajasthan
8. Sagwara (Dungarpur) Rajasthan
9. Simalwara Rajasthan
10. Ganoda Rajasthan
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Sr.No. |Location State
11. Dungarpur Rajasthan
12. Akola Rajasthan
13. Aspur Rajasthan
14. Gogunda Rajasthan
15. Palodara Rajasthan
16. Jaswantpura Rajasthan
17. Jaipur Rajasthan
18. Bhinmal Rajasthan
19. Abu Road Rajasthan
20. Sajjangarh Rajasthan
21. Kherwara Rajasthan
22. Sagtada Rajasthan
23. Sirohi Rajasthan
24. Nadol Rajasthan
25. Rajsamand Rajasthan

(Map Not to scale)

Rajasthan
01 Registered Office 06 Branches and 19 Locations with points of sale

Madhya Pradesh
02 Branch and 02 Location withpoints of sale

Maharashtra
02 Branch

Gujarat
02 Branch and 04 Locations withpoints of sale

230



The following table shows branch-wise revenue:

(T in lakhs)
Branch Fiscal 2021 Fiscal 2022 Fiscal 2023 Fggggrf]gs:'gf’ Zr(‘)ggd
e | [ | e | [
Ahmedabad 677.25 | 8.05% | 566.35 |8.73%| 34506 | 547% | 37851 | 7.46%
Mandsaur 48955 | 5.82% | 37078 |5.72%| 39411 | 6.24% | 41941 | 8.26%
Thane 21858 | 2.60% | 11927 |184%]| 24618 | 3.90% | 367.15 | 7.23%
Chittorgarh 38142 | 453% | 26652 |411%]| 22996 | 364% | 15262 | 3.01%
Jodhpur 4716 | 056% | 3636 |056%| 4187 | 0.66% | 33.06 | 0.65%
Sabla 4356 | 052% | 2721 |042%| 2399 | 038% | 2147 | 0.42%
Salumber 5035 | 0.71% | 3023 |047%| 5186 | 0.82% | 3330 | 0.66%
Head office 6499.99 | 77.23% | 507022 | 78.16 | 4977.96 | 78.89%
% 3567.02 | 70.26%
Ashta 000 | 0.00% | 000 |000%| 000 | 000% | 3720 | 0.73%
Banswara 000 | 000% | 000 |000%| 000 | 0.00% | 2208 | 0.43%
Reodhar 000 | 000% | 000 |000%| 000 | 0.00% | 68 | 0.13%
Surat 000 | 000% | 000 |000%| 000 | 0.00% | 1665 | 0.33%
Pune 000 | 0.00% | 000 |000%| 000 | 000% | 2195 | 0.43%
Total 8416.86 | 100.00 | 6.486.94 | 100.0 | 631099 | 100.00 | 5077.23 | 100.00
% 0% % %

*The branches in Pune, Maharashtra and Surat, Gujarat have started in the Fiscal 2024

Our Co-lending arrangements

We have entered into Co-lending agreements with other financial institutions enabling us wider access to the
credit market in priority sector. Amongst other lenders Bajaj Finance Limited, Capital India Finance Limited,
MAS Financial Services Limited and Shriram Finance Company Limited.

Key Financial Highlights
(T in lakhs)

As on and for the year ended March 31, As on and for
the nine months

Particulars eriod ended

2018 2019 2020 2021 2022 2023 Becember 31,

2023
Total Interest 4,406.87| 8,434.41 9,845.13| 8,416.86| 6,486.94| 6,310.99 5,077.23
income

Finance Cost 2,260.03| 4,645.94 5,561.69| 4,804.47| 3,500.04| 2,765.08 2,063.86
PAT 1,085.70| 1,764.97 1,846.52| 1,630.49 412.07| 1,580.27 1,224.66
Gross NPA 579.63 892.00 1,290.27| 1,504.04| 1,722.33| 1,619.88 1,495.35
Net NPA 513.23 644.01 1,075.95| 1,249.22| 1,426.02| 1,220.34 734.95
AUM 33,891.02| 47,405.06 | 47,943.31| 42,100.78| 35,131.79| 35,416.11 37,946.28

Key Financial Ratios

We have an experienced and dedicated management team with industry experience and who have demonstrated
their ability to deliver growth and profitability, across business cycles. We believe the significant business
expertise of our management team positions us well to capitalize on future growth opportunities. Each of them
have extensive experience in the banking or related industry such as finance, commercial operations, strategy,
audit, business development, human resources, compliance and public relations.
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The following table sets out key financial and operational parameters for the relevant periods is as set-out below:

Key financial and operational performance indicators (“KPIs”)

As of / For the | Asof / For the [As of/ For the year HEEL e the_ nine
. months period
Particulars year ended year ended ended March 31, ended December 31

March 31, 2021 | March 31, 2022 2023 2023 !
Customers (in lakhs)® 0.45 0.34 0.32 0.33
AUM (% lakhs)® 42,100.78 35,131.79 35,416.11 37,946.28
Net Worth (% lakhs)® 13,026.36 13,684.44 20,478.11 21,701.25
Tangible Net Worth (% lakhs)® 12,739.42 13,508.33 20,217.46 21,349.08
Leverage (AUM/ Net worth) ©) 3.23 2.57 1.73 1.75
AUM/ Tangible Net Worth® 33 2.6 1.75 1.78
Restated Profit After Tax for the Year / 1630.49 412.07 1,580.27 1,224.66
Period (% lakhs)™
ROA (%)® 3.58% 1.10% 4.05% 2.93%
ROE (%)® 12.52% 3.01% 7.72% 5.64%
Return on Tangible Equity@® 13.81% 3.14% 9.37% 5.89%
Branches®V 7 7 7 12
Employees®? 223 142 114 125
AUM per branch (% lakhs) 3 6,014.40 5,018.83 5059.44 3,162.19
AUM per employee (% lakhs) 4 188.79 247.41 310.67 303.57
Disbursement per branch per month (X 64.02 23.26 93.26 53.27
lakhs) 49
Disbursement per employee per month (% 2.01 1.15 5.73 5.11
lakhs) (9)
Gross NPA ratio(%)®") 3.57% 4.90% 4.57% 3.94%
Net NPA ratio (%)® 2.97% 4.06% 3.45% 1.94%
Operating Expenses to Average AUM 2.63% 3.70% 5.18% 3.32%
(%)19)
Average cost of borrowing (%)% 13.40% 12.78% 13.56% 11.07%*
Cost to income ratio (%)@Y 30.52% 43.95% 43.61% 37.09%
Provision Coverage Ratio (%)®?? 16.94% 17.20% 24.66% 50.85%
Average yield on Gross Loan Book 18.69% 16.80% 17.89% 13.84%*
()@
Net Interest Margin (%)@ 8.02% 7.73% 10.05% 8.22%*
Total Interest income (% lakhs)@) 8,416.86 6,486.94 6,310.99 5,077.23
Finance Cost (% lakhs) %) 4,804.47 3,500.04 2,765.08 2,063.86
Revenue from operation (in ¥ Lakhs) ?7) 8,617.72 6,744.13 6,951.37 5,340.49
EBITDA (in ¥ Lakhs)®@® 6,790.54 4,328.43 4,827.98 3,618.83
EBITDA margin (%)@ 78.80% 64.18% 69.45% 67.76%
Debt equity Ratio (times)©% 2.49 1.70 0.88 0.91
Total debt ((in T Lakhs)®D 31,782.23 23,006.03 17,776.31 19,518.94
Debt EBITDA Ratio®? (times) 4.68 5.32 3.68 5.39
Capital Employed ratio (%)) 15.01% 11.61% 12.47% 8.69%
PAT Margin (%)©% 18.92% 6.11% 22.73% 22.93%

*Not annualized

Notes:

(1) Number of customers represents aggregate number of customers of our Company as of the last day of relevant period

including securitized accounts.

(2) AUM represents aggregate of Gross Loan Book as of the last day of the relevant period.

(3) Net worth represents the sum of equity share capital and other equity as of the last day of the relevant period.

(4) Tangible Net worth represents the sum of equity share capital and other equity and reduced by intangible assets and net
deffered tax assets as of the last day of the relevant period.
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(5)Leverage is calculated as AUM as of the last day of the relevant period divided by Net worth as of the last day of the
relevant period.

(6)AUM/ Tangible Net Worth ratio is calculated as AUM as of the last day of the relevant period divided by Tangible Net
worth as of the last day of the relevant period

(7)Restated Profit After Tax for the Year / Period (% lakhs) is as per the Restated Financial Statements

(8) ROA represents profit after tax, divided by average of total assets. Total assets represent total assets as of the last day of
the relevant period.

(9) ROE s calculated as restated profit after tax for the year/ period divided by total equity.

(10) Return on Tangible Equity is calculated as the restated profit after tax for the relevant period as a percentage of Average
Tangible Net Worth in such period.

(11) Number of branches represents number of branches of our Company as of the last day of relevant period.
(12) Number of employees represents number of employees of our Company as of the last day of relevant period.
(13) AUM per branch represents AUM as of last day of the relevant period divided by number of branches.

(14) AUM per employee represents AUM as of the last day of the relevant period divided by number of employees.

(15) Disbursement per branch per month represents disbursements in the relevant period divided by number of branches
and number of months.

(16) Disbursement per employee per month represents disbursements in the relevant period divided by number of employees
and number of months.

(17) Gross NPA ratio (%) represents the Gross NPA to the Gross Loan Book as of the last day of the relevant period.
(18) Net NPA ratio (%) represents the Net NPA to the Gross Loan Book as of the last day of the relevant period.

(19) Operating Expenses to Average AUM represents our operating expenses for a period to the Average AUM for the period.
Operating expenses represents the aggregate of employee benefits expense, depreciation and amortisation and other
expenses

(20) Average cost of borrowings represents finance cost as a percentage of average outstanding borrowing for the relevant
year/ period.

(21) Cost to income ratio represents operating expenses (which comprises the aggregate of employee benefits expense,
depreciation and amortisation and other expenses) as a percentage of total revenue less adjusted finance costs for the
relevant year/ period.

(22) Provision Coverage Ratio represents total provisions held on Gross NPA as of the last day of the period, as a percentage
of total Gross NPAs as of the last day of the period.

(23) Average yield on Gross Loan Book represents the ratio of interest income on loan assets for a period to the average
Gross Loan Book for the period.

(24) Net Interest Margin represents our net interest income on the loans for a period to the average AUM for the period,
represented as a percentage.

(25)Total Interest income represents Interest income which part of revenue from operations as per the Restated Financial
Statements

(26)Finance Cost is as per the Restated Financial Statements
(27)Revenue from operations is as per the Restated Financial Statements

(28)EBITDA is calculated as Profit before tax for the year/period, plus Finance Costs and Depreciation and Amortisation
expenses

(29)EBITDA margin is calculated as EBITDA divided by Revenue from Operations for the relevant year/ period.

(30)Debt equity Ratio is calculated Total Borrowings divided by Total Tangible Equity, where Total borrowings is Long-
term Borrowings plus Short-term Borrowings, as of the last day of the period

(31)Total debt (Total Borrowings) is the sum of Long-term Borrowings plus Short-term Borrowings (including non-
convertible debentures and sub ordinate debts, where ever applicable), as of the last day of the period

(32)Debt EBITDA Ratio Total Borrowings as of the last day of the period divided by EBITDA

(33)Capital Employed ratio is calculated as Profit before tax as increased by finance cost divided by Capital Employed.
Capital Employed means summation of total equity and total debt

(34)PAT Margin is calculated as restated profit after tax divided by restated Revenue from Operations, for the relevant year/
period.
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Our competitive strengths:

1.

Proven execution capabilities with a strong rural and semi-urban focus

Rural and semi-urban Areas in India are a highly under-served market for formal banking services in terms
of access, availability, and suitability of products and services. We have a long history of serving rural and
semi-urban markets with high growth potential and have maintained a track record of financial performance
and operational efficiency through consistently high rates of customer acquisition and retention and low-
cost expansion into underpenetrated areas. Therefore, we strategically focus on clients in the rural and
semi-urban sector. Our loan portfolio in rural areas and semi-urban areas was 60.70%, 61.19 %, 60.22%
and 61.21% in Fiscal Years 2021, 2022 and 2023 and the nine months period ended December 31, 2023,
respectively. Dun & Bradstreet Report on page 195 of the RHP notes that, despite the pace of urbanization
& rural to urban migration that has happened in India for the past two decades, 70% of the total population
and approximately 65% of the total households in India is still concentrated in the rural market. This
underlines the importance of rural market. The shift in economic profile meant, the share of agriculture to
total economic output has gone down. Hence the impact that agriculture has on overall economic growth
is lower. However, the sheer size of rural population meant it accounts for a huge pool of consumer base -
albeit which is untapped. The existing institutional credit agencies primary meet the agri credit needs of
this population, while non agri credit demand is not met. This presents a huge untapped opportunity.

Dun & Bradstreet Report on page 195 of the RHP also notes that, rural and semi-urban lending scenario in
India has undergone major transformation in the past couple of decades, culminating in the growth of
institutional credit. From nearly 30% in total credit, the share of institutional credit in rural market has
increased to nearly 66%. This is a result of focused Government policies, market friendly regulations, and
innovations in NBFC segment the share of institutional credit in total outstanding credit in rural India has
deepened.

Well established Vehicle Finance, small businesses lending business

We have established a strong Market of Vehicle Finance Business and business lending which Include
Small business, MSME and SME businesses.

We believe that the success and continued growth of business is underpinned by, among others,

(i) our experience and expertise in identifying and directly sourcing potential borrowers through our
knowledge of local markets and customer centric approach.

(i) our ability to offer customized solutions to address our customers financial requirements, and

(iii) our ability to structure our loan products to maximize our returns, where initial fee accruals and
average life of loans being less than the tenor of the loans have allowed us to enjoy relatively higher
internal rates of returns.

We have achieved growth while maintaining core focus on conservative credit assessment and risk
management, and ensuring, among other criteria, that we lend to borrowers with proven track record and
strong cash flow, we obtain sufficient collateral. We have also built a strong Vehicle Finance Business and
small business owners lending business focused on extending secured loans to small and medium size
enterprises, including businessmen, traders, manufacturers and self-employed professionals. We believe
that the growth of our Vehicle Finance Business and small business is attributable to our reach to rural and
semi-urban areas through our network, comprising strong presence in 4 states including Rajasthan,
Maharashtra, Gujarat and Madhya Pradesh including 12 branches and various other locations we are
present which we believe are key markets in India for Vehicle Finance business and small business lending
business. In addition, all our loans are secured against collateral, granted at competitive rate of interest, and
involve monthly and quarterly loan repayment schedule. We believe that our focus on stringent cash flow-
based borrower assessments and having our loans collateralized by completed and largely self-occupied
residential and commercial property provides for sustainable and continued growth of our lending business.
We believe that our Vehicle Finance Business and business lending businesses provide us with a strong
platform for expanding into various geographies in India and new innovative products.

As at December 31, 2023, we have around 32,771 loans as of Vehicle Finance and Secured Business
Loan/MSME outstanding, including small enterprises, and self-employed non-professionals for their
stores, retail outlets, handicrafts manufacturers and other businesses. Our loans AUM as on nine months
period ended December 31, 2023 and as on financial year ended March 31, 2023, March 31, 2022 and
March 31, 2021 were X37,946.28, 235,416.11, lakhs %35,131.79 lakhs and ¥42,100.78 lakhs, respectively.
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Out of above data Rajasthan has highest contribution which covers 69.39% as on period ended December
31, 2023.

Stable and experienced management team

We believe that the long-standing industry experience of our Individual Promoter and our management
team provides us with an understanding of the needs and behaviour of the clients particularly in rural and
semi-urban Areas, the nuances of lending to these clients and issues specific to the NBFC industry in India.
We believe that this expertise gives us a competitive advantage in this industry and has helped us in
maintaining our resilience through industry cycles including covid period.

We have a strong, experienced and dedicated management team, including KMPs with significant industry
experience and who have demonstrated their ability to deliver growth and profitability, across business
cycles. Our Key Managerial Personnel includes a combination of management executives and independent
members who bring in significant business experience, which positions us well to capitalize on future
growth opportunities. Each of them have extensive experience in the banking or related industry such as
finance, commercial operations, strategy, audit, business development, human resources, compliance and
public relations.

Founder Director of the Akme Group Mr. Nirmal Kumar Jain is a first-generation entrepreneur. A
Professional Chartered Accountant (CA) and Cost Accountant (ICWA) having more than two-decades
business experience in the field of finance. He is the chief architect of AKME Group and Chairman and
Managing Director of our Company. Under his leadership, the Company believes that it has shown growth
across industry cycle.

Customer centric approach and deep understanding of target customers

We have gained a deep understanding of our market and customer base over the years that enables us to
meet the financial requirements of our existing and potential customers. We believe customers prefer a
single source for multiple financial services, and accordingly offer a range of credit products and services
to address a variety of financing requirements of the customer through our network. These practices helped
us to achieve our endeavour of having primary lending relationship.

Our main focus is on providing our products and services to lower and middle income group segment
customers in our areas of operations. We are a one-stop financial hub for our customers for its financial
needs where we operate. As of December 31, 2023, March 31, 2023 and March 31, 2022 we had 32771,
32399, 33959 and 45,315 customers, respectively. Further, as on December 31, 2023, apart from our
Registered Office located in Udaipur, Rajasthan and our Corporate Office located in Mumbai, Maharashtra,
we have 12 branches and digitally present in 25 locations. As the majority of our customers are individuals
from lower and middle income group segments, we have designed our products in a manner such that they
are simple to understand, which we believe contributes to their popularity amongst customers. We believe
in deep customer engagement at every stage through our relationship managers, deployed at our branches.
We strategically follow hub and spoke business acquisition strategy which helps us to identify the customer
needs effectively and respond with solutions.

We target customers across the sectors with special attention to rural and semi-urban centres because we
believe that we not only run a socially responsible and sustainable business, but also that borrowers in these
regions tend to have lower credit penetration. Further, in these markets, there is less competition, lower
risk of customer migration (leading to longer, more loyal customer relationships), better credit behaviours
and, in turn, lower delinquency rates. We also encourage local hiring to stay connected to our customers
through personal and digital means and provide them seamless services. We believe that our track record
of originating and servicing these loans, together with our extensive network, positions us favourably to
compete in these segments and continue to grow our business.

Access to Diversified Sources of Capital and Effective Asset Liability Management

Over the years, we have adopted a calibrated approach towards diversifying our fund raising sources and
minimizing our costs of borrowings with prudent asset liability management and effective liquidity
management.
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(Zin lakhs)

. As at March 31, | As at March 31, | As at March 31, Ason nine months
Particulars 2021 2022 2023 period ended
December 31, 2023
Total Borrowings 31,782.23 23,006.03 17,776.31 19,518.94

We believe that our focus on building a healthy balance sheet with a balanced mix of assets, liability and
equity and a positive net asset position has enabled us to overcome various negative market conditions in
the past.

We believe that over the years, we have developed a diversified funding base, and have established strong
relationships with our lenders. Our funding requirement is met through short and medium-term funding
sources such as loans from banks and financial institutions, NCDs, and ECBs. As at December 31, 2023,
our borrowings (other than debt securities and sub debts) were ¥ 17,518.94 lakhs, and subordinated
liabilities were % 2,000.00 lakhs.

We benefit from a large and diversified mix of lenders which has increased over the years and included
lenders, comprising a range of public banks, private banks, foreign funding and financial institutions to
meet our capital requirements. We have been continuously widening our lender pool with the aim of adding
different types of lenders every year. We have entered into Co-lending agreements with other financial
intuitions enabling us wider access to the credit market in priority sector.

Robust underwriting process and risk management policies

Currently our risk management division is divided into separate teams that are respectively dedicated to
managing and mitigating credit risk, market risk and operational risk, and which are subject to oversight
by our Risk Management Committee and our Board of Directors. Our customer due diligence procedures
encompass multiple levels of checks and controls designed to assess the quality of customers and to confirm
that they meet our stringent selection criteria and include comprehensive evaluation of repayment capacity
and detailed cash flows analysis of the customer as well as thorough group training sessions and knowledge
testing. We utilize credit bureau data to verify customer details and obtain information on past credit
behaviour. Further, we employ proactive practices that involve frequent evaluations of portfolio risk levels
on a periodic basis and rigorous monitoring and analysis of cash disbursements and collection, roll rates
and customer retention at both branch and head office levels, which minimize the incidence of bad debts.
We are further supported by our robust internal controls and processes as well as advanced technology
solutions, which we believe ensure proper loan appraisals and sound portfolio management. Our internal
audit team is supervised by our Audit Committee, which is responsible for monitoring and evaluating
internal controls and ensuring statutory and regulatory compliance, and our Board of Directors. The
technology solutions we employ include real-time integration with credit bureaus and instant credit checks,
loan monitoring systems and geotagging functions. We also periodically review our standards of
procedures and continuously strengthen our audit coverage to ensure that all material transactions and
business initiatives are thoroughly reviewed, with the goal of ensuring that asset quality is not compromised
because of growth.

Hub and Spoke business model that improves efficiencies and decreases costs

We carry out our operations in the format of “hub & spoke” business model. This model improves
efficiencies and decreases costs. Our branches are the “hubs” and our points of sale are “spoke”. Our
registered office and branches perform functions in respect of sales and credit, operations, risk containment
unit, legal and technical checks and collections. Our spokes are our smaller locations having points of sale,
which are in Tier 3 and Tier 4 cities. The primary focus of our smaller locations is to source new loans and
provide doorstep services to our customers. Each “hub” typically supports spokes. We believe this model
allows us to penetrate into underserved markets with relatively low costs and helps to optimize customer
reach and turnaround times.

Our Strategies:

1.

Increase focus on Digitisation and expanding product portfolio
Our digital lending platform www.aasaanloans.com is currently under development and will be rolled out

in a phased manner. This digital lending platform, has been currently deployed to a select group of users
for the purpose of User Acceptance Testing (UAT), specifically focusing on Two-wheeler finance as the

236



initial phase. Concurrently, our IT team is actively engaged in developing the product for loan against
property, commercial vehicle financing, and secured business loans, which will be introduced in a phased
manner. We are rigorously scrutinizing all aspects of Two-wheeler finance and subjecting them to stress
testing using various parameters to ensure alignment with the anticipated credit standards before expanding
the rollout to a broader audience at our branches.

As a preliminary measure, we have taken the initiative of launching the website aasaanloans.com. This
distinct approach facilitates the identification of businesses with low risk and high potential, thereby
offering opportunities to individuals who previously lacked access to both short-term and long-term
financing options.

With the new and upcoming digital platform “Aasaan Loans” we believe in assisting small businesses in
growing by providing loans to those with potential and intent. Many such businesses have little or no access
to capital from traditional banks and other financial institutions, or they lack either collateral or a financial
data trail to obtain loans.

Following are the loan products that we are intending to offer through digital lending platform:

Aasaan Mahila Udhyog loan
Aasaan Saral Udhyog loan
Aasaan Vehicle Loan

Aasaan Farm equipment loan
e. Aasaan Loan Against Property

oo

Our business focus is to reach across to the large untapped potential of Unserved and Under-served
Segments where the shortage of finance exists in the business, unbanked area and service sector besides
MSME for the tenure that ranges up to 10 years.

We believe the successful implementation of our business and growth strategies depends on our continuous
efforts to keeping abreast with latest technology in the industry. We intend to enter in the areas of latest
upcoming new age technology. This will enable us to further strengthen our relationships with our clients
requiring setting up of new infrastructure or up gradation of the existing one. This provides us an ideal
opportunity to capitalize on our existing relationship with our clients and use our expertise to strengthen
and quicken the process of loans.

We aim at unwavering commitment towards providing financial accessibility for above named important
contributors of growth to the economy in the category of the Semi Urban and Rural Areas of India. For the
ease and faster way to deliver financial services to the ultimate potential consumers the digital lending
platform is formulated for determining the consumer’s creditworthiness and loan amount. Going forward,
we intend to digitally accept the required application and documents from the potential customers through
our website aasaanloans.com. The uploaded documents will be e-verified for faster and easier approval and
funding digitally.

This approach quickens the loan process by lowering risk, reducing documentation and costs associated,
and offering a simple and hassle-free experience that puts businesses on the growth path.

Deepen, strengthen, and expand geographical Presence

We strive to be a low-cost, lean, and efficient digital lending Company having presence in four states that
leverages technology and our existing distribution network to channel our products and services. Currently
we operate through our registered office located at Udaipur, Rajasthan and our Corporate Office located in
Mumbai, Maharashtra, 12 branches located in the States of Rajasthan, Madhya Pradesh, Gujarat and
Maharashtra and our points of sale at 25 locations, we plan to further grow our business operations by
mining deeper and attracting new customers in our existing markets that remain relatively untapped as well
as by entering new regions PAN India where borrowers are underserved and there is lower penetration by
finance companies. We believe that our diversified presence and branch network with a largely rural and
semi-urban focused comprehensive end-to-end customer life cycle management framework through
technology, proven risk management policies, governance, and robust operating platform provide us with
significant competitive advantages in carrying out our expansion plans. We believe that our existing
customers serve as a foundation of our future growth and seek to prioritize their requirements and customize
our offerings to provide them with optimal solutions at their doorstep.

In addition, we generally seek to establish new branches in areas that are adjacent states to our existing
markets, or which may have similar customer demographics and financing needs. In selecting a new
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business location, we utilize our well-tested area selection analysis which involves a systematic
methodology that considers various key parameters such as Demand for credit in the area, income levels
and literacy rate of the local population, competition and market potential, economic status of the region
including accessibility of internet and mobile connectivity and post offices, road access, and connectivity
to important locations such as banks, schools and hospitals, as well as political, socio-economic, regulatory
and other risks. We believe this allows us to identify markets where we can most easily replicate our
business models.

Continue to focus on small business owners and self-employed individuals

We plan to continue to focus on small business owners and self-employed individuals and increase our
market share. For instance, in terms of credit availability generally, the Dun & Bradstreet Report notes that
the Markets with High Growth Potential states are Andhra Pradesh, Bihar, Telangana and Rajasthan, where
the share of non-institutional credit agencies in total outstanding household debt is more than 40%. The
Dun & Bradstreet Report also notes that there are emerging opportunities for the credit Products such as
personal loans, small business loans in micro credit segment and Two-wheeler loans (two wheeler sales in
rural market is expected to reach 2.4 crores units per annum by FY 2027 and this presents a strong growth
opportunity for two wheeler financing companies focusing in rural and semi-urban markets) In many
locations, we have customers who are first time borrowers from the formal secured lending ecosystem. We
believe our underwriting model, which is based on our understanding of income assessment and collateral
assessment for this customer segment, with limited reliance on documented income, is a key strength which
would make customers prefer us over our competitors and which we intend to reinforce to achieve Gross
Term Loans growth.

Enhance our Brand Recall to Attract New Customers

We believe that having a strong recognizable brand is a key attribute in our business, which will help us
attract and retain customers, increases customer confidence and influences purchase decisions. Having a
strong and recognizable brand will also assist us in recruiting and retaining employees. We intend to
continue to undertake initiatives to increase the strength and recall of our ‘Aasaan loans’ brand to attract
new customers. We seek to build our brand by engaging with existing and potential customers’ through
customer literacy programs, sponsor popular events in the regions we operate and advertise in newspapers,
hoardings and in other advertising media. We have recently introduced our brand “Aasaan Loans” launched
digital platform for operations and will continue to invest in various brand enhancement initiatives.

Leverage our Network, Domain Expertise and Data to Enhance Product Offering.

While we intend to continue to focus on our core business of providing financing service, we believe
additional products and cross-selling opportunities also help strengthen our relationship with our customers
and enable higher customer retention. We plan to leverage our large branch network and deep
understanding of rural and semi-urban customers, as well as harness the scale and loyalty of our customer
base that we have built throughout rural and semi-urban India, to offer additional financing products to
existing customers who have a positive track record of loan repayment. We expect to derive benefits from
economies of scale as there is limited incremental sourcing cost for existing customers, and they are eligible
to borrow higher loan amounts from us since they have progressed to higher loan cycles. We believe this
strategy serves as an effective mitigation mechanism from potential interest rate volatility and would
contribute to our profitability.

We seek to develop new product adjacencies based on the needs of our customers and that complement our
existing loan categories. We believe that our large customer base provides significant opportunities from
increased cross-selling and up-selling of products and services. We plan to continue utilizing our
distribution channel to provide other financial products and services under the finance umbrella to our
customers with good credit histories such as for the purchase of livelihood and productivity enhancing
products including mobile handsets, bicycles and kitchen appliances.

Leverage Technology to Grow Our Business

We intend to continue to upgrade our existing technology systems with automated, digitized and other
technology enabled platforms and tools, to strengthen our financing initiatives and derive greater
operational, cost and management efficiencies. We intend to enter into agreements with IT companies to
assist us in setting up our IT infrastructure for our operations.

We seek to provide a differentiated technology framework, enhancing convenience for our customers and
reducing operational expenditure at our branches. We intend to explore delivering services, KYC
verification and online loan processing and credit approvals through our digital platform aasaanloans.com.
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We believe greater adoption of our digital service delivery mechanisms will enable us to be more efficient,
customer friendly and over time perform more reliable data analytics, resulting in target customer profiling,
customized and tailor-made products to suit the diverse requirements of our customers and improved
customer satisfaction.

Our Credit Ratings

Details of our Credit rating are mentioned below:

Date Particulars Amount | Rating
(X in lakhs)
February 22, 2024 Total Bank Facilities 17,000.00 | ACUITE BBB | Stable | Upgraded
Long term bank facilities 15,000.00 | ACUITE BBB-/Stable
Non-convertible debenture 2,000.00 | ACUITE BBB-/Stable
March 8, 2023 —
Long term bank facilities 11,000.00 | IVR BBB-/Stable
Non-convertible debenture 1,000.00 | IVR BBB-/Stable
Bank Loan 15,000.00 | ACUITE BB+ | Reaffirmed |
Non-Convertible Debentures 1,000.00 | ACUITE BB+ | Reaffirmed |
June 28, 2022 (NCD)
Non-Convertible Debentures 1,000.00 | Provisional | ACUITE BB+ |
(NCD) Reaffirmed
Total Bank Facilities 15,000.00 | ACUITE BB+/ Stable
Total Bank Facilities 9,700.00 | ACUITE BB+
Secured Redeemable 1,000.00 | ACUITE BB+/ Stable
Nonconvertible
Debentures
December 31, 2021 | proposed Secured Redeemable 1,000.00 | ACUITE Provisional BB+/Stable
Nonconvertible
Debentures
Proposed Secured Redeemable 8,000.00 | ACUITE BB+
Nonconvertible
Debentures
Total Bank Facilities 24,700.00 | ACUITE BBB / Negative
December 26, 2020 Secured Rec_jeemable 2,000.00 ACUI_TE Provisional BBB /
Nonconvertible Negative
Debentures
Total Bank Facilities 24,700.00 | ACUITE BBB+ / Stable
December 12, 2020 (Reaffirmed)
Fixed Deposit 300.00 | ACUITE FA (Withdrawn)

Description of our Business Lines

The table below sets forth details in relation to our product wise and state wise Credit Exposure as on the dates

indicated:

Products and Services Wise
(T in lakhs)
Credit Exposure As on March 31, | Ason March 31, | Ason March 31, | As on December
2021 2022 2023 31, 2023
Vehicle Loan 9,574.29 7,620.69 7,525.18 7,879.63
SME/MSME/Business Loans 32,526.49 27,511.10 27,890.94 30,066.65
Total 42,100.78 35,131.79 35,416.11 37,946.28
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As on December 31, 2023

State Wise Portfolio

(< in lakhs)
Credit Exposure-State wise | As on March 31, | Ason March 31, | As on March 31, | As on December
2021 2022 2023 31,2023

Rajasthan 28,853.51 24,980.84 24,982.34 26,329.30

Madhya Pradesh 4,854.00 4,174.37 4,454.67 4,538.04

Gujarat 5,026.01 3,263.01 3,147.64 3,397.37

Maharashtra 3,216.00 2,593.98 2,831.46 3,681.57

Odisha 151.26 119.59 0.00 0.00

Total 42,100.78 35,131.79 35416.11 37,946.28
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Lending operations

Our lending operations span across four stages, namely the (i) screening stage, (ii) evaluation stage, (iii) approval
stage, and (iv) sanction and monitoring stage. The following diagram sets forth further details relating to our
corporate lending operations.
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Screening stage: Our screening stage commences once a customer has been identified, and our business team
conducts an initial screening of the customer’s creditworthiness. Such screening typically involves a personal
discussion with the customer, credit history checks, reference checks, an analysis of the customer’s financial
statements, know-your-customer verification and credit bureau checks for the borrowing entity and its directors.
For loans, a credit assessment officer of our business team will conduct a visit of relevant sites and submit a
report on his findings. We maintain an approved list of technical and legal experts that assist our credit
assessment teams with the due diligence process when required.

Evaluation stage: Upon the completion of this screening, the loan application process proceeds to t